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Source : www.thehindu.com Date : 2018-10-01

PAKISTAN’S TERROR CHARGE OUTRAGEOUS: INDIA
Relevant for: International Relations | Topic: India - Pakistan

Quick reply:Eenam Gambhir, Indian envoy, replied to Pakistani Foreign Minister Shah Mehmood
QureshiFile photo  

Pakistan’s attempts to link India to the 2014 Peshawar terrorist attack were “most outrageous”,
New Delhi told the United Nations General Assembly (UNGA) on Saturday.

During his address earlier at the General Assembly, Pakistan Foreign Minister Shah Mehmood
Qureshi had blamed India for the terrorist strike that killed 149 people, most of them children, at
the Army Public School.

‘Despicable insinuation’

“The despicable insinuation made by the Foreign Minister of Pakistan dishonours the memory of
the innocent lives lost to terrorists on that day,” the First Secretary in the Permanent Mission of
India to UN, Eanam Gambhir, said in remarks after Mr. Qureshi’s address.

Mr. Qureshi had sought to put the blame on India for the terrorism afflicting his country.
“Pakistan continues to face terrorism financed and orchestrated by India — shall never forget
the mass murder of more than 150 children in a Peshawar school, the terrible Mastung attack
and others that have links with terrorists supported by India,” he had said.

Terming the charges “most outrageous” and “preposterous”, Ms. Gambhir recalled that there
was massive outpouring of sympathy across India in the aftermath of the terror attack.

“Let me recollect for the new government of Pakistan the outpouring of sorrow and pain in India
that followed the massacre of innocent children in 2014. Both Houses of India's Parliament had
expressed solidarity while paying respect to the memory of those killed,” she said. “It is a
desperate attempt to look away from the monster of terror that Pakistan has itself created to
destabilise its neighbours and covet their territory,” she said.

India’s rebuttal of Pakistan’s allegations centred on questioning the Imran Khan government’s
claims of a change in Islamabad’s behaviour, through its slogan, “Naya Pakistan”.

“New Pakistan cast in mould of old,” Syed Akbaruddin, India’s Permanent Representative to the
UN posted on Twitter.

New vision questioned

“For a new vision to materialise, Pakistan must demonstrate that it has moved beyond the
narrative of distortion, deception and deceit,” Ms. Gambhir said in her remarks.

“Let me make it clear to the new government of Pakistan that the entire State of Jammu and
Kashmir is and will remain an integral part of India,” she said. She pointed out that 22 of 132
terrorist entities designated by the UN were being “hosted” by Pakistan. The mastermind of the
26/11 Mumbai terror attack and an UN-designated terrorist Hafiz Saeed “enjoys a free run inside
Pakistan and spews venom and sets up candidates for electoral office,” she said.

In a rejoinder to her remarks, Saad Warraich, a Pakistani diplomat, said Hindu supremacism in
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India was promoting terrorism. “The breeding ground of terrorism in our region is the RSS
centres of fascism. The claims of religious superiority are perpetrated through state patronage
all across India,” she said.
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Source : www.thehindu.com Date : 2018-10-02

U.S., CANADA AGREE ON FREE TRADE PACT
Relevant for: International Relations | Topic: NAFTA

Canada and the U.S. reached a deadline deal on a new free trade pact that will include Mexico,
the governments announced late on Sunday, after more than a year of talks to revamp a pact
President Donald Trump had labelled a disaster.

The U.S.-Mexico-Canada Agreement (USMCA) updates and replaces the nearly 25-year-old
North American Free Trade Agreement (NAFTA), which Trump had threatened to cancel. The
rewrite “will result in freer markets, fairer trade and robust economic growth in our region,” said a
joint statement from U.S. Trade Representative Robert Lighthizer and Canada’s Foreign Affairs
Minister Chrystia Freeland.

Intense talks

Sunday’s announcement capped six weeks of intense talks. In the end, Canada and the U.S.
overcame their differences after both sides conceded some ground, hailing an agreement that
covers a region of 500 million residents and conducts about $1 trillion in trade a year.

“It's a good day for Canada,” Canadian Prime Minister Justin Trudeau said. Mexican Foreign
Minister Luis Videgaray tweeted that the deal was good for his country “and for North America”.

Early on Monday, a copy of the deal’s 34 chapters was posted on the U.S. Trade
Representative’s website.

Ottawa will now open its dairy market further to U.S. producers, and — in return — Washington
left unchanged the dispute settlement provisions. Under Canada’s supply-managed dairy
system, Ottawa effectively sets production quotas and the price of milk, which raises prices to
consumers but provides farmers with a stable income. Tariffs of up to 275% have kept most
foreign milk out of the Canadian market.

Canada had opposed U.S. demands to weaken or eliminate NAFTA'S dispute resolution
mechanism, whose arbitration panels Ottawa used to resolve trade conflicts, and to defend
against US anti-dumping and countervailing duties, notably against its important lumber industry.

Alongside changes to the dairy market in Canada, officials said it includes stronger protections
for workers, tough new environmental rules, and updates the trade relationship to cover the
digital economy and provides “groundbreaking” intellectual property protections. In addition, it
adds provisions to prevent “manipulation” of the trade rules, including covering currency values,
and controls over outside countries trying to take advantage of the duty-free market, officials
said.
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Source : www.livemint.com Date : 2018-10-02

OPINION
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

Global trade is in the midst of an extended moment of soul-searching. The close scrutiny from
both the left and the right is inevitable. Trade dynamics and paradigms are rarely static. But
even so, the United Nations Conference on Trade and Development’s (Unctad’s) Trade and
Development Report 2018, released last week, is extraordinary. Its approach is summed up by
the subtitle: Power, platforms and the free trade delusion. The jeremiad against global trade as it
exists today paints with a broad brush indeed. That said, it raises some important points. One of
these is to do with the way global value chains (GVCs) have worked—or failed to do so—in
fostering growth.

The classical conception of comparative advantage is something of a blunt instrument. Capital
and labour have become increasingly mobile over the decades, technology has advanced and
tariff and non-tariff barriers have fallen. GVCs have evolved accordingly. In theory, integrating
into GVCs would allow developing economies to capitalize on their labour arbitrage advantage.
Investment and forward and backward linkages along the GVC would eventually lead to
technological upgrading and diversification into new sectors. As countries bootstrapped up the
value chain to more high productivity and capital intensive activities, the labour arbitrage
advantage would pass to poorer economies that would repeat the process.

Japanese economist Kaname Akamatsu termed this the ‘flying geese phenomenon’ with Japan
flying lead and other Asian nations strung out behind it in a pattern dependent on their stage of
growth. The labour comparative advantage would pass down this pattern, leaving upgraded
economies in its wake. The first rank of economies after Japan did take flight as predicted:
South Korea, Hong Kong, Taiwan and Singapore. So did China, bringing up the rear of the flock.
But the rest of Asia, save some of the South-east Asian economies to an extent, has been let
down by GVCs, according to Unctad.

Broadly speaking, there is something to this. Between 1995 and 2014, China has managed to
increase its share of manufacturing domestic value added in gross exports by 11.9 percentage
points. It is an outlier in every way. Only three other Asian economies—four if Turkey is
included—have shown increases, and of much smaller magnitude. Instead, a number of
developing economies such as Brazil and Peru have seen the importance of extractive
industries grow for exports, partly due to the commodities supercycle. The consequence: more
investment in those industries and a lack of the structural economic transformation GVC
integration is supposed to bring. Excluding both China and extractive industries, the share of
domestic value added in other developing countries’ exports declined by 11 percentage points in
this period.

On the face of it, India is part of the problem. Post-liberalization, Indian manufacturing has,
unsurprisingly, become more integrated into GVCs. The share of manufactured goods in its
export basket has risen as well. But processed supply imports have risen concurrently—and
manufacturing value added declined.

There is another way to look at it, however. A 2016 Research Institute of Economy, Trade and
Investment paper, Global value chain and the competitiveness of Asian countries, used a
measure called GVC incomes. This is the value added share of manufactured goods that are
exported plus the value added share of those that are sold domestically. Given rising domestic
demand in developing economies like India’s, it presents a more complete picture than looking
only at exports. The paper found that India’s share in real GVC income from manufacturing had
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almost doubled in the post-liberalization period until 2011. And Indian workers had benefited
more than in any other Asian economy save China’s in terms of jobs created. The number of
high-skilled workers involved in GVC manufacturing had gone up by 106.8% in the 1995-2009
period. The numbers for medium-skilled and low-skilled workers were 49.4% and 4.4%,
respectively.

This is not to say that the concerns raised in the Unctad report—and by many others—should be
dismissed. The Indian numbers, for instance, make it clear that India’s vast pool of unskilled
labour has benefited less than more skilled workers. And the rise of oligopolistic firms deserves
attention, as this newspaper has noted (https://goo.gl/xYSZbb). Their dominance can result in
monopsonies that allow them to shave margins to the bone. This leaves upstream companies
with little space to innovate or improve labour conditions, contrary to the upliftment GVC
integration is supposed to bring. The rising share of non-transferable intangible assets in value
addition creates complications as well, entrenching their dominance.

The Indian experience does, however, show that reasoned debate is important. Blanket
condemnation of free trade or pipe dreams like Unctad’s push for raising the Havana Charter’s
long-buried corpse don’t qualify.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.livemint.com Date : 2018-10-02

OPINION
Relevant for: International Relations | Topic: IMF

Landlocked Zambia in Africa is facing a debt crisis. It’s a typical story. During years of booming
copper prices, the Zambian economy boomed. But when copper prices started falling in 2011,
Zambia borrowed to stimulate the economy and maintain growth impulses. Money was spent on
vanity projects and infrastructure investments, with project costs routinely inflated.

When judgement day came, as it usually does, the Zambian government approached the
International Monetary Fund (IMF) for a bail-out. The institution had earlier warned Zambia
about ballooning debt and suggested a halt on fresh borrowings. Negotiations were called off
after IMF was not convinced of Zambia’s seriousness. The IMF issued a stern press release:
“…the latest borrowing plans provided by the authorities continue to compromise the country’s
debt sustainability and risk undermining its macroeconomic stability...future program discussions
can only take place once Zambian authorities implement credible measures that ensure debt
contraction is consistent with a key program objective of stabilizing debt dynamics and putting
them on a declining trend in the medium term.”

China has walked into that breach. In fact, China has been picking up debt wherever IMF or
other multilateral agencies are unable to provide a lifeline. While exact data is hard to come by,
it is believed that China now owns anywhere between one-quarter to one-third of Zambia’s
external debt. There’s one crucial difference between IMF and China: while the multilateral
agency has been using conventional methodology to approach the problem, China has been
providing debt relief against the security of state infrastructure assets. In Zambia, for example,
there is apprehension that China has established ownership over state power utility Zesco.

This template is being repeated across countries. In Djibouti, China has established its first
overseas naval base (with estimated capacity to house 10,000 troops), which has translated into
other collateral projects with Chinese investments: a free-trade zone, financing of a multipurpose
port project, a $4-billion gas project, international airports and a key railway line.

In South Africa, there is consternation among civil society that president Cyril Ramaphosa might
have handed over a key special economic zone to Chinese developers and a besieged power
utility to China Development Bank (CDB). According to a paper from China-Africa Research
Initiative (CARI) at Johns Hopkins School of Advanced International Studies, Republic of
Congo’s indeterminate debt situation forced its president to visit Beijing to obtain a precise
picture of their indebtedness.

In a recent article (bit.ly/2P4s9Eg), Obadiah Malafia, former deputy governor of the Central Bank
of Nigeria, has written: “It is only now becoming apparent that the little prints in Chinese loan
agreements collateralise key domestic assets in the event that the indebted country is unable to
pay back its loans.” Closer home, the debt-for-equity swap in Sri Lanka’s Hambantota port, or
Malaysia’s recent cancellation of two Chinese projects out of fears of a debt-trap, has raised red
flags over China’s economic diplomacy through the instrument of collateralised debt.

Fears of China’s debt-trap diplomacy gained fresh currency after the recent triennial Forum on
China Africa Cooperation in which Chinese President Xi Jinping committed $60 billion of fresh
funding for Africa, with a special focus on financing construction of railways across the continent.
Observers see this as an example of China combining its excess foreign exchange reserves
with spare domestic industrial capacity to further the Belt-Road project.
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There is, of course, a likelihood that some of these anxieties might be over-wrought.

For example, the Chinese naval base in Djibouti has upset the region’s security equilibrium, with
a special impact on the US and its allies, all of whom have military bases in the area. The panic
might have also been triggered by China’s first overseas military exercise there.

It is also likely that unease over the Chinese challenge to Western global economic hegemony
has created the bogey of debt-trap diplomacy. The CARI paper (bit.ly/2MSdy10) surveys 17
African nations with high possibility of debt risk due to fluctuating commodity prices. The study
shows that apart from three countries (Zambia, Republic of Congo and Djibouti), where Chinese
loans could be a significant contributor to debt distress, the other countries have insignificant
Chinese debt.

It will be interesting to see India’s strategy in the midst of these competing models. In Africa,
India clearly lags behind both China and the Western powers. It is unable to match the volume
of dollars both sides bring to table.

India’s competitive advantage of capacity building is also somewhat blunted when compared
with the volume of Chinese investment in African manufacturing along with supply of trained
manpower. India’s chief strength is soft power but its ability to endure financial competition
remains doubtful.

In the meantime, India’s trade deficit with China continues to widen—$63 billion during 2017-18,
against $51.11 billion in 2016-17—as does its dependence on cheap credit for capital goods.

Meanwhile, defaults on some past Chinese loans have already come back to haunt India Inc,
especially for infrastructure projects. India must ensure it does not slide from wannabe
competitor to willing victim.

Rajrishi Singhal is consulting editor of Mint. His Twitter handle is @rajrishisinghal.
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Source : www.thehindu.com Date : 2018-10-03

THE NEW DEALS — ON U.S.-MEXICO-CANADA PACT
Relevant for: International Relations | Topic: NAFTA

After more than a year of intense negotiation, the U.S., Canada and Mexico managed to arrive
at a revised trade agreement on Sunday to replace the quarter-century-old North American Free
Trade Agreement (NAFTA). Even though the deal does not do anything new to promote the
cause of free trade among the North American nations, it achieves the objective of averting any
significant damage to the international trade system. Sadly, this is the best anyone could
possibly hope for in the midst of the global trade war that began this year. When it comes to the
finer details, the U.S.-Mexico-Canada Agreement (USMCA) makes several changes to NAFTA,
which U.S. President Donald Trump had promised to scrap. The most prominent changes are
the tweaks to production quotas applied to Canada’s dairy industry, which were intended to help
protect it by restricting supply. Under the new deal, Canada will have to allow American dairy
producers to compete against locals, a move that will favour Canadian consumers. The U.S.
agreed to retain Chapter 19 and Chapter 20 dispute-settlement mechanisms as a compromise.
This will help Canada and Mexico deal with protectionist duties imposed by the U.S., often under
the influence of domestic business lobbies, against their exports.

Not all the amendments, however, are congenial to the prospects of free trade. Many are simply
hard compromises that Canada and Mexico may have made just to defuse trade tensions with
the U.S. And not unlike other free trade deals entered into by governments, the present one
attempts to micromanage trade in a way that benefits specific interest groups at the cost of the
overall economy. The new labour regulations and rules of origin will add to the cost of production
of goods such as cars, thus making them uncompetitive in the global market. The USMCA
mandates a minimum wage that is above the market wage on labour employed in Mexico, yet
another move that will make North America a tough place to do business. Foreign investors may
now have fewer protections from unfriendly local laws as the accord does away with resolutions
through multilateral dispute panels for certain sectors. But it is its potential to end up as a
double-edged sword for the U.S.’s major trading partners that Indian policymakers may find
instructive. Announcing the USMCA, Mr. Trump signalled he would now extend his ‘all or
nothing’ approach to resetting trade ties with the European Union, China, Japan and India.
Terming India “the tariff king”, he said it had sought to start negotiations immediately, a move he
reckoned as a bow to the power of tariffs that a protectionist U.S. could wield. In dealing with an
emboldened Trump administration, India’s trade negotiators will now have their task cut out if
they want to protect exporters’ access to one of the country’s largest markets for its services and
merchandise.
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Source : www.thehindu.com Date : 2018-10-04

IN BLOW TO TRUMP, UN COURT TELLS U.S. TO EASE
IRAN SANCTIONS

Relevant for: International Relations | Topic: United Nations (UNO)

The UN’s top court ordered the U.S. on Wednesday to lift sanctions on humanitarian goods for
Iran in a stunning setback for U.S. President Donald Trump.

The International Court of Justice (ICJ) in The Hague handed Iran a major victory, saying the
stinging economic sanctions put Iranian lives at risk.

Mr. Trump reimposed the sanctions in May after pulling out of Iran’s international nuclear deal to
the dismay of his allies.

But it was unclear whether the judgment will be anything more than symbolic, because both
Washington and Tehran have ignored them in the past.

The ICJ judges ruled that the sanctions on some goods breached a 1955 “Treaty of Amity”
between Iran and the U.S. that predates Iran’s Islamic Revolution.

“The court finds unanimously that... the United States of America... shall remove by means of its
choosing any impediments arising from the measures announced on 8 May to the free
exportation to Iran of medicines and medical devices, food and agricultural commodities” as well
as airplane parts, chief judge Abdulqawi Ahmed Yusuf said.

The court said sanctions on goods “required for humanitarian needs... may have a serious
detrimental impact on the health and lives of individuals on the territory of Iran.”

U.S. sanctions also had the “potential to endanger civil aviation safety in Iran and the lives of its
users.”

‘In the right’

Iran's Foreign Ministry hailed the shock judgment as proof that Tehran was “in the right”.

Ahead of the decision, Iranian Foreign Minister Mohammad Javad Zarif said the sanctions were
a form of “psychological warfare” aimed at regime change.

Mr. Trump slapped a first round of sanctions on Iran in August after pulling out in May of the
international deal aimed at curbing Tehran's nuclear ambitions, to the dismay of his European
allies. A second round of punitive measures is due in November.

Iran dragged the U.S. to the ICJ in July, and during four days of hearings in late August, its
lawyers accused Washington of “strangling” its economy.

The U.S. criticised the verdict, saying the case was “meritless” and the court had “no
jurisdiction”.

“This is a meritless case over which the court has no jurisdiction,” U.S. Ambassador to the
Netherlands Pete Hoekstra tweeted, shortly after a ruling at the International Court of Justice.
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Source : www.thehindu.com Date : 2018-10-04

FORGO S-400 SYSTEM, U.S. TELLS INDIA
Relevant for: International Relations | Topic: India - USA

“We urge all of our allies and partners to forgo transactions with Russia that would trigger
sanctions under CAATSA. The Administration has indicated that a focus area for the
implementation of CAATSA Section 231 is new or qualitative upgrades in capability – including
the S-400 air and missile defense system,” the official said.

The waiver provisions may not apply to India in this deal, the spokesperson indicated. “There
are strict criteria for considering a waiver. The waiver is narrow, intended to wean countries off
Russian equipment and allow for things such as spare parts for previously-purchased
equipment,” said the official.

Extensive consultations

Meanwhile, Indian sources said India and the U.S. have had extensive consultations on the deal
and the decision does not come as a surprise to the Trump administration. “The U.S has been
pressing India for scaling down its defence cooperation with Russia, while India has been clear
about its intentions regarding the S-400 deal,” an official said.

The State Department said recently that India has ordered defence equipment worth $18 billion
from the U.S, and the administration is unlikely to stall it all under sanctions. There could be
strong statements from the U.S, in continuation with its line, but sanctions are extremely unlikely
according to both official and unofficial sources.

Neil Bjorkman, Vice-President of Legislative Affairs at the U.S.-India Strategic Partnership
Forum (USISPF), who spearheads lobbying for waiver from CAATSA for India, said: “The U.S.
Government does not want India to buy the S-400 from Russia but we predict that the Trump
Administration will ultimately allow the go-ahead with the purchase without sanctioning India.
U.S. Secretary of Defense Mattis spent a lot of political capital for India and the waiver authority
was approved by the lead Republicans and Democrats on the Armed Services Committees. Is it
a blank cheque for India? No. But was the law designed to allow India to receive the waiver?
Absolutely.”

“It is difficult to predict what the President will do, but it is safe to assume that no interest group
in the U.S. wants to impose sanctions on India and reward Russia. The purpose of CAATSA is
to punish, and not reward, Russia,” said Benjamin Schwartz, head of the U.S.-India Business
Council’s Defense and Aerospace programme.

The waiver option

“I believe the administration would like to use the waiver authority,” said Richard Rossow,
Wadhwani Chair in U.S.-India Policy Studies at CSIS. Mr. Rossow, however, thinks that “if
Congress tightens sanctions against Russia, there is a chance that the S-400 agreement could
be reviewed further down the road.”

There is also no specific trigger points mentioned in CAATSA for sanctions, and the
administration can delay the decision without announcing any waiver.

The question of presidential waiver arises if and only when the State Department moves ahead
with a plan to impose sanctions on India. Sanctions against India are not something that the
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State Department, Pentagon, White House or the U.S. Congress want.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

Our existing notification subscribers need to choose this option to keep getting the alerts.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.indianexpress.com Date : 2018-10-04

BEAR STRIDES
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

Planning to buy a mid-range smartphone? Honor 9N is the notched beauty you need

President Vladimir Putin embarks on his two-day visit to India tomorrow. Beyond stepping up the
strategic partnership through a possible signing of the $5.4 billion S-400 Triumf Air Defence
Missile Systems deal, the visit has larger geopolitical ramifications for Russia. In the regional
context, Russia’s aims can be reflected in the fears recently expressed by the Afghan Deputy
Foreign Minister of the “US-Russia confrontation (in Ukraine) moving towards Afghanistan”. As
domestic issues raise their head, Putin could be looking towards India for more robust foreign
policy outcomes.

Set to overtake Syria as the deadliest conflict this year, Afghanistan is pivotal to the evolving re-
alignments in its immediate neighbourhood. The escalating violence and the increasing
divergence of the US and Pakistan’s approaches to the Afghan endgame serve as immediate
catalysts, remodelling regional alliances within the framework of the Great Power conflict.
Afghanistan is fast emerging as the theatre for strategic balancing as various powers jockey for
influence and equilibrium while a new Great Game gets underway.

The US’s 2014 drawdown left a power vacuum in the volatile region, increasingly filled by China
with the bait of its Belt and Road Initiative (BRI). Aimed at expanding its strategic footprint
alongside its economic clout, the initiative posed direct challenges to US interests. The US’s
plummeting relationship with Pakistan exacerbated the situation. The $60 billion China-Pakistan
Economic Corridor sealed the Chinese foothold. As a means to counter the expanding Chinese
influence, the US sought to leverage its growing proximity with India. This drew Russia, the other
major player in the region, into the fray. Fearing the spillover of Afghan instability to Central Asia,
along with the closeness of its erstwhile strategic partner India to the US, Russia injected a new
dynamic to the shifting calculus.

As a power seeking to reclaim its lost grandeur, the changing regional equations offered Russia
a unique opportunity to gain symbolic ground while securing its diplomatic, security and
economic interests. As a player in the Afghan conundrum, Russia could position itself as a
stabilising force. It has elevated its diplomatic stature by pursuing peace-building efforts through
multilateral conferences and reviving the Shanghai Cooperation Organisation Contact Group on
Afghanistan. It also tried to bring the Taliban to the negotiating table and sought to re-brand itself
as a “noble investor”, pouring millions into Afghanistan’s infrastructure, transport and mining
sectors. Its arms donation (2016) to the Afghan Military along with training imparted to its
officials and supply of military hardware aimed at enhancing Moscow’s standing in the region,
while dispelling notions of support to the Taliban.

From a security perspective, Afghanistan neatly braids both challenges and opportunities for
Russia. The expanding ISIS presence in Afghanistan has produced much anxiety. Russia’s
foreign ministry in 2016 claimed “unidentified helicopters” were resupplying ISIS fighters,
implying links with US forces. As a response, it opted to back the Taliban to undercut the ISIS.
This also fits with Russia’s larger geopolitical aim of pushing the US back. That’s also where
Pakistan comes in. Both Russia and Pakistan see US interests in Afghanistan as inimical to their
own. They also see the Taliban as a convenient panacea to their security fears. Iran, another
regional player having allied with Russia in Syria and Iraq, also joined the support for the
Taliban.
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The firming of alliances in the backdrop of converging strategic interests in Afghanistan also
allows Russia the much-needed diversification of its markets, especially as exports to Europe
slump. Energy-starved Pakistan provides ample opportunity — such as the $2 billion agreement
on the North-South gas pipeline (Karachi to Lahore). While India, the largest procurer of Russian
arms, shifts to US and French deals, Russia has signed a defence cooperation agreement with
Pakistan (2014), lifting an arms embargo and finalising the sales of Mi-35 combat helicopters,
Russian engines for Pakistan’s indigenous JF-17 fighter jets. It is also in talks for the sale of SU-
35 fighter jets and T-90 tanks. The CPEC provides Russia a further opportunity to link its
Eurasian Economic Union (EEU) with South Asia, the Indian Ocean and beyond.

A meeting of the spy chiefs of Russia, China, Pakistan and Iran in Islamabad earlier this year
reflected the shifting strategic compass in Afghanistan. As the Trump Administration continues
to antagonise allies and its 2017 Mission Expansion in Afghanistan fails to deliver, the alternate
grouping could find greater manoeuvrability. Both China and Russia are averse to air-tight
alliances, yet the convergence of strategic interests could shape a new regional architecture.
New Delhi will need to perfect its tightrope-walking skills.
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Source : www.hindustantimes.com Date : 2018-10-04

PAKISTAN CAN’T AFFORD ANY FURTHER DEBT WITH
CHINA

Relevant for: International Relations | Topic: Effect of policies and politics of developing countries on India's
interests

Pakistan’s railway minister, Sheikh Rasheed, says he will reduce a Chinese-funded $8.2 billion
rail investment plan by $2 billion. Upgrading Pakistan’s trains is a pillar of the massive $62 billion
China Pakistan Economic Corridor (CPEC). He says he cannot afford the debt and has even
talked of another cut of the same amount. Mr Rasheed reflects the Imran Khan government’s
sober view that Pakistan’s economic future is endangered by the intersection of two dangerous
practices. One is Beijing’s use of debt-funded infrastructure to extend its geopolitical reach. The
other is Pakistan’s long-standing addiction to overseas borrowing.

China’s Belt Road Initiative, of which CPEC is the flagship project, today faces a backlash from
many of its supposed beneficiaries. Malaysia and Myanmar are among the other major partners
who have suspended or asked to renegotiate the terms of these infrastructure projects. The
hapless condition of Sri Lanka is already well-known. Mr Khan’s government has said it wants to
cure Pakistan of its chronic financial illnesses. Mr Rasheed’s statement is a small sign it
recognises this will not be possible if CPEC is allowed to continue in its present form.

The other side of the coin is to change Pakistan’s macroeconomic path. Its political and military
elites have developed a fondness for expensive capital projects designed to wow voters,
generate bursts of growth and produce kickbacks. They have simply ignored the reforms needed
to boost domestic productivity and ensure long-term growth. These showcase projects depend
on imported inputs and foreign capital and leave a financial hangover of debts and deficits. This
is why Pakistan goes to the International Monetary Fund for help after every election. This
election has been no different except that China has been added to the donor list.

China’s CPEC and Pakistan’s borrowing have created a dependency syndrome. Mr Khan’s
government recognises this but has yet to go beyond words. Taking on both Islamabad’s elite
and Beijing will not be easy. However, it is a fight that has to be won as the results of this bond
of debt are disastrous and will get worse.

First Published: Oct 03, 2018 19:19 IST
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CABINET APPROVES SECOND PROTOCOL AMENDING
THE COMPREHENSIVE ECONOMIC COOPERATION
AGREEMENT (CECA) BETWEEN INDIA AND
SINGAPORE

Relevant for: International Relations | Topic: ASEAN

Cabinet

Cabinet approves Second Protocol amending the
Comprehensive Economic Cooperation Agreement (CECA)
between India and Singapore

Posted On: 03 OCT 2018 6:57PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-post facto
approval to the Second Protocol amending the Comprehensive Economic Cooperation
Agreement (CECA) between India and Singapore. The CECA was signed on 24th August 2018.

Benefits:

Signing of the Second Protocol will enhance bilateral trade and will deepen the Economic
Cooperation between India and Singapore. It will also improve utilization of CECA.

******

NW/AKT/SH
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Source : www.thehindu.com Date : 2018-10-05

SAUDI ARABIA TO INVEST IN OIL REFINERY IN
GWADAR

Relevant for: International Relations | Topic: Effect of policies and politics of developing countries on India's
interests

Saudi Arabia will invest in a new oil refinery in Pakistan’s growing deep-sea port of Gwadar,
Islamabad announced on Thursday.

The agreement follows a visit last month by Pakistan’s new Prime Minister Imran Khan to the
Gulf kingdom as he seeks to attract foreign investment.

The Saudis “have shown interest that they want to immediately invest in (the) refinery”,
Petroleum Minister Sarwar Khan said.

“This has been agreed from both sides.”

The agreement is set to be signed between Pakistan State Sil and Riyadh’s State oil giant Saudi
Aramco.

Gwadar’s port is being developed as part of the $60 billion China-Pakistan Economic Corridor
(CPEC), an ambitious plan to build energy and transport links connecting the western Chinese
region of Xinjiang with the Arabian Sea via Pakistan, as part of Beijing’s broader Belt and Road
initiative.

Gwadar is part of Pakistan’s mineral rich southwestern Balochistan province.
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Source : www.thehindu.com Date : 2018-10-05

HASINA GETS MODI’S ASSURANCE
Relevant for: International Relations | Topic: India - Bangladesh

Sheikh Hasina  

Bangladesh said on Thursday that Prime Minister Narendra Modi has assured Dhaka that
people left out in the National Register of Citizens (NRC) exercise in Assam would not be
deported to the country.

“Prime Minister Modi has personally reassured our Prime Minister Sheikh Hasina,” said H.T.
Imam, Political Adviser to the Bangladesh Prime Minister.

Speaking to a global media delegation in the Office of the Prime Minister of Bangladesh, the
influential Political Adviser to Ms. Hasina said Dhaka had also been repeatedly assured on
similar lines by other Indian representatives, including the High Commissioner of India Harsh
Vardhan Shringla.

Mr. Imam declined to reveal when precisely the Indian leader assured his Bangladesh
counterpart.

He took note of comments by BJP President Amit Shah, who had described illegal immigrants
from Bangladesh to India as “termites.”

Mr. Amit Shah’s use of the term was his own expression meant to cater to domestic political
constituency, he said.

The BJP on Thursday avoided a direct answer to a question on Prime Minister Modi’s reported
assurance to his Bangladeshi counterpart. Party spokesperson Sambit Patra said he “did not
know of any such conversation between the two premiers.” He only knew the Indian law which
said illegal immigrants were to be deported.

( With inputs from Nistula Hebbar in Delhi )
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Source : www.thehindu.com Date : 2018-10-05

EYES ON INDIA
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

World peace icon in light gray background, India handshake with Japan  

Asia is in a state of flux. China’s Belt and Road Initiative is reshaping the region’s geography,
with roads and railways traversing Eurasia and new ports dotting the Indian Ocean basin.
Beijing’s militarisation of the South China Sea continues, despite negotiations towards a code of
conduct.

Japan has found itself in an unexpected leadership position, resuscitating the Trans-Pacific
Partnership and concluding a trade agreement with the European Union. Tokyo is now
contemplating constitutional revisions that would enable it to play a more overt military role.

Amid these unfolding events, another series of developments risks being overshadowed. Japan,
South Korea, Taiwan, and Australia have all unveiled strategies to diversify their economic
interdependence, away from mainland China and towards Southeast Asia and India.

The motivations appear to be manifold. The most recent is the ongoing trade and tariff war
between the U.S. and China. A longer-term concern is Beijing’s use of its economic muscle for
political purposes, whether in suspending rare earth metal exports to Japan in 2010 or punishing
a major South Korean corporation for Seoul’s decision to install a missile defence system in
2017. China’s limited market growth potential and questions of access and reciprocity are
additional considerations.

To this end, Japan’s Free and Open Indo-Pacific strategy is meant to diversify investments to
more promising markets in Southeast Asia, India, and Africa. For his part, South Korean
President Moon Jae-in has unveiled a New Southern Policy. Mr. Moon said during his visit to
New Delhi that while the policy is focussed on Southeast Asia, it also “makes India Korea’s key
partner for cooperation”. Similarly, Taiwan, a G20-sized economy whose political status is
disputed, has announced a New Southbound Policy with significant accompanying investments
in India by Taiwanese electronics manufacturers. Finally, Australia’s government has
commissioned an ambitious India Economic Strategy with the goal of making India its third-
largest investment destination and export destination by 2035. While not driven by short-term
necessities, political concerns are increasingly informing economic preferences.

Politically, therefore, the stars are aligning in Asia for the acceleration of India’s economic
growth. Investors, increasingly backed by their governments, are increasingly focussed on the
Indian market. But with more protectionist sentiments taking root, a legacy of poorly-negotiated
trade deals, a general election around the corner, and uneven economic liberalisation, the
likelihood of India taking full advantage of these opportunities remains slim.

The writer is a Foreign Policy Fellow at the Brookings Institution’s India Center
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Last week Ram Kadam, a BJP MLA from Maharashtra, told the men in an audience that if they
were interested in women who didn’t reciprocate the feeling,
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Source : www.livemint.com Date : 2018-10-05

OPINION
Relevant for: International Relations | Topic: Effect of policies and politics of developing countries on India's

interests

On a recent official visit to China, Malaysian Prime Minister Mahathir Mohamad criticized his
host country’s use of major infrastructure projects—and difficult-to-repay loans—to assert its
influence over smaller countries. While Mahathir’s warnings in Beijing against “a new version of
colonialism” stood out for their boldness, they reflect a broader pushback against China’s
mercantilist trade, investment, and lending practices.

Since 2013, under the umbrella of its “Belt and Road Initiative”, China has been funding and
implementing large infrastructure projects in countries around the world, in order to help align
their interests with its own, gain a political foothold in strategic locations, and export its industrial
surpluses. By keeping bidding on BRI projects closed and opaque, China often massively
inflates their value, leaving countries struggling to repay their debts.

Once countries become ensnared in China’s debt traps, they can end up being forced into even
worse deals to compensate their creditor for lack of repayment. Most notably, last December, Sri
Lanka was compelled to transfer the Chinese-built strategic port of Hambantota to China on a
99-year, colonial-style lease, because it could longer afford its debt payments.

Sri Lanka’s experience was a wake-up call for other countries with outsize debts to China.
Fearing that they, too, could lose strategic assets, they are now attempting to scrap, scale back,
or renegotiate their deals. Mahathir, who previously cleared the way for Chinese investment in
Malaysia, ended his trip to Beijing by canceling Chinese projects worth almost $23 billion.

Countries as diverse as Bangladesh, Hungary, and Tanzania have also canceled or scaled back
BRI projects. Myanmar, hoping to secure needed infrastructure without becoming caught up in a
Chinese debt trap, has used the threat of cancellation to negotiate a reduction in the cost of its
planned Kyaukpyu port from $7.3 billion to $1.3 billion.

Even China’s closest partners are now wary of the BRI. In Pakistan, which has long worked with
China to contain India and is the largest recipient of BRI financing, the new government has
sought to review or renegotiate projects in response to a worsening debt crisis. In Cambodia,
fears of effectively becoming a Chinese colony are on the rise.

The backlash against China can be seen elsewhere, too. The recent annual Pacific Islands
Forum meeting was one of the most contentious in its history. Chinese policies in the region,
together with the Chinese delegation leader’s behaviour at the event itself, drove the president
of Nauru—the world’s smallest republic, with just 11,000 inhabitants—to condemn China’s
“arrogant” presence in the South Pacific. China cannot, he declared, “dictate things to us.”

When it comes to trade, US President Donald Trump’s escalating trade war with China is
grabbing headlines, but Trump is far from alone in criticizing China. With policies ranging from
export subsidies and non-tariff barriers to intellectual property piracy and tilting the domestic
market in favour of Chinese companies, China represents, in the words of Harvard’s Graham
Allison, the “most protectionist, mercantilist, and predatory major economy in the world.”

As the largest merchandise exporter in the world, China is many countries’ biggest trading
partner. Beijing has leveraged this role by employing trade to punish those that refuse to toe its
line, including by imposing import bans on specific products, halting strategic exports (such as
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rare-earth minerals), cutting off tourism from China, and encouraging domestic consumer
boycotts or protests against foreign businesses.

The fact is that China has grown strong and rich by flouting international trade rules. But now its
chickens are coming home to roost, with a growing number of countries imposing anti-dumping
or punitive duties on Chinese goods. And as countries worry about China bending them to its will
by luring them into debt traps, it is no longer smooth sailing for the BRI.

Beyond Trump’s tariffs, the European Union has filed a complaint with the World Trade
Organization (WTO) about China’s practices of forcing technology transfer as a condition of
market access. China’s export subsidies and other trade-distorting practices are set to
encounter greater international resistance. Under WTO rules, countries may impose tariffs on
subsidized goods from overseas that harm domestic industries.

Now, Chinese President Xi Jinping finds himself not only defending the BRI, his signature
foreign-policy initiative, but also confronting domestic criticism, however muted, for flaunting
China’s global ambitions and thereby inviting a US-led international backlash.

International trade has afforded China enormous benefits, enabling the country to become the
world’s second-largest economy, while lifting hundreds of millions of people out of poverty. The
country cannot afford to lose those benefits to an international backlash against its unfair trade
and investment practices.

China’s reliance on large trade surpluses and foreign-exchange reserves to fund the expansion
of its global footprint makes it all the more vulnerable to the current pushback. In fact, even if
China shifts its strategy and adheres to international rules, its trade surplus and foreign-currency
reserves will be affected. In short, whichever path it chooses, China’s free ride could be coming
to an end.

©2018/project syndicate

Brahma Chellaney is professor of strategic studies at the New Delhi-based Centre for Policy
Research.
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INDIA AND KAZAKHSTAN AGREE TO BOOST DEFENCE
AND MILITARY TECHNICAL COOPERATION

Relevant for: International Relations | Topic: India - Central Asia

Ministry of Defence

India and Kazakhstan agree to boost Defence and Military
Technical Cooperation

Posted On: 04 OCT 2018 5:19PM by PIB Delhi

Raksha Mantri Smt Nirmala Sitharaman was on a three-day visit to Astana, Kazakhstan from
October 02, 2018 at the invitation of Minister of Defence of the Republic of Kazakhstan Mr.
Nurlan Yermekbayev. During the visit, she met her Kazakh counterpart and Minister of Defence
and Aerospace Industry Mr. Beibut Atamkulov.  They discussed a wide range of issues relating
to defence and military technical cooperation and took stock of the progress that this bilateral
relationship has made since the renewal of the MoU on defence cooperation in January 2017.
She inspected a Tri-Services Guard of Honour at the Ministry of Defence and also visited the
National Defence University where she was shown the Indian Military Art Room (IMAR), which
has been established with Indian assistance.

India and Kazakhstan Defence Cooperation includes military-technical cooperation, military
education and training, joint military exercises, bilateral exchange of visits and cadet youth
exchange programs.  Over 200 Kazakh Defence Forces Personnel have undergone military
training in India till date.  Both countries successfully conducted a company level joint military
exercise ‘KAZIND-2018’ in South Kazakhstan, last month. India and Kazakhstan are bound by
historical and cultural ties and this has laid a strong foundation for the multifaceted cooperation. 
Both countries are Strategic Partners since 2009.

Raksha Mantri Smt Nirmala Sitharaman and Minister of Defence Mr. Nurlan Yermekbayev
presided over the flag off ceremony of the Kazakhstan contingent that will join the Indian
contingent at United Nations International Peacekeeping Force in Lebanon. India’s partnership
with Kazakhstan in UN Peacekeeping reflects its desire to support Kazakhstan in its contribution
to global peace.  The contingents of both countries worked together over the past one year to
prepare for this joint deployment.  The Kazakh contingent will join the Indian Contingent at
Lebanon by the end of this month.

Smt Nirmala Sitharaman also discussed issues relating to defence production with the Minister
for Defence and Aerospace Industry. In this connection, the possibilities of joint production
and/or co-production were discussed based upon the relative strengths and experience of both
sides. She also discussed regional developments with the Kazakhstan Foreign Minister Mr.
Kairat Abdrakhmanov. The Kazakhstan FM appreciated India’s position and experience as a
major force in UN Peace Keeping and contributor peace building in various parts of the world
under the UN mandate.

Raksha Mantri Smt Nirmala Sitharaman invited the Minister of Defence, Mr. Nurlan
Yermekbayev and Minister of Defence and Aerospace Industry, Mr Beibut Atamkulov to visit
India and to attend Aero India 2019 to be held in Bengaluru in February 2019.  The invitations
were well received. 
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OPINION
Relevant for: International Relations | Topic: India - Russia

Much of the focus on Russian President Vladimir Putin’s visit to India on October 4-5 for the
annual summit between the two countries has centred round the impending multi-billion dollar
deal for S-400 Triumf air defence systems. This is understandable, because of the way defence
and military collaboration has underpinned bilateral relations for many decades, and the
concerns caused by US threats of secondary sanctions under the Countering America’s
Adversaries Through Sanctions Act (CAATSA), which seeks to punish Russia for its activities in
Ukraine and involvement in the Syrian war. Although top US officials have pushed for an India-
specific waiver, President Donald Trump has given no indication of how he intends to tackle this
issue.

That New Delhi has opted to go ahead with the signing of the deal during Mr Putin’s visit despite
the uncertainty arising from the US threat of sanctions is an indication of the importance it
attaches to defence and strategic ties with Moscow. The two-day meet is also significant as it
follows an informal summit in May between Mr Putin and Prime Minister Narendra Modi in the
Russian city of Sochi, where the two sides attempted a reset of their relationship, which has
been strained by various factors in recent years. Despite the robust military cooperation, there
was a drift in the ties as Russia remained silent during the 2017 Doklam standoff with China,
worked for a larger role in Afghanistan and even began selling arms to Pakistan.

India is going into this year’s summit from a position of economic strength — the country is
ranked by the IMF among the world’s ten biggest economies of 2018 — while Russia is
grappling with a host of economic woes brought on by the lack of reforms and the impact of
Western sanctions. Russia’s GDP growth forecast for this year and the next is below the global
average and India’s GDP is 70% larger than Russia’s. The summit is also being held at a time
when Mr Putin is in need of friends, after the growing anger in Europe against Russia for its role
in global hotspots such as Syria and its perceived meddling in European elections. A more
robust relationship with India will also help dispel fears in New Delhi that Moscow has drifted
closer to Beijing. India and Russia also have the option of working more closely through
multipolar forums such as the Shanghai Cooperation Organisation and Brics. Clearly, both sides
will have to bring fresh ideas to the table to build on and transform what is looking like a largely
transactional relationship.

First Published: Oct 04, 2018 12:22 IST
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Source : www.thehindu.com Date : 2018-10-06

INDIA, RUSSIA SIGN S-400 MISSILE DEAL
Relevant for: International Relations | Topic: India - Russia

Mr. Putin is understood to have even asked Mr. Modi for tips on implementing the GST (Goods
and Services Tax), which Russia is hoping to roll out soon.

“We were able to talk face-to-face without any rush about the critical problems in the world,
discuss issues of principle in the development of Russian-Indian cooperation and lay out new
horizons,” Mr. Putin told journalists on Friday.

The eight agreements that were signed spanned diverse areas ranging from space and nuclear
cooperation to railways and agriculture. The two countries set a target of $30 billion bilateral
trade by 2025, and Mr. Putin invited Mr. Modi to Vladivostok for the economic forum in
September 2019.

Russia also agreed to assist India with training for its Gaganyaan project to put a human in
space by 2022. “Russia has always been with us in the development journey of India. The next
goal in our space journey is to send an Indian astronaut in Gaganyaan. I am very happy that you
have assured full cooperation of Russia in this mission,” Mr. Modi said.
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INDIAN RAILWAYS ENTERS INTO MEMORANDUM OF
COOPERATION & MEMORANDUM OF
UNDERSTANDING WITH GOVERNMENT OF RUSSIAN
FEDERATION

Relevant for: International Relations | Topic: India - Russia

Ministry of Railways

Indian Railways enters into Memorandum of Cooperation &
Memorandum of Understanding with Government of
Russian Federation

Posted On: 05 OCT 2018 4:41PM by PIB Delhi

Memorandum of Cooperation (MoC):

A Memorandum of Cooperation was signed between the Ministry of Railways of
the Republic of India and the Joint Stock Company ‘Russian Railways’ on the
sidelines of India-Russia Summit on 5th October, 2018. The MoC intends to
carry forward the activities taken up under the Memorandum of Understanding
signed between the two countries on 24th December, 2015. The Memorandum
of cooperation includes:

Implementation of speed up gradation project of Nagpur-Secunderabad
section ;

●

Setting up of single traffic control centre for managing mixed traffic at local
level;

●

Best practices in freight cargo operation ;●

Development of multi modal terminals ; and●

Exchange of best technologies being practiced by the two countries.●

Training and advanced qualification improvement of Indian railway
employees with the involvement of Russian railway-related higher education
establishments.

●

The cooperation agreement was signed by Chairman, Railway Board, Shri
Ashwani Lohani from Indian side and Mr. Oleg Belozerov, CEO & Chairman of
Russian Railways.

Memorandum of Understanding (MoU):

A Memorandum of Understanding was signed between Ministry of Railways
and Ministry of Transport of Russian Federation for development of cooperation
in transport education. The MoU aims at providing organizational and
methodological support to higher educational institutions implementing joint
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projects in the field of transport education of both countries. It also envisages
cooperation between Russian University of Transport and the National Rail
Transportation Institute, Vadodara to jointly organize educational transport
seminars, including participation in shaping their themes, facilitating the search
for partners, organizing mutual visits and preparation of methodical and
regulatory documents.

The cooperation agreement was signed by Chairman, Railway Board, Shri
Ashwani Lohani from Indian side and H.E. Mr. Nikolay Rishatovich Kudashev,
Russian Ambassador to India from Russian side.

****
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INDIA-RUSSIA JOINT STATEMENT DURING VISIT OF
PRESIDENT OF RUSSIA TO INDIA (OCTOBER 05, 2018)

Relevant for: International Relations | Topic: India - Russia

Prime Minister's Office

India-Russia Joint Statement during visit of President of
Russia to India (October 05, 2018)

Posted On: 05 OCT 2018 4:01PM by PIB Delhi

India-Russia: an Enduring Partnership in a Changing World

Prime Minister of the Republic of India H.E. Mr. Narendra Modi and President of the
Russian Federation H.E. Mr. Vladimir V. Putin met for the 19th edition of the Annual
Bilateral Summit in New Delhi on October 4-5, 2018. India-Russia cooperation is based on
the solid foundations of the 1971 Treaty of Peace, Friendship and Cooperation between
the Republic of India and the USSR, 1993 Treaty of Friendship and Cooperation between
the Republic of India and the Russian Federation, 2000 Declaration on Strategic
Partnership between the Republic of India and the Russian Federation and 2010 Joint
Statement elevating the Partnership to a Special and Privileged Strategic Partnership.
Cooperation between India and Russia spans across the whole gamut of sectors and rests
on the fundamental pillars of political and strategic cooperation, military and security
cooperation, cooperation in the spheres of economy, energy, industry, science and
technology, and cultural and humanitarian cooperation.

1.

India and Russia highly evaluated the contemporary relevance and significance of the
informal summit in Sochi on May 21, 2018 which was a unique meeting in international
diplomacy, reflecting the deep trust and confidence between Prime Minister Modi and
President Putin, underlining the desire of both countries to maintain regular contacts and
hold frequent consultations on issues of mutual interest, and further enhanced mutual
coordination and convergence of views on all major issues. The Sochi Summit manifested
the role of interaction and cooperation between India and Russia in building a multi-polar
world order. The two Sides agreed to continue the practice of such informal meetings and
to maintain strategic communication at all levels on a regular basis.

2.

The Sides reaffirmed their commitment to the Special and Privileged Strategic Partnership
between India and Russia. They declared that this relationship is an important factor for
global peace and stability and appreciated each other’s respective roles as major powers
with common responsibilities for maintaining global peace and stability.

3.

Both Sides agreed that their relationship is mature and confident, covering all areas and is
marked by deep trust, mutual respect and close understanding of each other’s position.
They reaffirmed that being multicultural, multilingual and multireligious societies, India and
Russia bring civilizational wisdom to address modern day challenges. Together, they
contribute to creating a more interconnected and diverse world.

4.

The Sides called upon all states to work towards the lessening of global tensions and
promoting the ideals of tolerance, cooperation, transparency and openness in inter-state
relations. They stressed that the primary challenge in large parts of the world remains

5.
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ensuring rapid and environmentally sustainable economic development, removal of
poverty, reducing inequality among and within states, and providing basic health care.
India and Russia pledged to cooperate with each other to achieve these goals.
The Sides noted with satisfaction the intensification of contacts between the two countries,
in all spheres – more than 50 visits at ministerial level, which have injected new vigour into
their relationship. Subsequent to the successful implementation of the Protocol on Foreign
Office Consultations for the period 2017-18, the Sides agreed to extend the period of
Consultations for five more years (2019-2023) and signed a Protocol to this effect. Russia
welcomed the appointment of Honorary Consuls General of India in Ekaterinburg and
Astrakhan, which would further facilitate closer interaction amongst people and regions of
both Sides.

6.

The Sides welcomed the agreements reached in November 2017 between their concerned
authorities, for cooperation on internal security, drug trafficking and disaster management,
including the Joint Action Plan between the Narcotics Control Bureau, Ministry of Home
Affairs of the Republic of India and the Ministry of Interior of the Russian Federation for the
period of 2018-2020. The Indian Side acknowledged the Russian Side’s technical expertise
in the field of disaster management and agreed to explore cooperation, including through
training of trainers and development of emergency response structures.

7.

The Sides noted that the successful conclusion of the 70th anniversary celebrations of the
establishment of diplomatic relations between India and Russia witnessed enthusiastic
response among people of both countries and further consolidated people-to-people ties.
The Sides are satisfied with the implementation of the Cultural Exchange Programme for
2017-2019 signed in 2017. They welcomed annual Russian Festivals in India and Indian
Festivals in Russia and highly appreciated the ongoing youth exchange programme,
exchange of writers and reciprocal support of the National Film Festivals. The Sides
welcomed mutual growth in tourism flows in the last two years, and agreed to facilitate this
positive trend. India complimented Russia for successful organization of the 2018 FIFA
World Cup. The Sides recognized the immense contribution made by the Institute of
Oriental Studies of the Russian Academy of Sciences, to the promotion of India-Russia
relations over several decades. Prime Minister Modi underlined that India would contribute
to the success of the 200 year celebrations of the foundation of the Institute.

ECONOMY
 

8.

The Sides welcomed the outcomes of the 23rd meeting, co-chaired by Deputy Prime
Minister of the Russian Federation Yuri I. Borisov and Minister of External Affairs of the
Republic of India SushmaSwaraj, of the India – Russia Intergovernmental Commission on
Trade, Economy, Science, Technology and Cultural Cooperation, held in Moscow on
September 14, 2018.

9.

The Sides reviewed the progress on the achievement of the goal to increase two-way
investment to USD 30 billion by the year 2025 and noted with satisfaction that both
countries were on the way to achieving this target. They noted that in 2017 bilateral trade
increased by more than 20% and agreed to work towards its further increase and
diversification. The Sides expressed their support to promoting bilateral trade in national
currencies.

10.

The Sides noted that the first meeting of the Strategic Economic Dialogue between NITI
Aayog of India and the Ministry of Economic Development of the Russian Federation
would be held later in 2018 in Russia.

11.
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The Sides welcomed the start of consultations on the Free Trade Agreement between the
Eurasian Economic Union and its member states, on one side, and the Republic of India
– on the other,and supported the idea to expedite the negotiation process.

12.

The Sides appreciated the Joint Study commissioned to work out a Joint Strategy of
Action for the development of trade and economic relations and investment cooperation
and noted that, to take this forward, the Sides have nominated, respectively, the Indian
Institute of Foreign Trade and the All-Russian Academy of Foreign Trade.

13.

The Sides appreciated the work done by "Invest India’’ to facilitate Russian investors in
India and the planned launch of a "Single Window Service” by the Ministry of Economic
Development of the Russian Federation for facilitating operation of Indian companies in
Russia.

14.

The Sides welcomed the holding of the India-Russia Business Summit on the margins of
the 19th Annual Summit on October 4-5, 2018 in New-Delhi with the participation of large
business delegations from both sides, representing important areas of bilateral
cooperation, sending a strong signal of the willingness and capacity of the business
sectors of both countries to further strengthen economic, trade and investment
partnerships.

15.

The Sides reviewed progress in the implementation of Priority Investment Projects in the
spheres of mining, metallurgy, power, oil & gas, railways, pharmaceuticals, Information
Technology, chemicals, infrastructure, automobile, aviation, space, shipbuilding and
manufacturing of different equipment. The Sides welcomed the establishment of a
pharmaceutical plant by Advance Pharma Company in Russia. The Indian Side conveyed
its intention to increase import of fertilizers from Russia. The Sides noted the importance
of expansion of collaboration in aluminium sector.

16.

They welcomed the signing of the MoU between National Small Industries Corporation of
India and the Russian Small and Medium Business Corporation.

17.

The Sides emphasized that infrastructure development is an important national priority for
both countries offering immense opportunities for cooperation. The Indian Side invited
Russian companies to participate in the development of industrial corridors in India,
including in areas of road and rail infrastructure, smart cities, construction of wagons and
creation of a joint transportation logistics company.

The Russian Side offered its expertise in tax collection based on satellite navigation
technologies for the realization of joint projects in India including in the framework of
above mentioned industrial corridors.

The Russian Side expressed its interest in participating in the international competitive
biddings as and when the Ministry of Railways of India decides to execute the railway
speed raising projects.

The Sides noted the importance of cooperation in the area of transport education,
personnel training and scientific support in the implementation of international transport
corridors. For these purposes the Sides maintain cooperation between the National Rail
and Transportation Institute (Vadodara) of the Republic of India and the Russian
University of Transport (MIIT).

18.

The Sides underscored the vital importance of increasing connectivity between them.
They called for the development of the International North-South Transport Corridor
(INSTC) through intensified efforts by finalizing pending issues related to Customs

19.
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authorities, development of road and rail infrastructure and financial facilitation through
bilateral discussions as well as discussions with other partner countries at the earliest.
The Sides welcomed the proposed trilateral meeting between the Republic of India, the
Russian Federation and the Islamic Republic of Iran on the sidelines of "Transport Week -
2018” in Moscow, on the issue of Indian goods transportation through the territory of Iran
to Russia. The Indian Side informed the Russian Side of its accession to the Customs
Convention on International Transport of Goods under cover of TIR Carnets. The Sides
agreed to make efforts to convene the INSTC Ministerial and Coordination meeting on
priority.
In order to promote trade, the Sides agreed to mutually share on best endeavour basis
the mandatory inspections/regulations requirement to be fulfilled at the time of
exporting/importing of any product so that any delay related to such inspection could be
reduced.

20.

The Sides agreed to share the list of their trade exhibitions and fairs as well as of
institutions/export promotion councils and other export related institutions from where one
can get the details of exporters/importers from both sides to facilitate their interaction.

21.

The Sides supported the early launch of the Green Corridor project aimed at the
simplification of customs operations in respect of goods being transported between India
and Russia. They regarded this as an important step towards enhancing mutual trade.
After the start of the project Customs administrations of both countries will be committed
to its further expansion.

22.

The Sides appreciated the efforts to further cement and institutionalize cooperation
between Indian States and Russian Regions. To carry forward the momentum of
cooperation between the States and Union Territories of the Republic of India and
Subjects of the Russian Federation, both Sides directed further intensification of direct
contacts between business, entrepreneurs and governmental bodies on both sides. The
Sides welcomed further efforts aimed at signing of agreements between Assam and
Sakhalin, Haryana and Bashkortostan, Goa and Kaliningrad, Odisha and Irkutsk,
Visakhapatnam and Vladivostok. The Sides agreed to encourage participation by regional
delegations in major events like Saint Petersburg International Economic Forum, Eastern
Economic Forum and Partnership/Investment Summits and also welcomed the intention
to organize and hold the India-Russia interregional forum.

23.

The Sides agreed to work together to explore joint projects for productive, efficient and
economic use of natural resources in each other’s country through application of
appropriate technologies while ensuring affordable environment friendly utilization of
natural resources.

The Sides acknowledged the agriculture sector as an important area for cooperation and
committed themselves to eliminating trade barriers, greater production and trade in
agricultural products.
 

24.

The Sides praised the level of cooperation achieved in diamond sector, including the
signing of new long-term contracts for rough diamond supplies by PJSC ALROSA to
Indian companies, opening of the ALROSA representative office in Mumbai and joint
financing by the ALROSA and the Gem & Jewellery Export Promotion Council of India of
the International Diamonds Producers Association on the development of programmes of
generic marketing of diamonds, including in the Indian market. Both Sides noted recent
investments by Indian companies in the diamond manufacturing in the Russian Far East.

25.
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The Sides agreed to explore opportunities of joint collaboration in precious metals,
minerals, natural resources and forest produce, including timber, through joint
investments, production, processing and skilled labour.
 
The Russian Side invited the Indian Side to invest in the Russian Far East. The Indian
Side welcomed the decision to open an office of the Far East Agency in Mumbai. The
Indian delegation, which was led by the Minister for Commerce & Industry, and Civil
Aviation Suresh Prabhu, participated in the Eastern Economic Forum in Vladivostok in
September 2018. A high level Russian delegation would visit India to organize investment
road-shows and promote greater Indian investments in the Far East.

26.

The Sides agreed to actively promote joint projects in third countries in sectors such as
railways, energy and others where there is a complementarity between them in terms of
technology and resources.

SCIENCE AND TECHNOLOGY

27.

The Sides noted the necessity to further intensify cooperation in the Science and
Technology sector and welcomed the successful conduct of the 10th Indian-Russian
Working Group on Science and Technology, which is jointly supervised by the
Department of Science and Technology of India and the Ministry of Science and Higher
Education of the Russian Federation, in February 2018.

28.

The Sides noted the successful collaboration between the Department of Science and
Technology of India and the Russian Foundation for Basic Research which celebrated
their 10th anniversary of joint research in the field of Basic and Applied Sciences in June
2017. The Sides also recognized with satisfaction the collaboration between the
Department of Science and Technology of India and the Russian Science Foundation.
Both Sides agreed to revive cooperation under the Integrated Long Term Programme for
cooperation in the field of Science, Technology and Innovations between the Government
of the Republic of India and the Government of the Russian Federation by drawing up a
roadmap for further cooperation between different Laboratories, Academia, Universities,
Institutions and Organizations in scientific and technology areas of mutual priority.

29.

The Sides agreed to further enhance their cooperation in the field of Information and
Communications Technology, particularly in Electronics System Design & Manufacturing,
Software development, Supercomputing, E-Government, Public Services Delivery,
Network Security, Security in the use of Information and Communication Technologies,
Fin-tech, Internet of Things, standardization, radio control and regulation of radio
frequency spectrum. The Sides resolved to continue mutual support and synergies at
various platforms including BRICS and ITU.

30.

The Sides welcomed the signing of the Joint Declaration – "India-Russia Economic
Cooperation: The Way Forward” by Minister of Commerce and Industry of India Suresh
Prabhu and Minister of Economic Development of the Russian Federation Maxim
Oreshkin in March 2018 in New Delhi. They highly appreciated the decision to hold the
first ever India-Russia Start-Up Summit in December 2018 by the Confederation of Indian
Industries and Skolkovo Foundation. They welcomed the idea to launch an online portal
that would enable startups, investors, incubators and aspiring entrepreneurs of both
countries to interact and provide relevant resources to expand and enable globalization of
start-ups.

31.
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The Sides stressed the importance of the longstanding and mutually beneficial India-
Russiacooperation in outer space and welcomed the activity on setting up measurement
data collection ground stations of the Indian Regional Navigation Satellite System NavIC
and the Russian Navigation Satellite System GLONASS in the territory of the Russian
Federation and the Republic of India respectively. The Sides agreed to further intensify
cooperation in the field of exploration and use of outer space for peaceful purposes,
including human spaceflight programmes, scientific projects, as well as agreed to
continue developing cooperation on BRICS remote sensing satellite constellation.

32.

The Sides expressed interest in the development of mutually beneficial cooperation in the
Arctic, inter alia in the sphere of joint scientific research. The Sides noted with satisfaction
the longstanding cooperation of Indian and Russian scientists in the Antarctic.

33.

The Sides noted the expansion of linkages between higher education institutions of two
countries that became possible thanks to the activities of the India-Russia Network of
Universities, which has already met thrice since its establishment in 2015, and whose
total membership has reached 42. The Sides noted the great interest in academic
exchanges of teachers and students, as well as in working on joint scientific and
educational projects.

ENERGY
 

34.

The Sides noted the importance of further widening of energy cooperation between India
and Russia taking into account the Indian Side’s interest in Russian energy assets,
including natural gas, as well as in implementation of prospective joint projects in the field
of renewable energy sources.

35.

The Sides acknowledged the potential for mutually beneficial cooperation in the energy
sector, and encouraged their companies to consider a wide range of opportunities for
cooperation, including long-term contracts, joint ventures and acquisitions of energy
assets in both countries as well as possible cooperation in third countries.

36.

The Sides welcomed the ongoing cooperation between the Russian and Indian energy
companies, including investments of Indian consortium in Vankorneft and Taas-
YuryakhNeftegazodobycha in Russia and the participation of the PJSC Rosneft oil
company in the Essar Oil capital. The Sides noted with satisfaction the progress made by
the companies in the development of comprehensive cooperation and expressed the
hope for the completion of negotiations on the Vankor cluster at an early date.

37.

The Sides acknowledged the interest of Russian and Indian companies in cooperation in
the field of LNG and welcomed the commencement of supply of LNG under the long-term
contract between Gazrpom Group and GAIL India Ltd.

38.

The Sides expressed their support for continuing the expansion of the dialogue between
PJSC NOVATEK and the energy companies of India and welcomed the joint intention to
develop cooperation in the field of LNG.

39.

The Sides expressed their support to companies from both sides for development of
cooperation and exploring opportunities for joint development of oil fields in the Russian
territory, including in the Arctic shelf of Russia and joint development of projects on the
shelf of the Pechora and Okhotsk Seas.

40.

Welcoming the joint-study conducted in 2017 on the gas pipeline supply routes from
Russia and other countries to India, both Sides noted the ongoing consultations between
the Indian and Russian ministries and companies to explore possibilities of constructing
the gas pipeline to India and agreed to continue to consult each other on the possible
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conclusion of the Memorandum of Understanding between the two Ministries.
Civil nuclear cooperation between India and Russia is an important component of
strategic partnership contributing to India’s energy-security and its commitments under
the Paris Agreement on Climate Change. The Sides noted the progress achieved in the
construction of the remainder of the six power units at Kudankulam NPP as well as the
efforts being made in the components manufacturing for localization. The Sides
welcomed consultations on the new Russian designed NPP in India, as well as on the
NPP equipment joint manufacturing of nuclear equipment; cooperation in third countries.

The Sides highlighted the progress achieved in fulfillment of the agreements envisaged in
the Memorandum of Understanding on trilateral cooperation in implementation of the
Rooppur Nuclear Power Project in Bangladesh.The sides expressed satisfaction over
signing of the Action Plan for Prioritization and Implementation of Cooperation Areas in
the Nuclear Field Identified Jointly.

42.

The Sides also decided to further explore possibilities of closer cooperation on hydel and
renewable energy sources, energy efficiency, including in order to reduce the negative
effects of climate change.

MILITARY-TECHNICAL COOPERATION

43.

 

The Sides noted that Military and Military-Technical cooperation between the two
countries is an important pillar of their strategic partnership. They welcomed the
forthcoming meeting of the Indian-Russian Intergovernmental Commission on Military-
Technical cooperation to be held in December 2018. The Roadmap for Military
Cooperation has paved way for greater interaction between the militaries of both
countries, including in training, exchange of senior functionaries of the militaries, Staff
talks and Exercises. The Russian Side positively evaluated the Indian participation in the
Army Games 2018, Army 2018 and Moscow Conference on International Security. Both
Sides commended the successful completion of the first ever Tri-Services Exercise
INDRA 2017 and committed to continue their Joint Military Exercises – INDRA Navy,
INDRA Army and Avia INDRA – in 2018.

44.

The Sides welcomed the conclusion of the contract for the supply of the S-400 Long
Range Surface to Air Missile System to India.

The Sides reaffirmed their commitment to enhance military technical cooperation between
India and Russia, which has a long history of mutual trust and mutual benefit. Both Sides
expressed satisfaction at the significant progress made on the ongoing projects of military
technical cooperation and recognized the positive shift towards joint research and joint
production of military technical equipment between the two countries. They highly
evaluated the Military Industrial Conference process as an important mechanism to
promote the "Make in India” policy of the Government of India.

The Sides positively evaluated the meeting of the High-Level Committee on Cooperation
in High Technologies set up in November 2017 that identified concrete projects in areas
of mutual interest for joint research and development.

INTERNATIONAL ISSUES

45.
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The sides affirmed "equality, mutual respect and non-interference as universally
acknowledged norms of international law as reflected in the United Nations Charter and
the 1970 Declaration on principles of international law concerning friendly relations and
co-operation among states in accordance with the UN Charter.”

46.

The Sides, mentioning the results of the 10th anniversary BRICS Summit in South Africa
in July 2018, acknowledged the intention of India and Russia to continue productive
interaction in order to enhance strategic partnership within the association, defending
priorities of building fair, just, and multipolar world order on the basis of strict observance
of international law and the UN Charter.

47.

The Sides declared their support to Afghan government’s efforts towards the realization of
an Afghan-led, and Afghan-owned national peace reconciliation process. Concerned with
the unabated violence and severely undermined security situation in Afghanistan and its
adverse effect on the region, the Sides resolved to work through the Moscow Format,
SCO Contact Group on Afghanistan, and all other recognized formats for an early
resolution to the long-term conflict in Afghanistan, end to terroristviolence, external safe
havens and sanctuaries for terrorists and the worsening drug problem in the country. Both
Sides called upon the international community to join efforts to thwart any external
interference in Afghanistan, to restore its economy, contribute to sustaining peace and
security, economic and political development of a stable, secure, united, prosperous and
independent Afghanistan. The two Sides will direct their activity to launchjoint
development and capacity building projects in Afghanistan.

48.

The Sides reaffirmed the commitment of India and Russia for a political resolution of the
conflict in Syria, through an inclusive Syrian-led, Syrian-owned political process which
safeguards the state sovereignty, independence and territorial integrity of Syria in
pursuance of United Nations Security Council Resolution 2254 (2015). They reiterated
their support for the Geneva process and the mediation offered by the UN, as well as the
Astana process, and stressed the complementarity between the two initiatives. Both
Sides called upon all stake holders to actively engage in building a peaceful, stable and
sovereign Syrian nation and support the intra-Syrian dialogue without preconditions or
external interference. Both Sides called for enhancing efforts to provide necessary
humanitarian assistance to bring the long drawn suffering of the Syrian people to an end
soon, bearing in mind urgent reconstruction needs and return of refugees and internally
displaced persons.

49.

The Sides underlined the importance of the full and effective implementation of the Joint
Comprehensive Plan of Action (JCPOA) on the Iranian nuclear programme in order to
support international peace and security, to strengthen non-proliferation regime and to
develop normal economic cooperation with Iran. They called for all issues related to the
Iranian nuclear programme to be resolved peacefully and through dialogue.

50.

The Sides welcomed the positive developments in the Korean peninsula and conveyed
their support for efforts to bring about lasting peace and stability in this sub-region through
diplomacy and dialogue. Both Sides agreed that while drawing-up the mechanism to
resolve the Korean Peninsula issues it is necessary to take into account and address
concerns related to its proliferation linkages.

51.

The Sides expressed the serious concern about the possibility of an arms race in outer
space and of outer space turning into an arena for military confrontation. They reaffirmed
that the prevention of an arms race in outer space (PAROS), would avert a grave danger
for international peace and security. The Sides welcomed the deliberations of the first
session of the UN Group of Governmental Experts on PAROS to discuss possible
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elements for a legally binding instrument on PAROS including inter alia, on the prevention
of the placement of weapons in outer space. They stressed that practical transparency
and confidence building measures might also contribute to the objectives of PAROS.
The Sides reaffirmed their determination to support efforts and initiatives aimed at
preserving the role of the Convention on the Prohibition of the Development, Production,
Stockpiling and Use of Chemical Weapons and on their Destruction, and preventing the
politicization of the activities of the Organization for the Prohibition of Chemical Weapons.
The Indian Side welcomed the Russian Federation's early completion of destruction of its
chemical weapons' stockpiles, which represents a significant contribution to achieving the
goal of creating a world free from chemical weapons.

53.

The Sides denounced terrorism in all its forms and manifestations and reiterated the need
to combat international terrorism with decisive and collective response without any double
standards. The Sides agreed to converge their efforts to eradicate terrorist networks, their
sources of financing, arms and fighters supply channels, to counter terrorist ideology,
propaganda and recruitment. The Sides condemned all kinds of state support to terrorists
including cross border terrorism and providing safe havens to terrorists and their
network.Recognizing the importance of adopting the Comprehensive Convention on
International Terrorism, pending in the United Nations, to become part of the international
law, both Sides called upon the international community to make sincere efforts towards
its early conclusion.  address the threats of chemical and biological terrorism, the Sides
supported and emphasized the need for launching multilateral negotiations at the
Conference on Disarmament on an international convention for the suppression of acts of
chemical and biological terrorism.

54.

The Sides reaffirmed their commitment to the principles of international law and the
centrality of the United Nations in international relations. Both Sides share the view that
implementation in good faith of generally recognized principles and rules of international
law excludes the practice of double standards or imposition by some States of their will on
other States, and consider that imposition of unilateral coercive measures not based on
international law, is an example of such practice. Both Sides would continue to work
together to promote a democratic world order based on global and shared interests.

55.

The Sides reaffirmed the need to reform the UN Security Council to better reflect the
current world order and make it more effective in dealing with emerging global challenges.
Russia reiterated its unwavering support to India for Permanent Membership in an
expanded UNSC. Both Sides resolved to work closely to ensure peace, security and
equitable development both regionally and globally and to coordinate their efforts to
address challenges to the stability of the world order.

56.

The Sides reaffirmed their commitment to fully implement the 2030 Agenda for
Sustainable Development. Both Sides will pursue equitable, open, all-round, innovation-
driven and inclusive development, to achieve sustainable development in its three
dimensions - economic, social and environmental - in a balanced and integrated manner.
They reiterate the important role of the United Nations, including the High Level Political
Forum on Sustainable Development, in coordinating and reviewing global implementation
of the 2030 Agenda. They agree on the need to reform the UN Development System with
a view to enhancing its capability in supporting Member States in implementing the 2030
Agenda. Both Sides urged the developed countries to honor their Official Development
Assistance commitments in time and in full and provide more development resources to
developing countries.

57.

The Sides committed to further promote green development and low-carbon economy, in58.
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the context of sustainable development and poverty eradication. They called upon all
countries to fully implement the Paris Agreement adopted under the principles of the
United Nations Framework Convention on Climate Change including the principles of
common but differentiated responsibilities and respective capabilities, and urged
developed countries to provide financial, technological and capacity-building support to
developing countries to enhance their capability in mitigation and adaptation.
The Sides reiterated their commitment to further strengthen global non-proliferation.
Russia expressed its support for India’s membership of the Nuclear Suppliers Group.

59.

The Sides stated the necessity of early adoption of rules, norms and principles of
responsible behavior of States in the use of ICTs, as well as enhancement of international
cooperation in the field of countering the use of ICTs for criminal purposes by developing
international legal instrument in this sphere. In this regard the Sides underlined
importance of adoption of relevant resolutions by the UN General Assembly during its
73rd session. The Sides acknowledged the necessity to establish a framework of
cooperation among BRICS states on ensuring security in the use of ICTs and confirmed
intention to work towards elaboration of a BRICS intergovernmental agreement on
cooperation on this matter.

60.

The Sides underlined common approaches to ensuring security in the use of ICTs and
their willingness to strengthen bilateral interagency practical dialogue in furtherance of the
intergovernmental Agreement on Cooperation in the field of Security in the Use of
Information and Communication Technologies.

61.

Both Sides supported the idea of the establishment of Regional Security Architecture, that
provides equal and indivisible security to all countries in Asia and in the regions of Pacific
and Indian Oceans. The Sides emphasized the importance of the continuation of the
multilateral dialogue on this theme within the framework of the East Asia Summits and
other regional fora. Both Sides agreed that all new initiatives aimed at strengthening of
the regional order are to be based on multilateralism, principles of transparency,
inclusiveness, mutual respect and unity in the common pursuit of progress and prosperity
and not directed against any country. In this regard, the Sides welcomed the constructive
consultations held at Moscow on 24 August 2018 between Deputy Foreign Minister of the
Russian Federation Igor Morgulov and Foreign Secretary of the Republic of India Vijay
Gokhale.

62.

The Sides confirmed their determination to enhance interaction and coordination of efforts
in the regional multilateral fora such as BRICS, G-20, SCO, RIC and East Asia Summits.
India expressed its aspiration to broaden cooperation with the Eurasian Economic Union.

63.

The Sides noted that the participation of the Prime Minister of the Republic of India
NarendraModi in the SCO Heads of State Council Meeting in Qingdao in June 2018
marked successful involvement of India in the work of the Organization as a full-fledged
member. The Sides, confirming their commitment to the SCO Charter, norms and
principles of international law, will continue coordinated efforts to further realize the
potential of the Organization in all directions of its activities.

Special attention will be paid to the issues of security and stability, including combating
terrorism, illegal drug-trafficking and organized crime, thereby increasing effectiveness of
cooperation within the SCO Regional Anti-Terrorist Structure.

Russia welcomed the participation of India in the counter-terror military exercise "Peace
Mission – 2018”. Both Sides consider the goal of developing an economic component of
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SCO as an important one, including realization of transportation and infrastructure
projects aimed at providing interconnection within the SCO Organization and with
observers, partner countries, as well as other interested states. They stood for increasing
the role of SCO in the international affairs and believe it necessary to expand contacts
and cooperation of SCO with the UN and its structures, other international and regional
organizations. The Sides agreed to deepen cultural and humanitarian ties within the SCO.
The Sides stand for strengthening of open, inclusive, transparent, non-discriminatory and
rules-based multilateral trade system and prevention of fragmentation of international
trade relations and trade protectionism in all forms.

65.

India welcomed the initiative of Russia to create a Larger Eurasian Partnership that
stipulates conjugation of national development strategies and multilateral integration
projects in the interests of building effective platform of constructive cooperation based on
strict observance of the international law, principles of equality, mutual respect and taking
in account each other national perspectives.

66.

The Sides expressed their satisfaction on the progress in India - Russia relations, shared
interests and similar positions on issues of bilateral and international importance and
agreed to continue this trajectory of closer cooperation, coordination and consolidation of
gains to surge ahead the Special and Privileged Strategic Partnership of India and Russia
for the mutual prosperity of people of both countries.

67.

President of the Russian Federation Vladimir Putin thanked Prime Minister of the
Republic of India NarendraModi for the hospitality extended and invited him to visit Russia
for the 20th Annual Summit in 2019. Prime Minister NarendraModi accepted the invitation
with great pleasure.

68.

****
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Source : www.pib.nic.in Date : 2018-10-06

LIST OF AGREEMENTS/MOUS EXCHANGED BETWEEN
INDIA AND RUSSIA DURING VISIT OF PRESIDENT OF
RUSSIA VLADIMIR PUTIN

Relevant for: International Relations | Topic: India - Russia

Prime Minister's Office

List of Agreements/MoUs Exchanged between India and
Russia during Visit of President of Russia Vladimir Putin

Posted On: 05 OCT 2018 3:27PM by PIB Delhi

Sl. No. Name of the MOU/Agreement/Treaty
Exchanged on the

Russian Federation
side by

Exchanged on the
Indian side by

1.
Protocol for Consultations between the
Ministry of Foreign Affairs and MEA for the
period 2019-2023

H.E. Mr. Sergey Lavrov
Minister of Foreign Affairs
of Russian Federation

Smt. Sushma Swaraj
External Affairs Minister

2.

Memorandum of Understanding between the
Ministry of Economic Development of the
Russian Federation and the National
Institution for Transforming India (NITI Aayog)

H.E. Mr Maxim
Oreshkin,
Minister of Economic
Development of the
Russian Federation

Dr Rajiv Kumar
VC, NITI Aayog

3.

Memorandum of Understanding between
Indian Space Research Organization (ISRO)
and the Federal Space Agency of Russia
‘ROSCOSMOS’ on Joint Activities in the field
of Human Spaceflight Programme

Mr. Dmitriy Rogozin
Director of ROSCOMOS

Shri Vijay Gokhale
Foreign Secretary

4.
Memorandum of Cooperation between the
Indian and Russian Railways

Mr Oleg Belozerov,
CEO-Chairman of JSC
Russian Railways

Shri Vijay Gokhale
Foreign Secretary

5.
Action Plan for Prioritization and
Implementation of Cooperation Areas in the
Nuclear Field

Mr. Alexi Likhachev,
DG, Rosatom

Shri K N Vyas
Secretary, DAE

6.

Memorandum of Understanding between the
Russian Ministry of Transport and Indian
Railways in the Development Cooperation in
Transport Education

H.E. Mr. Nikolay
Kudashev, Ambassador
of the Russian
Federation to India

Shri D.B. Venkatesh
Varma
Ambassador of India to
Russia

7.

Memorandum of Understanding between the
National Small Industries Corporation (NSIC),
of India and the Russian Small and Medium
Business Corporation (RSMB), on
Cooperation in the field of Micro, Small and
Medium Enterprises

Mr. Alexander
Braverman,
Director General ,
Russian Small and
Medium Business
Corporation

Shri D.B. Venkatesh
Varma
Ambassador of India to
Russia

8.

Cooperation Agreement in the Fertilizers
Sector between the Russian Direct
Investment Fund" ("RDIF”); PJSC Phosagro
(PhosAgro) and Indian Potash Limited (IPL)

Mr Kirill Dmitriev,
Director general of the
Russian Direct Investment
Fund

Shri D.B. Venkatesh
Varma
Ambassador of India to
Russia
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Andrey Guryev,
CEO for PhosAgro
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INDIA AND ADB SIGNS $110 MILLION LOAN TO
IMPROVE RURAL CONNECTIVITY IN MADHYA
PRADESH

Relevant for: International Relations | Topic: India- Other groupings and agreements

Ministry of Finance

India and ADB Signs $110 Million Loan to Improve Rural
Connectivity in Madhya Pradesh

Posted On: 05 OCT 2018 1:31PM by PIB Delhi

Government of India and Asian Development Bank (ADB) today signed a $110 million loan to
finance the upgrade of 2,800 kilometers all-weather rural roads in the State of Madhya Pradesh
under the Prime Minister's Rural Roads Program (PMGSY).

 

Tranche 2 loan is part of the $500 million Second Rural Connectivity investment Program for
India approved by the ADB Board in December 2017. The overall program is aimed at improving
rural connectivity, facilitating safer and more efficient access to livelihood and socio-economic
opportunities for rural communities through improvements to about 12,000 kilometers rural roads
across the states of Assam, Chhattisgarh, Madhya Pradesh, Odisha, and West Bengal. Tranche
1 loan of $250 million is currently under implementation in the 5 project states, upgrading over
6,000 km of rural roads.

 

The signatories to the Second Rural Connectivity lnvestment Programme were Mr. Sameer
Kumar Khare, Additional Secretary, Department of Economic Affairs in the Ministry of Finance,
who signed on behalf of the Government of India; and Mr. Kenichi Yokoyama, Country Director
of ADB's India Resident Mission, who signed for ADB.

 

"The tranche 2 of the project will provide continued assistance to the PMGSY by upgrading rural
roads in Madhya Pradesh that will support the Government's long term goal to achieve inclusive
economic growth in rural India. lt will give a big boost to the country’s rural connectivity
initiative," said Mr. Khare after signing the loan agreement.

 

"The loan will improve mobility for self-employment and livelihood opportunities in rural areas by
improving access to district centers," said Mr. Yokoyama. "The project will continue to support
the Government's drive for innovative approaches to reduce costs, conserve non-renewable
natural resources, and promote the use of waste materials in rural road construction."
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ln view of increased rainfall and storm surges in Madhya Pradesh, the road designs take into
account these climate risks with measures such as greater elevation of road embankments and
slope protection. Women were extensively consulted during the project design and will gain
some key benefits, including improved access to healthcare, livelihoods and schooling.

 

ADB is committed to achieving a prosperous, inclusive, resilient, and sustainable Asia and the
Pacific, while sustaining its efforts to eradicate extreme poverty. Established in 1966, it is owned
by 67 members---48 from the region. in 2017, ADB operations totalled $32.2 billion' including
$11.9 billion in co-financing.

 

*****
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Source : www.thehindu.com Date : 2018-10-07

RESTORING KERALA’S CULTURAL COLOURS
Relevant for: International Relations | Topic: United Nations (UNO)

Livelihood worries:Artisans Rajeev and his brother Renjith surveying their flood-hit mirror-making
unit at Aranmula in Pathanamthitta district. At right,a damaged handloom unit at
Chendamangalam in Ernakulam.LEJU KAMAL & Thulasi Kakkat.  

The International Centre for the study of the Preservation and Restoration of Cultural Property
(ICCROM), an intergovernmental organisation with headquarters in Rome, would be salvaging
the cultural wealth affected by the recent floods in Kerala. The work is expected to start from
October 8.

International agencies will have discussions with the government of Kerala and also with
Government of India on the rehabilitation and they are likely to involve the United Nations
Development Programme (UNDP) and World Bank in their efforts.

As chief adviser to the government of Kerala for Museums, Dr. M. Velayudhan Nair has been
trying to consolidate help from governmental and non-governmental agencies for immediate
relief. Dr. Nair, who is also a trustee and council member of the International Institute of
Conservation, held discussions with ICCROM in Italy in the first week of September to convince
it to help with a disaster management plan for Kerala.

“I had discussions with Aparna Tandon, the head of the department dealing with disaster
management in ICCROM and finalised immediate intervention jointly with ICOMOS
(International Council on Monuments and Sites),” said Dr. Nair.

Short-term projects

The team will be arriving in Kerala on Monday and will be visiting the flood-affected site with
ideas of short-term and long-term projects for salvage and also for rehabilitation of people like
artisans who are sustaining heritage, both in the tangible and intangible forms, he added.

One of the worst-affected places is Aranmula, a heritage village in Pathanamthitta district. It is
well known for its rich heritage in the areas of arts, culture, literature, agriculture, traditional
practices, temple arts, sculpture, and also for the world-famous metal mirror, popularly known as
Aranmula Kannadi .

The know-how to make the mirror is limited only to certain families living in Aranmula, but the
floods washed away their workshops, moulds, frames and stock of material as well as finished
products.

The palliyodam, or snake boat shaped in the anantha shayanam pose of Lord Vishnu, is another
important part of Aranmula’s heritage. There are 52 such boats belonging to 52 villages around
Aranmula; they are revered and worshipped by the people. Many of these boats were damaged
beyond repair.
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Source : www.thehindu.com Date : 2018-10-07

INDIA LEAVES OUT OFFSET CLAUSE FOR S-400
Relevant for: International Relations | Topic: India - Russia

The Rs. 40,300-crore deal between India and Russia for five S-400 air defence missile systems
does not have any offset clause. India has decided to drop it so as to advance deliveries, though
it was Russia that initially did not want offsets.

“They [Russia] agreed for offsets later, but we decided not to include them as it would drive up
the cost and delay the delivery schedule,” a defence source said.

On schedule

As per the schedule, Russia will start deliveries after 24 months, which is 2020-end. Contract
negotiations started after an inter-governmental agreement was concluded in October 2016.
Speaking to a group of presspersons at Aero India 2017 in Bengaluru, Victor N. Kladov, director,
international cooperation and regional policy, Rostec State Corporation of Russia, said there
was no offset component in the S-400 deal and this would be a “strategic system” and “no offset
package is the best choice” because it would cause delays.

Under the defence procurement procedure, deals worth Rs. 2,000 crore or more have a 30%
offset clause. This is meant to bring technologies to the country and build domestic defence
manufacturing capabilities. As a result, manufacturers add the cost of fulfilling the offset
obligations to the deal.

Strict criteria

In an indication of the tough bargain India has to take up for a sanctions waiver under the
Countering America’s Adversaries through Sanctions Act (CAATSA), a spokesperson of the
U.S. State Department said on Saturday that there were “strict criteria” for a waiver, and urged
all its allies and partners to “forgo transactions” with Russia.

“The waiver authority is not country-specific. There are strict criteria for considering a waiver.
The waiver is narrow, intended to wean countries off Russian equipment and allow for things
such as spare parts for the previously purchased equipment,” the spokesperson said, without
any reference to India.

The spokesperson said a focus area for the implementation of the CAATSA would be “new or
qualitative upgrades in capability,” including the S-400. The recent sanctions on a Chinese
government entity for an S-400 delivery underscored the seriousness of the Donald Trump
administration’s resolve.
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Source : www.pib.nic.in Date : 2018-10-07

ATAL INNOVATION MISSION & SIRIUS SIGN MOU FOR
PROMOTION OF INNOVATIVE COOPERATION
BETWEEN STUDENTS OF INDIA & RUSSIA

Relevant for: International Relations | Topic: India - Russia

NITI Aayog

Atal Innovation Mission & SIRIUS sign MoU for promotion
of innovative cooperation between students of India &
Russia

Posted On: 06 OCT 2018 10:43AM by PIB Delhi

To promote innovative cooperation between students of India and Russia, a Memorandum of
Understanding was exchanged between India’s Atal Innovation Mission (AIM) and the Russian
Federation’s SIRIUS Educational Foundation in the presence of the Prime Minister of India Shri.
Narendra Modi and the President of Russia H.E. Vladimir Putin, in New Delhi on 5th October
2018. The AIM and SIRUS Education Foundation were represented by Mission Director Shri. R
Ramanan and Ms. Elena Shmeleva respectively.

The MoU hopes to remove cultural and language barriers between students of Russia and
India, share the best practices in the promotion of educational, scientific, innovative
achievements, promote innovative cooperation, and search and develop talented youth of both
countries fostering a knowledge driven innovation ecosystem in both the countries.

“The Atal Innovation Mission continues to grow steadily in its effort to spread the joy of
innovation throughout the country. This MoU with SIRIUS Educational Foundation is a step in
the right direction. International collaboration will broaden our students’ minds, deepen
curiosities, and sharpen their intellect”, said Mr. Ramanan.

About AIM-SIRIUS Innovation Festival 2018

To promote a spirit of collaborative innovation, young innovators of Atal Tinkering Labs and
SIRIUS Educational Foundation came together at a four-day Indo-Russian ATL innovation boot-
camp from October 1st to October 4th. The boot-camp was organized by Atal Tinkering Labs,
Atal Innovation Mission, with support from Department of Design, IIT Delhi. The innovations
developed across space technology, healthcare, smart mobility, clean energy and agricultural
technology were showcased to  Prime Minister of India and President of Russia  on October 5th.

About Atal Innovation Mission

Atal Innovation Mission (AIM) is NITI Aayog’s flagship initiative to promote a culture of
innovation and entrepreneurship in India. AIM has been established to create and promote an
ecosystem of innovation and entrepreneurship in a holistic manner through various initiatives at
school, university and industry levels. AIM also serves as a platform for promotion of world-class
Innovation Hubs, Grand Challenges, Start-up businesses and other self-employment activities in
India, leveraging state of the art, advanced and affordable emerging technologies.

The Atal Innovation Mission has thus two core functions:
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1. Innovation promotion: to provide a platform where innovative ideas are
generated.

2. Entrepreneurship promotion: Wherein innovators would be supported and
mentored to become successful entrepreneurs at Incubation Centres.

About SIRIUS Educational Foundation

Fund “Talent and success” is an unitary, non-profit, non-standard educational organization. The
activities of the Foundation are aimed to identify and support children and young people who
have shown outstanding abilities. Providing assistance in obtaining general and additional
education for such personalities, including education in the fields of arts, natural sciences,
physical culture and sports.
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Source : www.thehindu.com Date : 2018-10-08

OLDEST FRIENDS: INDIA AND RUSSIA
Relevant for: International Relations | Topic: India - Russia

India-Russia summits have traditionally been short on time and ceremony and big on
productivity. Russian President Vladimir Putin’s 22-hour visit to Delhi last week was no
exception. On Friday, the two countries announced a number of agreements, including a $5.43
billion S-400 Triumf missile system deal, a space cooperation arrangement to put an Indian in
space, and an action plan for a new nuclear plant. Prime Minister Narendra Modi and Mr. Putin
also addressed a business summit, in an attempt to diversify ties and increase bilateral trade,
currently below $10 billion. Much of the fresh momentum in bilateral engagement will come from
the energy sector. Though the two sides didn’t announce an agreement between ONGC Videsh
and Gazprom as expected, several billions of dollars worth of investment and energy deals are
in the pipeline. Significantly, the agreements discussed during Mr. Putin’s visit have geopolitical
implications. The signing of the S-400 air defence system deal, for instance, is of far greater
consequence than its size. It denotes India’s desire to deepen defence cooperation with Russia;
also that it is prepared to do this despite U.S. warnings that the deal could attract sanctions.
That this deal comes just a month after India signed the Communications Compatibility and
Security Agreement (COMCASA) for better interoperability with the U.S. military is a sign that
India will not be forced or even persuaded into putting all its eggs in one strategic basket.

New Delhi’s assertion of “strategic autonomy” and desire for multipolarity will be seriously tested
in the coming months. For one, it chose to sign the S-400 deal, but resisted concluding other
major defence deals with Russia on helicopters, stealth frigates and assault rifles, which
Moscow will no doubt push for. More defence deals with Russia will make it increasingly difficult
for the U.S. to give India a waiver from sanctions under CAATSA, its legislation aimed at
curtailing defence and energy dealings with Russia, Iran and North Korea. Washington has
already reacted to the S-400 deal, making it clear that any waiver will not be on a “country”
basis, but on a “transaction-by-transaction” basis. In any case, accepting a waiver will implicitly
commit India to reducing its intake of Russian military hardware. Both on CAATSA and on the
U.S.’s proposed sanctions on Iran that go into force on November 4, India will need to make
some tough decisions. It is one thing to reinforce long-standing and close friendships as Mr.
Modi did during his annual summit with the Russian President this month, and with the Iranian
President earlier this year, or with the U.S. President last year — the situation can be much
more complex when friends expect you to choose between them.
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Source : www.indianexpress.com Date : 2018-10-08

NO TIME TO WASTE
Relevant for: International Relations | Topic: India - Russia

Planning to buy a mid-range smartphone? Honor 9N is the notched beauty you need

Cut through the hype about the Russian President Vladimir Putin’s day-long visit to Delhi and
you will find the enduring essence of the bilateral relationship — inertia. Looking at concrete
outcomes, there is not much that is notable beyond the traditional basket of arms sales, civil
nuclear cooperation and hydrocarbons. Successive governments in Delhi have revelled in
framing the partnership with Russia in grandiose rhetoric — of strategic autonomy and the quest
for a multipolar world. But they have done nothing to modernise the partnership in a changing
world.

As it quarrels with America, Europe and Japan, Moscow has drawn ever closer to Beijing. If
China’s rising power provides the biggest challenge to India, how can Moscow, in a tightening
embrace with Beijing, strengthen India’s “strategic autonomy”? The bonhomie with Beijing has
also led Moscow to cosy up to Pakistan. Even more important, Russia’s relative weight among
the major powers has gone down significantly. Its current GDP at $1.6 trillion is a little more than
half of India’s ($2.8 trillion). Comparison with major powers makes it a lot worse. The US is at
$20 trillion, EU at 19, and China at 11. India’s annual trade numbers with the US and EU are
above $100 billion and with China at nearly $80 billion. India’s Russia trade has barely touched
$10 billion last year.

Amidst the current global flux, Delhi must stay engaged with all major powers including Russia
and carefully navigate the conflicts among them. The failure to realise the best with Russia rests
largely at India’s door. While focusing on buying high-profile weapons like S-400 and leasing
nuclear-powered submarines, Delhi has done little to leverage the size of its defence market to
get Russia to make weapons in India. The one exception is the Brahmos missile. But under the
poor terms of that deal, Moscow does not let Delhi sell it to any of its friends in Asia. Russia, like
so many other partners, has been willing to invest large amounts in India’s commercial sector,
but Delhi has failed to get projects going. Russia always had a great S&T base and is now a
leader in the research on Artificial Intelligence and quantum computing. Delhi has finally begun
to talk about developing collaboration in the areas of digital and space innovation as well as
giving a fresh thrust to commerce and connectivity. Inertia and sentiment will certainly help Delhi
and Moscow to drift along. The two sides now recognise the need to bridge the gap between
political rhetoric and economic reality. If they don’t make haste, the unforgiving international
context will trip them up sooner than later.
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Source : www.thehindu.com Date : 2018-10-09

THE DIASPORA AND DISASTERS
Relevant for: International Relations | Topic: Indian Diaspora

Between August 8 and 20, the devastating floods in Kerala claimed nearly 500 lives, displaced
over a million people, and directly affected over a sixth of the State’s total population. The State
government’s latest report estimates the losses to be more than the State’s annual plan. In the
fiscal 2017-18, Kerala’s annual plan outlay was pegged at 26,500 crore. Moreover, according to
the just concluded Kerala Migration Survey (KMS) 2018 — conducted by the Centre for
Development Studies in Kerala — while remittances received in Kerala accounted for
approximately 85,000 crore, much was used for housing and improving human development.

This was the worst flood in Kerala since 1924. In the deluge then, the State received 650 mm of
rain compared to 2,344 mm this time. However, the impact was similar.

The difficult task of rebuilding the State has begun and contributions to the Chief Minister’s
Distress Relief Fund (CMDRF) have crossed more than 1,680 crore. The Chief Minister is
confident that the State would be able to overcome the shortage of funds by mobilising its own
resources and through support from different quarters. For Kerala, the most important support
system is the Malayali diaspora across the world.

According to the KMS 2018, there are over 2.1 million Malayali emigrants globally and 1.3
million return migrants. The Department of Non-Resident Keralite Affairs, headed by the Chief
Minister of Kerala, looks after the welfare of the 3.4 million migrants globally, in addition to the
nearly 2 million internal migrants within India. These are Keralites who have direct connections
to their households — fathers, mothers, spouses, and, in some cases, elderly children. Of
course, there are also Malayalis who have moved from Kerala permanently with their family and
live within the country or abroad (non-residents from Kerala). They number around 2-3 million
(over the last 60 years since the formation of the State in 1956).

The advantage Kerala has at this point is to engage with its migrants and diaspora who have
been instrumental in rebuilding the destination economies after natural calamities and economic
crises. The standing of the Malayali diaspora is evident from the extraordinary support Kerala
has received from other sovereign states with large diaspora populations such as in West Asia,
multinational corporations employing Malayalis, and by the diaspora itself. With the depreciation
of the Indian rupee, the State can relaunch foreign currency deposit schemes such as the
hugely successful India Millennium Deposit Scheme which was introduced in 2000 by the Centre
to leverage higher values of foreign currencies so as to overcome financial and economic crises.

Unfortunately, ‘not much attention has been paid to the role of diaspora groups in post-disaster
situations. Yet, in a globalised world, the international dimensions of disaster response and
recovery, and the significant policy role played by the diaspora can be critical’. For example,
after the earthquake in 2010 in Haiti, ‘the Haitian diaspora in the U.S. served as a conduit for
doctors, nurses, engineers, educators, advisers and reconstruction planners. Haitian-Americans
continue to be vital in long-term recovery — as supplies, remittances, sharing human and
financial resources, lobbying governments, international organisations and corporations for
disaster relief and redevelopment funding, and in facilitating eased travel restrictions’.

In Nepal, after the 2015 earthquake, the Non-Resident Nepali Association collected $2.69
million, mobilised over 300 volunteers including doctors and nurses, and pledged to rebuild
1,000 disaster resilient houses. In the tsunami in South Asia (2004) and the Pakistan earthquake
(2005), diaspora and migrant remittances flowed generously, demonstrating the counter cyclical
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nature of remittances.

In Kerala, the migrant community and diaspora moved swiftly to organise an Internet-driven
response. By sharing and re-sharing vital information on affected regions and people, supplies,
and precautionary measures (on social media platforms), they were instrumental in expanding
the flow of information that would later be used by politicians, private and military rescue
operations, and relief workers.

Successful diaspora groups are among the largest contributors to the CMDRF. They will be
invaluable in mobilising resources, talent, and knowledge which will be integral in rebuilding the
State. For example, a Kerala Health Department report has made it clear that there will be a
100% increase in the demand for pharmaceutical drugs. These can be sourced quickest through
transnational diaspora networks. As the diaspora is one of the greatest assets of Kerala,
communities should improve relations with diaspora groups. Return migrants should also act as
liaison agents.

Diaspora communities will also inevitably shape political and economic responses to a disaster.
The linking of social capital between diaspora, civil society organisations, advocacy groups and
government institutions, although necessary during rehabilitation, is bound to lead to
unanticipated and undesirable outcomes. At least temporarily, the State may witness higher
rates of emigration among the common people as they try to mitigate losses caused by the
floods. For example, the KMS shows that migrants use over 40% of their remittances in
purchasing land, construction and repayment of mortgage debt. Finally, we need to investigate
the relationship between rehabilitation and migration further.

Kerala has close to 3 million migrants from other States to replace Keralites who left to West
Asia (also known as replacement migration). Have they been affected by the floods? Are they
likely to participate in the reconstruction of the economy of Kerala or leave for their home States
for better opportunities? The preliminary results of the KMS indicate a decline in emigration.
Finally, we should ask ourselves what the future of emigration, return emigration, internal
migration and remittances from Kerala will be in the coming years.

S. Irudaya Rajan is Professor, Centre for Development Studies, Thiruvananthapuram, Kerala
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Source : www.livemint.com Date : 2018-10-09

OPINION
Relevant for: International Relations | Topic: India - Russia

Russian President Vladimir Putin’s visit to India last week saw the long-overdue materialization
of the S-400 deal. Despite the threat of sanctions by the US under the Countering America’s
Adversaries Through Sanctions Act (CAATSA), India is likely to get a waiver. This signifies how
strategically important India is, for both Russia and the US.

The deal is being projected in some quarters as India daring the US and displaying strategic
autonomy. It even betrays a touch of the Cold War-style non-aligned movement (NAM) mindset.
However, a country that imports the majority of its critical weapons is restricted in its strategic
autonomy. India needs the S-400 to plug the gaps in its air defence, especially against China.
The fact is, India had been pursuing this deal since 2015, well before Donald Trump became the
US president and CAATSA was legislated. India has spent a lot of political capital to get a
waiver. It was one of the main talking points during the 2+2 dialogue between India and the US.
Both Secretary of State Mike Pompeo and Secretary of Defense James Mattis have supported
waivers for India for its weapon deals with Russia.

While India enjoys bipartisan support in the US, the anger at Russia over its meddling in the US
elections along with the domestic political partisanship could make it tricky for India.

Russia comes out as the clear winner in this deal. It has managed to secure one of the biggest
arms deals in recent times. It is apparent that Russia commands a massive lead over its
competitors in the Indian defence sector, and is a crucial supplier of advanced weapons for
India.

If Trump is not able to give a waiver and India is sanctioned, it will only shift the geopolitical
scales in favour of Russia. Despite India and Russia sharing a strong defence relationship, the
ties between the two countries have been drifting as India slowly started becoming an important
partner to the US. Sanctions could cool relations.

Russia is opposed to India’s policy in the Indo-Pacific. It does not want India to be a
counterbalance against China. Russia itself is dependent on China for arms and energy sales
and investments, and disregards India’s concerns about its northern neighbour. Prime Minister
Narendra Modi had an informal summit with Putin in Sochi before he delivered a tempered
speech at the Shangri-La Dialogue on India’s policy in the Indo-Pacific. Although the ‘Quad’
grouping is focussed on China’s expansionism, it is possible that Russia conveyed to India its
sensitivities in joining a US-led security grouping in the Indo-Pacific.

The US recently sanctioned China for buying the S-400 and Su-35 fighter jets from Russia. A
waiver for India for buying the same weapons system will send a positive message to India
about the US recognising India’s security needs. However, there are warnings on interoperability
with US and other Western systems. India has had Russian air defence systems for decades,
and they are integrated with other western systems like fighter jets and radars.

Some reports indicate that the US has precluded any potential F-35 stealth fighter jets sale to
India. This is likely a coercion tactic to stop India from buying the S-400, and also to push US air
defence systems, like the PAC-3, in India. The US will not refuse a potential 200 fifth generation
fighter jet requirement of India.

The S-400 deal does, however, shows the gaps in Indo-US defence relations. Despite the close
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defence ties and the countries staging a large number of bilateral military exercises in recent
years, shortcomings in defence trade remain. The Defence Framework and Defense Technology
and Trade Initiative to pursue joint development and co-production of defence equipment has
failed to address India’s needs. It has also failed to estimate what the US can deliver and how
far India will go in trusting the US for critical weapons systems. Indian decisionmakers still seem
to be saddled with the legacy of the Cold War and non-alignment. On the other hand, in
comparison to Russia—which has helped India with strategic technologies like leasing and
developing nuclear-powered submarines—the US is still not open to supplying India with
advanced weapons platforms and military technologies.

With the S-400, India has achieved what it wanted. But it underscores the transactional relations
between India and Russia. Indo-Russian trade is largely defence driven, and India continues to
be Russia’s biggest weapons buyer. India will keep Russia engaged with defence deals amid
Russia’s growing relations with Pakistan. Russia is no longer coy about selling weapons to
Pakistan. But by making big-ticket purchases, India hopes to thwart Russia from selling any
advanced weapons to Pakistan.

There is a definite sense of realism in India, Russia and the US. Transactionalism is suiting both
India and Russia. India gets the advanced weapons it needs and Russia charges top dollar for it.
It does not give “friendship prices” to India anymore. Russia is not going to help India in its
strategic competition with China, nor is it as committed as it once was to India in its case against
Pakistan. Indian interests will be served as long as Russia meets its strategic weapons needs
and doesn’t make any moves that compromise India’s security. The US not reacting too
sensitively to India’s weapons purchase will be pivotal for India-US economic and defence ties
as well.

Yusuf Unjhawala is the editor of Defence Forum India and a commentator on defence and
strategic affairs.
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Source : www.pib.nic.in Date : 2018-10-09

PRESIDENT KOVIND IN TAJIKISTAN; ADDRESSES
INDIAN COMMUNITY; SAYS OUR DIASPORA IS KEY
PARTNER IN INDIA’S INTERNATIONAL OUTREACH

Relevant for: International Relations | Topic: India - Central Asia

President's Secretariat

President Kovind in Tajikistan; addresses Indian
Community; says our diaspora is key partner in India’s
International outreach

Posted On: 07 OCT 2018 10:01PM by PIB Delhi

The President of India, Shri Ram Nath Kovind, landed in Tajikistan this afternoon (October 7,
2018) on a three day visit to the country. Later in the evening, he addressed members of Indian
community at a reception hosted by Mr Somnath Ghosh, Ambassador of India to Tajikistan, in
Dushanbe.

Addressing the gathering, the President said that a major change has been made in the Indian
Government’s mechanism to connect with the overseas Indian community. Emotional, cultural,
economic and institutional relations between India and its diaspora have become stronger in the
past few years. Missions have been instructed to promptly respond to diaspora members in
need of assistance.

Addressing the “Friends of India in Tajikistan”, the President assured them that India will
continue to give its cooperation to Tajikistan in capacity building and development. He
appreciated the work of Tajikistan’s Indologists. He recalled that the Padma Shri had been
conferred on the famous Indologist, Prof. Habibullo Rajabov this year for his contribution in
education and literature.

Text of President's Address
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Source : www.hindustantimes.com Date : 2018-10-09

OPINION: WHAT INDIA’S S-400 MISSILE DEAL WITH
RUSSIA SIGNIFIES

Relevant for: International Relations | Topic: India - Russia

The conclusion of the multi-billion dollar deal for S-400 air defence systems – albeit done in a
low key manner, with the contract finding no mention in the remarks by Prime Minister Narendra
Modi or President Vladimir Putin after their annual summit – underscores why Russia will remain
the main supplier of hi-tech military gear for the foreseeable future. That India decided to go
ahead with the deal despite the US threat of action was a clear signal that New Delhi intends to
stick with its independent foreign policy, and retain the autonomy of acquiring advanced defence
hardware from the best possible source. Such contracts have to be finalised keeping in mind
India’s national security interests, not those of others, and if the US truly considers India an ally
in the Indo-Pacific region and a counterbalance to China, it will understand and provide the
necessary presidential waiver.

During Russian President Vladimir Putin’s visit, India and Russia also made incremental
progress in a host of key areas, including the construction of second nuclear power project with
up to six Russian-designed reactors, work on nuclear projects in third countries and the
development of the International North-South Transport Corridor, which will see New Delhi and
Moscow working along with Tehran for the transportation of Indian goods to Russia through
Iranian territory. This too was a clear demonstration that India intends to retain its strategic
options while it works to strengthen its relations with the US in a host of fields. In other words,
India has signalled that it will not be drawn into an “either us or them” game.

First Published: Oct 08, 2018 09:30 IST
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INDIA AND RUSSIA: SALVAGING A STRATEGIC
PARTNERSHIP

Relevant for: International Relations | Topic: India - Russia

At their meeting in Goa at the India-Russia annual summit, in October 2016, Prime Minister
Narendra Modi quoted a Russian proverb to Russian President Vladimir Putin: “An old friend is
better than two new ones.” It was a reassurance that India’s growing proximity to the U.S. would
not affect India-Russia relations. As Mr. Putin came calling two years on, the shadow of America
again loomed over the summit, in New Delhi. This time, it was closer, larger and more
menacing.

The question that dominated the meet was whether or not the deal for the Russian air defence
missile system, the S-400, would go through. The U.S. has been publicly warning for months
that this purchase could attract provisions under the Countering America’s Adversaries Through
Sanctions Act (CAATSA), which authorises the U.S. government to impose sanctions on entities
for “significant” defence transactions with Russia. The state-of-the-art S-400 deal, at a little over
$5 billion, would naturally qualify as “significant”. The sanctioned entity would be cut off from all
business in the U.S. and with U.S. companies.

Reinventing old links

Just before Mr. Modi left for his informal meeting with Mr. Putin in Sochi in May this year, a U.S.
official warned in a media conference that the S-400 acquisition would attract CAATSA. The
same message was conveyed in India by a visiting Congressional delegation in end-May. The
India-U.S. 2+2 meeting (of Foreign and Defence Ministers) in September did not resolve this
issue. Shortly thereafter, two weeks before Mr. Putin arrived in India, the U.S. State Department
announced sanctions on a Chinese company that had imported the S-400 over eight months
earlier, asserting that it was a signal to others engaged with the Russian defence sector.

The contract for the S-400 was signed at the Delhi summit in a low-key manner. Neither leader
mentioned it in his press statement and it was not signed in their presence. The one sentence
announcement was in paragraph 45 of a rambling 68-paragraph Joint Statement. Mr Modi did
not mention defence cooperation in his press statement, though it has been the centrepiece of
India-Russia relations over decades. There was no mention also of other defence projects under
discussion; their consideration may have been deferred to the meeting of the India-Russian
Inter-Governmental Commission on Military-Technical Cooperation, in December.

Though understated, it was a clear assertion of autonomy of Indian decision-making on Russia.
Other signals conveyed the same message. Mr. Modi invited his Russian guest to a tête-à-tête
over dinner, which lasted over three hours. They displayed the warm chemistry that was evident
in their Sochi meeting. Mr. Modi’s press statement paid fulsome tribute to Mr. Putin’s personal
contribution to the “unique” India-Russia relations, said India attached “top priority” to these
relations, which would scale new heights. Such utterances would normally be considered usual
summit hyperbole, but spoken in this context of external scrutiny, they are significant.

There is a general perception that Indian and Russian perspectives today differ on key issues in
India’s neighbourhood — Pakistan, Afghanistan and China — and on India’s strategic linkages
with the U.S., including on the Indo-Pacific. These issues would certainly have figured in the
various meetings. In the public domain, we have only Mr. Modi’s bland assertion that there were
detailed discussions on “all international issues of mutual interest”, specifically citing “common
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interests” on terrorism, Afghanistan and the Indo-Pacific. On Pakistan, one might note the
nuance that the Joint Statement mentions cross-border terrorism, which some earlier Joint
Statements did not. On Afghanistan, India expressed support for the “Moscow format”, in which
Russia involves regional countries and major powers in an effort to draw the Taliban into
negotiations with the Afghan leadership. The U.S. has boycotted this initiative, but has initiated
its own dialogue with the Taliban. A U.S. Special Representative for Afghanistan is now touring
Afghanistan, Pakistan, the United Arab Emirates, Qatar, and Saudi Arabia to generate help in
bringing the Taliban to the negotiating table. India is not on his itinerary.

The Joint Statement has the usual laundry list of priority areas of cooperation, including
infrastructure, engineering, natural resources, space and technology. It expresses the
commitment to raise trade and investment to a level more commensurate with the potential.
There has been some recent action in this direction, with Commerce and Industry Minister
Suresh Prabhu leading business delegations to major Russian economic forums. Mr. Modi and
Mr. Putin also addressed a well-attended business summit in Delhi.

There are obvious opportunities for cooperation between Russia, which is natural resources-
rich, and India, which is resource-hungry. Whether they are exploited would depend on how well
India’s economic ministries, banks and business community understand the ground realities of
doing business with Russia. Even before CAATSA, there was confusion in India about sanctions
against Russia. The U.S. and European sanctions between 2014 and 2016 are sector- and
currency-specific. They affect entities operating in Europe and the U.S., and transactions in euro
or dollar currencies. They are not applicable to other geographies or currencies. This remains
the case, even post-CAATSA, for all sectors other than defence and energy. Therefore, with
proper structuring of business deals, trade and investment exchanges with Russia are possible,
and without losing business with Europe and America. This explains how the economic
engagement of major European countries with Russia has actually grown in 2017 and 2018,
despite the sanctions. European and American corporate lawyers with expertise on sanctions
have enabled this. Indian business needs to tap into this expertise.

India, Russia set to sign three major deals amid U.S. threat

The threat to India-Russia defence cooperation extends well beyond the suspense over the S-
400 deal. Every potential India-Russia defence deal could be subjected to a determination on
applicability of sanctions. Actually imposing sanctions would hurt U.S. defence sales to India,
defeating one of the principal objectives of the legislation. The effort would likely be to achieve
desired results with the threat of sanctions.

Given the political dynamics in the U.S. today, a systemic solution to this problem is not evident.
However, it has to be on the India-U.S. dialogue agenda. The India-U.S. strategic partnership is
based on a strong mutuality of interests, but it was not intended to have the exclusivity of an
alliance. India should not have to choose between one strategic partnership and another. The
India-Russia dialogue should not get inextricably entangled in the India-U.S. dialogue.

P.S. Raghavan, a former diplomat, is Convenor of the National Security Advisory Board. The
views expressed are personal
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OPINION
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

What does the sad story of Jamal Khashoggi—the Saudi journalist who went into the kingdom’s
consulate in Istanbul and never came out—have to do with debates about the US policy in the
Middle East? Quite a lot.

For those who think Washington can simply turn over the management of Middle Eastern
geopolitics to the countries of the region, Khashoggi’s disappearance is one more reminder that
things are not so simple. A post-American Middle East will not be stable and peaceful. It will be
even nastier and more turbulent than it is today.

The basic argument to pull back from the Middle East runs like this: The US should not exert
such vast energies to confront challenges like terrorism and Iranian expansionism, because the
countries of the region should and can do it themselves.

The only way to correct this situation is through retrenchment. In the more moderate formulation,
retrenchment means simply withdrawing US ground forces and swearing off any significant use
of American military power. In the more radical formulation, it might entail liquidating the entire
US military presence, including naval forces, and exercising less diplomatic influence as well.

US President Donald Trump, while a staunch supporter of the Arab states in their rivalry with
Iran, has repeatedly demanded that they take more responsibility so the US can take less.

The desire to get more out of US allies and partners is sensible enough, as is the notion that the
US cannot fight full-scale counter-insurgencies in the Middle East forever. Yet the idea that
Washington can simply hand off the responsibility for the Mideast’s regional order rests on a
fatally flawed assumption: that these allies will behave as responsibly and competently as the
US wants them to behave after it has largely left the region.

To see why this assumption is so flawed, just look at the recent behaviour of Saudi Arabia. It is
by far the richest state in the region with by far the largest military budget—third largest in the
world by some estimates. It already plays an important role in Middle Eastern geopolitics; it
could and probably would play a far larger role were the US less involved in the region’s affairs.
Yet that prospect is not reassuring, because Saudi conduct since 2015 has been destabilizing in
the extreme.

In March of that year, the Saudis responded to a real but manageable security threat—the
takeover of Yemen by Iranian-supported Houthi rebels—with a poorly planned and executed
invasion. The war has had not only catastrophic humanitarian effects, but also led to increased
Iranian influence in Yemen.

In June 2017, Riyadh engineered a diplomatic showdown with Qatar, meant to make that small
country a vassal state. The showdown backfired, causing a rift with the state department and
Pentagon—if not the White House—and leading Qatar to deepen its ties to Iran and Turkey.
That November, the Saudi government effectively kidnapped Lebanon’s prime minister, Saad
Hariri, in a dispute over Iranian influence in his country. That gambit, too, backfired, further
destabilizing Lebanon and provoking international condemnation.

And last week the Saudi security services reportedly detained—and allegedly
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murdered—Khashoggi, a fierce critic of the current government, led by crown prince Mohammad
bin Salman (MBS). If the allegations are true, the Saudi regime carried out an extrajudicial killing
of an internationally recognized figure in a way that is sure to infuriate Turkey, another regional
power.

Much of Saudi Arabia’s recent behaviour has been linked to the rise of MBS, who seems driven
by a combination of ambition, arrogance and recklessness. Yet it is not a coincidence that Saudi
misdeeds have accumulated at a time when the US is widely seen to be drawing down in the
Middle East.

The Saudi invasion of Yemen, for instance, seems to have been motivated by a perception that
the Barack Obama administration was no longer committed to containing Iran, so the kingdom
would have to do that job itself. The confrontation with Qatar came as the Trump
administration—or at least the Trump family—signalled that it was giving Saudi Arabia free rein
and retreating from the traditional US role of suppressing, rather than encouraging, fights
between its friends.

As the US has pulled back modestly, the Saudis have indeed rushed forward, with mostly
lamentable results.

This last point touches on one of the dirty secrets of the role of the US in the Middle East and
other key regions. The US maintains a presence not simply to deter competitors such as Iran,
Russia and China. It also manages conflicts between allies—whether Japan and South Korea in
East Asia, or Saudi Arabia and its Gulf neighbours—and steers them away from dangerous
behaviour.

Yet this approach only works if the US is present and committed. If it retreats from the Middle
East, it will lose whatever restraining leverage it once had over allies and competitors alike. It will
leave behind not tranquillity, but a more chaotic, rivalrous environment in which other nations
feel forced to fend for themselves.

The US is entering a period in which its national security resources will be stretched thin, and
there will be continuing calls to withdraw from a region that has been the source of such trouble.
But those who advocate retrenchment need to be honest about what will follow: a Middle East
even more dangerous than the one we know now. BLOOMBERG VIEW.

Hal Brands is a Bloomberg Opinion columnist.
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THE POWER OF NON-ALIGNMENT
Relevant for: International Relations | Topic: NAM

Balancing the superpowers: Jawaharlal Nehru, Gamal Abdel Nasser and Josip Broz Tito in
Brijuni Islands in 1956.   | Photo Credit: HINDU PHOTO ARCHIVES

The Non-Aligned Movement (NAM) and its precursor, the Bandung Afro-Asian conference in
1955, were examples of soft balancing by weaker states towards great powers engaged in
intense rivalry and conflict. As they had little material ability to constrain superpower conflict and
arms build-ups, the newly emerging states under the leadership of India’s Jawaharlal Nehru,
Egypt’s Gamal Abdel Nasser and Indonesia’s Sukarno, and later joined by Yugoslavia’s Josip
Broz Tito, adopted a soft balancing strategy aimed at challenging the superpower excesses in a
normative manner, hoping for preventing the global order from sliding into war.

The founders of the NAM, if alive today, could have taken solace in the fact that in the long run
some of their goals were achieved due to a radical change in the policies of the Soviet Union
under Mikhail Gorbachev.

The NAM is often not given credit for what it deserves, because by the 1970s, some of the key
players, including India, began to lose interest in the movement as they formed coalitions with
one or the other superpower to wage their conflicts with their neighbours. It is also not theorised
by scholars properly. The Western countries often portrayed non-alignment as pro-Soviet or
ineffective and the general intellectual opposition was the result of the Western scholarly bias
against a coalitional move by the weaker states of the international system. This is very similar
to how upper classes or castes respond to protest movements by subaltern groups in highly
unequal and hierarchical societies.

The international system is hierarchical and the expectation is that the weaker states should
simply abide by the dictates of the stronger ones. It is often forgotten that when the Bandung
meeting took place, the world was witnessing an intense nuclear arms race, in particular,
atmospheric nuclear testing. The fear of a third world war was real. Many crises were going on
in Europe and East Asia, with the fear of escalation lurking. More importantly, the vestiges of
colonialism were still present.

Despite all its blemishes, the NAM and the Afro-Asian grouping acted as a limited soft balancing
mechanism by attempting to delegitimise the threatening behaviour of the superpowers,
particularly through their activism at the UN and other forums such as the Eighteen Nation
Committee on Disarmament, as well as through resolutions.

“Naming” and “shaming” were their operational tools. They worked as norm entrepreneurs in the
areas of nuclear arms control and disarmament. They definitely deserve partial credit for ending
colonialism as it was practised, especially in the 1950s and 1960s in Africa, parts of Asia and the
Caribbean through their activism at the UN General Assembly which declared decolonisation as
a key objective in 1960.

The non-aligned declarations on nuclear testing and nuclear non-proliferation especially helped
to concretise the 1963 Partial Test Ban Treaty. They also helped create several nuclear weapon
free zones as well as formulate the Nuclear Non-proliferation Treaty. The tradition of ‘non-use of
nuclear weapons’, or the ‘nuclear taboo’, was strengthened partially due to activism by the non-
aligned countries’ at the UN. The non-aligned could find solace that it took a few more decades
for a leader like Mr. Gorbachev to emerge in one of the contending superpowers, and that many
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of their policy positions were adopted by him, and later partially by the U.S.

As the great powers are once again launching a new round of nuclear arms race and territorial
expansion and militarisation of the oceans, a renewed activism by leading global south countries
may be necessary to delegitimise their imperial ventures, even if they do not succeed
immediately. If these states do not act as cushioning forces, international order could deteriorate
and new forms of cold and hot wars could develop. China, the U.S. and Russia need to be
balanced and restrained and soft balancing by non-superpower states has a key role to play in
this.

If the present trends continue, a military conflict in the South China Sea is likely and the naval
competition will take another decade or so to become intense, as happened in earlier periods
between Germany and the U.K. (early 1900s), and Japan and the U.S. (1920s and 1930s).

The U.S. as the reigning hegemon will find the Chinese takeover threatening and try different
methods to dislodge it. The freedom of navigation activities of the U.S. are generating hostile
responses from China, which is building artificial islets and military bases in the South China
Sea and expanding its naval interests into the Indian Ocean. Smaller states would be the first to
suffer if there is a war in the Asia-Pacific or an intense Cold War-style rivalry develops between
the U.S. and China. Nuclear weapons need not prevent limited wars as we found out through
the Ussuri clashes of 1969 and the Kargil conflict in 1999.

What can the smaller states do? Can they develop a new ‘Bandung spirit’ which takes into
account the new realities? They could engage in soft balancing of this nature hoping to
delegitimise the aggressive behaviour of the great powers. The rise of China and India, with their
own ambitious agendas, makes it difficult that either will take the lead in organising such a
movement.

China’s wedge strategy and its efforts to tie Afro-Asian states through the Belt and Road
Initiative have limited the choices of many developing countries. However, despite the
constraints, many have been able to keep China off militarily by refusing base facilities and also
smartly bargaining with India and Japan for additional economic support. They thus are already
showing some elements of strategic autonomy favoured by the NAM.

More concrete initiatives may have to rest with emerging states in the Association of Southeast
Asian Nations (ASEAN) grouping. Engaging China and India more intensely while restraining the
U.S. and Russia from aggravating military conflict in Asia-Pacific can be the effort of the
developing countries. Norm entrepreneurship has it value, even if it does not show immediate
results.

The alternative is to leave it to the great powers to engage in mindless arms race and
debilitating interventions, which rarely create order in the regions. Restraining the established
and rising powers through institutional and normative soft balancing may emerge as an option
for developing countries in the years to come. They still need a leader like Jawaharlal Nehru to
bring them together.

T.V. Paul is James McGill Professor of International Relations, McGill University and a Fellow of
the Royal Society of Canada
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TEAMING UP WITH TOKYO
Relevant for: International Relations | Topic: India - Japan

Prime Minister Narendra Modi’s visit to Tokyo later this month will be keenly watched by India’s
strategic community. Since he assumed office in 2014, Mr. Modi has made India-Japan relations
a key priority area of his foreign policy. Now, in the last year of his term, Indian analysts are
looking for tangible signs of a transformation in economic and security ties.

Fortunately for India, Mr. Modi’s Japanese counterpart Shinzo Abe is a keen advocate of closer
bilateral relations. Mr. Abe views India as the pivotal state in the Indian Ocean. A strong India,
he candidly professes, is in Japan’s interest, just like a strong Japan is beneficial for India.

The Abe administration is focusing attention on two critical areas — maritime security and
strategic connectivity. On the security front, Japan is keen to strengthen the trilateral Malabar
exercises with India and the U.S. During the last iteration of the exercises off Guam in June this
year, the Japanese Navy deployed a maritime surveillance aircraft and a submarine,
demonstrating a readiness for a strategic role in Asia’s sensitive littorals.

In a bid to raise its Indian Ocean profile, Japan recently deployed its state-of-the-art helicopter
carrier-destroyer, Kaga, to South Asia. After a brief stopover at Colombo, the ship is in
Visakhapatnam for the Japan-India Maritime Exercises.

Tokyo is keen that its military exchanges with India also include Army and Air Force exchanges.
An Acquisition and Cross-Servicing Agreement — on the lines of the Logistics Exchange
Memorandum of Agreement with the U.S. — is in the offing, and there is also talk of joint
collaboration in unmanned armoured vehicles and robotic systems. Further, Japan also wants to
assist India in improving the state of maritime domain awareness in the Indian Ocean, where
India is keen to set up an ‘information fusion centre’.

Notwithstanding the excitement over security relations, it is strategic connectivity that presents
the bigger opportunity. Tokyo and New Delhi have been working together on infrastructure
projects in the Northeast. They are also building the Asia-Africa Growth Corridor, whose four
pillars — developmental projects, quality infrastructure, capacity building, and people-to-people
partnership — make it an effective counterpoint to China’s Belt and Road Initiative.

What makes Japan a reliable partner in the connectivity arena is its emphasis on ‘quality’. Unlike
China’s Belt and Road projects, Japanese infrastructure initiatives are environmentally friendly
and financially sustainable, with project managers laying particular stress on life cycle costs and
asset resilience. Not only has Japanese development aid produced demonstrable results on the
ground, Tokyo’s insistence on transparency has generated enormous trust.

The Modi government’s economic and security outlook — often articulated in terms of its ‘Act-
East’ outreach — fits well with Mr. Abe’s vision for a ‘Free and Open Indo-Pacific’. Both
countries want a regional order based on rules. However, neither country is keen to antagonise
China. While Tokyo is willing to work with Beijing on overseas infrastructure projects, New Delhi
has expressed reservations about its ‘Quadrilateral’ partners (the U.S., Japan and Australia)
resorting to China-containment tactics.

Even so, Japanese and Indian policymakers recognise the importance of balancing Chinese
power in the Indo-Pacific. To deter China’s maritime aggression in their strategic backwaters,
Japan and India have upped their defence engagement.
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None of this suggests a neat alignment of strategic interests and ambitions. Despite repeated
attempts, talks for the sale of the US-2i amphibious aircraft have been deadlocked over issues
of price and technology transfer. The deal has been hanging fire since 2014 when Indian
officials raised objections over the platform’s high cost. Tokyo subsequently agreed to a
concession but the aircraft’s price was still deemed high by Indian negotiators (over a $100
million apiece).

Of greater concern has been Japan’s unwillingness to let India license produce the US-2i,
insisting on delivering all aircraft in flyaway condition. The hard-bargaining, say observers, hasn’t
been worthwhile, not least since the plane does little other than search and rescue.

Even so, India’s foreign policy establishment knows the deal has come to be seen a symbol of
India-Japan defence cooperation. A failure to procure it would be deemed as a setback.
Policymakers also acknowledge that the partnership is increasingly vital for the security of littoral
Asia. In the wake of growing challenges in the maritime domain, New Delhi knows that
operational synergy with Tokyo is a strategic imperative. Striking a deal on the US-2i would be a
good start point.

Abhijit Singh is a Senior Fellow and Head, Maritime Policy at the Observer Research
Foundation, Delhi
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THE NEW NON-ALIGNMENT
Relevant for: International Relations | Topic: India - Russia

Gifting Recommendations: A Realme for every Indian during Flipkart’s Big Billion Days sale

During or immediately after the 1962 India-China border war, Soviet Union provided no military
assistance to India while Washington was generous with offers to Jawaharlal Nehru’s call for
help. Barring that small blip, Moscow has always stood by India, both in providing latest military
equipment and classified military technology — say, nuclear submarines — which no western
power will ever provide.

It all started with the Mig-21 fighter aircraft which Moscow decided to sell to India in 1961. It had
entered service with the Soviet Air Force only in 1958 and India was the first country to get it.
Not only that, Moscow was willing to permit licensed manufacturing of Mig-21 in India, and
extend credit for manufacturing. As Indian Air Force (IAF) expanded after the 1962 War, it
considered three aircraft for induction: British Lightning, Soviet Mig-21 and American F-104
Starfighter. The IAF found the British aircraft unsuitable and chose the F-104 Starfighter.

The US had already given F-104 Starfighter to Pakistan in 1961 and it was expected India would
get it without any opposition in Washington. But India was instead offered the much inferior F-
105 Freedom Fighter, if it could not make do with the British Lightning. India rejected the
American offer. As per the 1961 Mig-21 contract, the first six aircraft were scheduled to be
delivered to India in December 1962 but it was held up for months as India awaited clearance of
the American sale. Finally, the six Mig-21 aircraft arrived in mid-1963, which formed the No 28
Squadron of the IAF; the Soviets also assisted in providing construction facilities for its licensed
production in India.

This was a major turning point in the military relationship between Delhi and Moscow, which was
on display again last week as President Vladimir Putin and Prime Minister Narendra Modi
witnessed the signing of the $5.3-billion deal for five S-400 air defence systems, despite the
clear and open threat of US sanctions under CAATSA. It is the second-biggest defence deal of
Modi’s tenure, after the controversial Rafale deal with France, and unlike the Rafale deal, Delhi
has not insisted on even a paisa worth of Indian defence manufacturing offsets from Moscow.
That tells us of the importance of this deal to India.

Why has India gone ahead with the S-400 deal despite Trump administration giving no clear
signal that Delhi would get a waiver from sanctions under CAATSA? As Air Chief Marshal B S
Dhanoa said last week, the S-400 will be a “booster dose” for his force, which currently has an
obsolete air defence system. But the S-400 is a defensive system, and the IAF equally
desperately needs fighter aircraft which are its sword-arm. The state of its fighter aircraft
inventory is critical at the current level of 30-31 squadrons and they need to be built up to 42.
The IAF has been pressing for more aircraft but we have not seen a similar desperation to
procure fighter jets from Russia or elsewhere.

Clearly, there is more than that meets the eye about the S-400 deal with Moscow. The big
question is about the dependency of the Indian armed forces on Russian spares for two-thirds of
its military hardware. Despite protracted negotiations, the two sides have not been able to find
an answer to the vexed problem which has seen Russian fighter jets in the IAF fleet operate
barely at 50 per cent serviceability, a fact noted by the CAG. The situation is no better with the
Navy. This need to keep its military platforms operational makes India vulnerable to Russian
demands, a factor likely to have played its part in the S-400 deal.
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India had taken a strong view initially when Defence Minister Nirmala Sitharaman said she didn’t
care for CAATSA as it was an American law. The signals from her American counterpart were
positive, raising hopes in Delhi, but nothing concrete eventually emerged. India then signed the
long-pending foundational military agreement COMCASA during the inaugural 2+2 meeting, but
there was no assurance of a CAATSA waiver in return. NSA Ajit Doval also paid a much-
publicised visit to Washington to meet the major US principals soon after, where the S-400 is
believed to have been a significant point of discussion. But there was no clarity about the waiver.
American officials say the decision will be taken by President Trump himself, and considering his
recent remarks about trade with India, no one is sure which way he will turn. Adding to the
uncertainty is the fact that the White House has not yet confirmed its response to the Indian
invite to be the chief guest at next year’s Republic Day parade.

With President Trump having imposed sanctions against China under CAATSA, the American
threat cannot be dismissed as a non-serious one. Delhi, however, can’t succumb to American
pressure, if it has to safeguard its interests in the tumultuous geopolitical environment, which
majorly impacts India in its neighbourhood. Going by its recent actions vis-à-vis Moscow, Beijing
and Washington, the current Indian government is keen on doing so. Delhi may be averse to
using that phrase today but this fits in snugly the original conception of Nehru’s non-alignment.
That is how the cycle of history works.
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SWARAJ FLAGS GLOBAL TERROR THREAT
Relevant for: International Relations | Topic: SCO

Sushma Swaraj  

Terrorism is an overwhelming threat to the international order and countries should cooperate
with each other in dealing with this threat, External Affairs Minister Sushma Swaraj said in her
statement at the Shanghai Cooperation Organisation (SCO) ministerial meeting in Tajikistan.
Dwelling on the Indian point of view on regional affairs, the Minister said India would like to host
the next round of SCO-Afghanistan discussions.

“Terrorism remains the most overwhelming threat to our common goals of development and
prosperity. As the footprint of terrorism expands, governments must assume their national
responsibility and cooperate with each other,” Ms. Swaraj said in Dushanbe on Friday.

During the meeting, the Minister also met Chief Executive of Afghanistan Abdullah Abdullah.
India extended support for the “Afghan-led, Afghan-owned and Afghan-controlled” peace
process.

“In this context, we welcome the signing of the Protocol of the SCO-Afghanistan Contact Group
on the sidelines of the Qingdao Summit,” Ms. Swaraj said.

The ministerial meeting in Tajikistan provided a platform for Indian and Pakistani Foreign
Ministers when they stood together for a group photograph. Ms Swaraj praised the recent
counter-terror exercise of SCO members where Indian and Pakistani military members
participated.
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Source : www.pib.nic.in Date : 2018-10-13

INDIA-AZERBAIJAN SIGN PROTOCOL ON TRADE AND
ECONOMIC, SCIENCE AND TECHNOLOGY
COOPERATION

Relevant for: International Relations | Topic: India- West Asia

Ministry of Commerce & Industry

India-Azerbaijan sign protocol on trade and economic,
science and technology cooperation

Posted On: 12 OCT 2018 4:39PM by PIB Delhi

 

Suresh Prabhu and Mukhtar Babayev exchanging protocol on trade and economic,
science and technology cooperation between India and Azerbaijan

            The 5th meeting of India-Azerbaijan Inter-Governmental Commission on Trade and
Economic, Science and Technology Cooperation (IA-IGC) was held on 11-12 October, 2018 in
New Delhi. The meeting was co-chaired by Union Minister of Commerce & Industry and Civil
Aviation, Suresh Prabhu and Minister of Ecology and Natural Resources of the Government of
Republic of Azerbaijan, Mukhtar Babayev.

            The two sides exchanged views on current economic situation and reviewed the current
status of bilateral trade, investment and their cooperation in the fields of trade, economy,
science and technology. They emphasised to further strengthen and expand their cooperation in
trade and investment, transportation, energy and hydro-carbons, SMEs, agriculture, food safety
and environmental protection, tourism, culture, health and pharmaceuticals, space technology,
education and scientific research, chemicals and petrochemicals and mining.
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            Trade turnover between India and Azerbaijan in January-August 2018 was USD 657.9
million. Both sides felt that bilateral trade was far below the potential and there was a need to
step up the cooperation to enlarge the trade basket and increase bilateral trade and investment.
Both sides agreed to take measures to enhance trade relations and expand business relations
between the two countries.

            It was decided to send trade delegations to raise awareness regarding economic
developments and reforms in the two countries and have regular exchange of information about
trade exhibitions, fairs, conferences and other business events.

            Both sides agreed to convene the next meeting of the India-Azerbaijan Inter-
Governmental Commission on Trade, Economic, Science and Technology co-operation in Baku.
The dates for the meeting will be mutually agreed through diplomatic channels.

***

MM/SB
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Source : www.thehindu.com Date : 2018-10-15

BONDING WITH AFRICA, IN PARTNERSHIP
Relevant for: International Relations | Topic: BRICS

Chinese President Xi Jinping at the Forum On China-Africa Cooperation in Beijing on
September 4.   | Photo Credit: LINTAO ZHANG

Chinese President Xi Jinping grabbed headlines last month after announcing a hefty $60 billion
package for Africa. African leaders have been naturally ecstatic after Mr. Xi’s announcement in
Beijing at the inaugural of the Forum on China-Africa Cooperation (FOCAC). At the FOCAC, a
triennial assemblage of African and Chinese leaders, the 50-plus African leaders and their
Chinese hosts charted big plans to build roads, power plants, and railways and much more in
Africa.

Mr. Xi’s mega announcement should trigger celebrations not only in Africa, but also among
heads of the emerging economies, especially those of other nations in the Brazil-Russia-India-
China-South Africa (BRICS) grouping. That is, if they reject the media-hyped argument that
China, eyeing Africa’s natural resources, is seeking to ensnare the continent into another round
of political serfdom through carefully laden “debt traps”. In this narrative, the Chinese Goliath,
inching towards global domination, must be stopped in its tracks, before it is too late.

Like China, India also hosts its own triennial conclave with African leaders, which was last held
in 2015. Though headline numbers show that in dollar throughput, it is distant from China,
India’s contribution to Africa’s development is nonetheless significant.

If China and India are serious about the rise of Africa, the key is to co-link their development
strategies on a continental scale. The good news is that both countries seem to have done some
spadework, in finding an imaginative coordinating mechanism that could benefit them, as well as
Africa.

Ahead of the BRICS summit in Johannesburg in July, when Mr. Xi and Prime Minister Narendra
Modi visited Rwanda almost at the same time, Chinese Foreign Ministry put out the message
that New Delhi and Beijing should vigorously pursue the ‘China-India Plus One’ or ‘China-India
Plus X’ model in engaging with Africa.

The mandarins in Beijing were referring to the mechanism yielded by the Wuhan informal
summit in April between Mr. Xi and Mr. Modi, where it was decided that China and India would
coordinate their approaches for engaging a third country or set of countries in South Asia and
beyond. The Chinese also described Beijing and New Delhi as “like-minded partners” in Africa.

Meanwhile Russia has already launched an initiative to bond with Africa. South Africa, the host
of the recent BRICS summit and co-chair of FOCAC in Beijing, will always remain the natural
gateway for a vibrant emerging economy engagement with Africa. But someone, preferably a
post-Wuhan India, must pick up the threads and weave a potent emerging economy narrative for
bonding with Africa, triggering a structural shift of global significance.

The writer is the China correspondent of The Hindu

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Last week Ram Kadam, a BJP MLA from Maharashtra, told the men in an audience that if they
were interested in women who didn’t reciprocate the feeling,
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Source : www.indianexpress.com Date : 2018-10-15

A FRAGILE BEGINNING
Relevant for: International Relations | Topic: India - Sri Lanka

Gifting Recommendations: A Realme for every Indian during Flipkart’s Big Billion Days sale

The Sri Lankan Parliament has passed into law the Office of Reparations Bill. The legislation is
part of the commitment made by Sri Lanka in 2015 to put in place mechanisms as laid down in a
resolution of the United Nations Human Rights Commission, entitled “Promoting reconciliation,
accountability and human rights in Sri Lanka”. This is the second of the mechanisms that Sri
Lanka had agreed to put in place. Earlier this year, just ahead of the session of the Human
Rights Council, the government set up the Office of Missing Persons to look into the complaints
by families of thousands of men and women who disappeared during the nearly four-decade-
long war. Reparations are internationally recognised and accepted as an essential pillar of
transitional justice and reconciliation in post-conflict situations. Nearly a decade after the end of
war in Sri Lanka, the new legislation may help inject both purpose and direction to what has
been an extremely slow, stop-start process of addressing victims’ grievances. But first, Sri
Lanka’s political leadership has to go beyond viewing the legislation as just a piece of paper to
get over an international commitment. Several times since 2015, it has seemed as if, having
signed off on the UNHRC resolution, Sri Lanka has had second thoughts about it. The political
fragility of the government, and the continuing ethnic polarisation have not helped. There is no
end yet to the exhaustion, frustration and general sense of hopelessness among those who
were affected by the war.

In 2017, Sri Lanka had to seek a two-year extension of the deadline for putting in place the
agreed upon mechanisms, which also includes a commission for truth, reconciliation and non-
recurrence. It was only after a stinging UNHRC report in February this year questioning Sri
Lanka’s commitment, that the Office of Missing Persons came into being, the government
hurtled through the framing of the reparations bill, and secured Cabinet approval for it. But the
groundwork that should have accompanied such an important measure has hardly been done.
Reports from northern Sri Lanka suggest that there is little awareness about the concept of
reparations and what it means. Ahead of its passage last week, the Bill was mired in a polarising
debate, even though it is meant to address reparation claims of all Sri Lankans, irrespective of
ethnicity. The details of the legislation are not yet all fully in the public domain, adding to the
confusion. But Sri Lankan civil society has drawn attention to troubling clauses that make the
actions and decisions of the Office of Reparations heavily dependent on approval from cabinet
and parliament. If past experience is any guide, this could be crippling.

Over the last couple of years, Sri Lanka has woken up to the strategic importance of the Indian
Ocean region in the new geopolitics of the world, and its own centrality to this region. But it can
hardly devote the attention or energy required to fulfill the potential of this unless it addresses
the fundamental national questions that continue to beset the country.
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Source : www.livemint.com Date : 2018-10-15

OPINION
Relevant for: International Relations | Topic: India - USA

India’s most important bilateral relationship is with the US. The two democracies have been
uniquely molded together since India’s Independence in 1947. Since then, the US has been a
partner to India, helping the country set up the early Indian Institutes of Technology (IITs),
spurring India’s Green Revolution, and fostering educational exchange through the 200,000
Indian citizens studying in the US today. Trade between the two countries rose to $126 billion in
2017, and there are approximately 4 million Indian-Americans in the US enhancing this strategic
relationship, which extends far beyond trade. The partnership has developed into more than a
friendship between two democracies and their leaders. In every aspect, this relationship has
never been more relevant to geopolitics.

There are those in India who downplay the importance of the relationship. Opponents of the US-
India relationship harken back to India’s long-standing policy of non-alignment—a policy recently
expressed in Prime Minister Narendra Modi’s Shangri-La speech in Singapore in June, when he
noted that India does not pick favourites when it comes to foreign policy. These critics also
remind us that the US sanctioned India for its nuclear tests back in 1998, though the
relationship, especially with regards to defence, has changed drastically since then through the
countries’ Major Defense Partnership, which has been in effect since 2016.

Critics may argue that nothing has changed if CAATSA (Countering America’s Adversaries
Through Sanctions Act) sanctions are imposed when India receives an S-400 from Russia, but
this issue was recently resolved, thanks to Secretary James Mattis’ herculean efforts to convince
the US Congress to carve out a waiver “allowing” the S-400 purchase without sanctions. India
should rest assured that Mattis’ work won’t go to waste. It would not make sense for the Donald
Trump administration to spend significant political capital on India with the US Congress, only to
have the US State Department not grant a waiver—especially after India signed COMCASA
(Communications Compatibility and Security Agreement )—a decade’s old ask of the US and
the key deliverable of the recent 2+2 dialogue—allowing the US to transfer secure
communications and data equipment to India and offer real-time data-sharing with the Indian
military over secure channels. This victory for the bilateral demonstrates that India understands
that its non-alignment rhetoric should not push India closer to Russia or China.

China’s desire to contain India is so well documented that a distinct metaphor has been created
to explain it. The “string of pearls” theory posits that China surrounds India—a potential
challenger—by gaining access to strategic ports, roads and territory in India’s backyard. China
has access to ports in Pakistan, Sri Lanka, the Maldives and Myanmar, which it can use for
civilian and military purposes.

China’s massive Belt and Road Initiative (BRI), runs through Indian territory in Kashmir. China is
investing in the Maldives as part of BRI. During uprisings in the Maldives in March 2018, India
had planned to intervene, but stood back as China indicated that it would not look kindly on
Indian involvement. The message to India was: If you come too close, we are not too far away.
China consistently encroaches into Indian territory in an attempt to intimidate and grab Indian
land, Doklam being a recent example. Disputes with China are not just a strategic loss for India,
but an economic one. GMR Group—an Indian infrastructure enterprise—secured the tender to
build the Maldives’ international airport, yet the island nation cancelled the tender unexpectedly
and gave it to a Chinese company instead. Such a move comes as no surprise when 70% of the
Maldives’ debt is owed to China, and the interest alone is more than 20% of the Maldives’
budget. The same story has played out in Africa and Pakistan.
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On the Russian front, India is not in much better shape. Yes, India has historically purchased
about 70% of its defence imports from Russia, but it should think twice about deepening the
relationship. Russia cannot be trusted to perform routine maintenance on existing defence
systems unless India buys new ones. That’s a classic shakedown that should give India a
pause. As should the pact for naval cooperation between Russia and Pakistan and Russia’s
purported $2 billion loan to Pakistan for the construction of an 1,100-kilometer pipeline to
transport LNG from Karachi to Lahore.

This is to say nothing of Russia’s moves toward China as a hedge against the US, as evidenced
by a recent The Washington Post report that for the first time “Moscow has integrated Chinese
forces into its annual strategic exercises typically reserved for Russia’s closest allies”. Despite
some suspicion between Russia and China, it is only logical that they pose a greater threat to
the US’ superpower status if they are united. Such a union leaves India as the third chakra.

This is what is meant by the “strategic convergence” between the US and India, and why it is in
the US’ and India’s national security interests to be each other’s greatest partner. What’s more,
the US has long made clear that it supports India’s indigenous defence industry, its aspiration to
be a regional power and its sovereignty. As the string of pearls tightens, it is time for critics to
recognize the US as the one trustworthy companion that can help India counter threats in the
region, fostering a more secure world.

Comments are welcome at

theirview@livemint.com
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Source : www.pib.nic.in Date : 2018-10-16

6TH MEETING OF THE UAE – INDIA HIGH LEVEL JOINT
TASK FORCE ON INVESTMENTS

Relevant for: International Relations | Topic: India - Middle East

Ministry of Commerce & Industry

6th Meeting of the UAE – India High Level Joint Task Force
on Investments

Posted On: 15 OCT 2018 5:14PM by PIB Mumbai

The sixth meeting of the UAE – India High Level Joint Task Force on Investments (‘the Joint Task Force’) was
held today in Mumbai to review the progress being made in addressing the agreed actions of the previous
meeting held in Abu Dhabi in January 2018 and to elaborate  a number of new key issues of mutual
importance.

The meeting was co-chaired by H.H. Sheikh Hamed bin Zayed Al Nahyan, Chairman of the Abu Dhabi Crown
Prince’s Court, and H.E. Suresh Prabhu, Minister of Commerce and Industry and Civil Aviation, Government
of India. Senior officials from both countries also took part in the meeting.

The two sides noted the positive outcomes achieved by the Joint Task Force to date, expressed satisfaction at
the level of bilateral trade and investment between the two countries, and agreed upon the need to further
explore ways to facilitate investment in key Indian and UAE sectors with the potential for economic growth.

The two sides deliberated on opportunities for cooperation and investment in the both countries. Both sides
also discussed in specific detail a number of potential investment projects in India, in the Highways sector;
Infrastructure Corridor projects; Sagar Mala projects and New Greenfield Airports. The meeting also
deliberated on India-UAE Agro exports potential and Projects in Food Processing Sector.
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Specific in-depth discussions were held on the opportunities for cooperation and investment in the railway
sectors of both countries where Etihad Rail, the developer and operator of the UAE’s national railway, is
exploring areas of strategic partnership with Indian counterparties. The two sides also considered
opportunities in India’s logistics sector. Any resulting investment decisions would be made in line with the
standards and policies of the UAE institutions and made on a commercial basis to secure viable financial
returns.

Other key points of discussion at the meeting included the current constraints experienced by some UAE
institutional investors in India, a UAE request in relation to additional airline capacity entitlements and points of
call in India, and efforts to expedite the resolution of the outstanding issues experienced by UAE companies in
India. In this context, both sides recognised the importance of resolving these issues for the continued growth
of economic relations and agreed to convene direct consultations between their respective parties at the
earliest opportunity during the fourth quarter of 2018 to discuss and resolve these issues in a timely and
mutually satisfactory manner.

The two sides expressed satisfaction on the ongoing strong engagements in the hydro carbon sector.  UAE
side welcomed the proposal of UAE’s participation in Padur Strategic Petroleum Reserve facility.  Agreeing to
the idea of import of Urea & Sulphur, it was proposed that both sides would work for long term supply contract.

The UAE side responded positively to Indian suggestion to increase short-term and  long-term capital flows
into India.

Following the meeting, investment opportunities in UAE and India were presented to both sides. This
workshop included a briefing from the Abu Dhabi Investment Office highlighting its vision and mission to
position Abu Dhabi as a destination for investment in the future economy and attract investment through
robust partnerships in order to achieve further growth and diversification in knowledge sectors. In this regard,
Indian companies and investors were invited to invest in Abu Dhabi where they can receive all assistance and
support from Abu Dhabi Investment Office to assist them in their investment journey within the Emirate of Abu
Dhabi. Other presentations were made from Indian government entities on investment opportunities in the
infrastructure and manufacturing sectors in India.

Commenting on the sixth meeting of the Joint Task Force, H.E Suresh Prabhu, Co-Chair of the Joint Task
Force and Minister of Commerce and Industry and Civil Aviation, Government of India, said: “The discussions
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held today will open new and bigger opportunities of investment from UAE to India. Through this platform, we
have been able to resolve a number of outstanding issues faced by investors in both the countries. We look
forward to deeper engagement between India and UAE in the coming years”.

“The impact of the measures taken by the Government of Indian has resulted in record FDI inflows of over
US$ 61.9 billion in 2018 and an impressive jump of 30 places in the World Bank’s Ease of Doing Business
rankings. We welcome the proposals that we have received from DP World in diverse sectors including ICDs
and logistics parks, Sagar Mala Projects, Special Economic Zones and development of Cruise Terminals. We
also welcome the vision of EMAAR on India-UAE Food Partnership Programme and their proposals for Mega
Food City in Kutch; Food City in Pawarkheda; Mega Food City in Aurangabad; Deep Sea Fishing Harbor in
Mangrol; Logistics and Warehouse in Itarsi; Fruits & Vegetables Hub in Nashik and Warehousing Hub in
Bhiwandi. These are poised to transform the India-UAE investment relationship.”

“To facilitate investments and resolve issues relating to UAE Investments in India, a special UAE desk ‘UAE
PLUS’ shall be established in Invest India, the National Investment Promotion Agency of India.”

“We will also establish a Fast Track Mechanism at the level of Secretary, Department of Industrial Policy &
Promotion, Government of India and Ambassador of UAE to India to continuously monitor and resolve issues”.

H.H. Sheikh Hamed bin Zayed Al Nahyan, Co-Chair of the Joint Task Force and Chairman of the Abu Dhabi
Crown Prince’s Court, said: “Since its creation in 2012, the Joint Task Force has been an effective platform for
promoting, facilitating and expanding investments between India and the UAE, and for addressing key
constraints that our respective companies are facing in each country. Over recent years, the Joint Task Force
has performed an important role in facilitating dialogue between the UAE and India in respect of bilateral
economic and investment cooperation. Through this discourse, both sides have built a deeper understanding
of each other’s goals and objectives, leading to progress in a number of key areas. The spirit of collaboration
demonstrated to date by both sides has been promising and provides a foundation for even greater
cooperation and partnership as new and emerging priorities come into focus”.

“From the UAE side, the knowledge we have gained over the years has enabled us to target our infrastructure
investments in areas that align more closely to the Indian Government’s most pressing priorities”.

“These efforts continue unabated and I see considerable opportunities for UAE and Indian companies to
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partner on projects in key growth areas, such as the railway sector, with potential for strong financial returns.
We look forward to continuing our strategic dialogue to achieve ever-closer economic cooperation between
the UAE and India and ultimately, to realize the full potential of our strategic relationship.”

***

DJM
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Source : www.thehindu.com Date : 2018-10-17

KOREAN WAR MEMORIAL TO BE BUILT IN DELHI
Relevant for: International Relations | Topic: India - East Asia

A Korean War memorial will be built in New Delhi to commemorate India’s role in the war which
ended in an armistice in 1953.

“India and South Korea have agreed on building the war memorial. Administrative processes are
on,” South Korean Ambassador in India Shin Bongkil said. He was speaking at a seminar
organised by the Vivekananda International Foundation on Tuesday.

He said the proposal was initiated by the Indian Korean War Veterans Association and the Delhi
government had already designated a place to build the memorial.

Asked who would fund the construction of the memorial, Mr. Shin said the South Korean
government would be happy to contribute. Technical details like design and other aspects are
yet to be worked out and the memorial is expected to be ready by end of next year.

21 countries

There were 21 countries which participated in the Korean War from 1950-53 of which 16
countries had sent combat troops. India sent medical teams and a custodian force to deal with
the Prisoners of War (PoW).

“India played a neutral role in the war. They contributed in a peaceful manner to end the Korean
War,” Mr. Shin observed.

As of now, there are Korean War memorials in about 20 countries around the world which had
played a role in the war.
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Source : www.livemint.com Date : 2018-10-17

OPINION
Relevant for: International Relations | Topic: India - Pakistan

Last week, Pakistani Prime Minister Imran Khan inaugurated the New Pakistan Housing Project
that aims to build five million houses. The next day, after weeks of dithering, his government
began the formal process of approaching the International Monetary Fund (IMF) for a bailout.
The public housing programme represents a down payment on the promise of fiscal largesse
that ran through Khan’s electoral campaign. It was an ill-considered promise that seems more so
now in the cold light of the IMF’s inevitable preconditions.

Back in 2016 when Pakistan completed its last IMF programme, it held over $18 billion in forex
reserves. Those reserves have now halved to a level barely sufficient to cover two months’
imports. A $15 billion current account deficit (CAD) then is likely to grow to $20 billion this fiscal.
Add to that a likely $11.7 billion in external debt servicing and a budget deficit that was hovering
at the 6.5% of gross domestic product mark around the time that the Khan government came to
power. The revised budget presented last month aims to trim this to 5.1% of GDP by the end of
the fiscal year. That is a tall ask and one deeply at odds with Khan’s promised land of an Islamic
welfare state.

China’s role in this dysfunction is known. For all the rhetoric about the China-Pakistan Economic
Corridor (CPEC) being transformative, it has been supply driven. This has been distortionary on
multiple levels. Islamabad now finds itself holding the bag for 85 CPEC projects at various
stages of planning and completion worth about $90 billion. Commercial and bilateral loans made
by Chinese banks, such as the China Development Bank and Industrial and Commercial Bank
of China, add to the mix. Consequently, China now holds a significant proportion of Pakistan’s
external debt. The experience of a number of Belt and Road Initiative countries has shown that
Beijing knows how to leverage this. This will come into play as the rumblings in Islamabad about
reassessing CPEC projects grow louder.

The structural problems in Pakistan’s political economy, however, are more dangerous in the
long run. Pakistan is a power-hungry country that has been singularly unsuccessful in meeting
demand. This almost came to a head in the 1970s; hydro power from the Mangla and Tarbela
dams bailed Islamabad out then. The tipping point came in the 1990s. In 1994, the Pakistan
Peoples Party government under Benazir Bhutto launched a power policy aimed at privatizing
the sector and attracting independent power producers (IPPs). It might have worked under a
cleaner administration. Under the PPP, corruption—IPPs were given sweetheart deals
guaranteeing high tariffs without competitive bidding—hollowed out the sector. It hasn’t
recovered since.

This had ripple effects through the economy. It has led to poor investment in resource extraction;
the fact that much of those resources are in Balochistan hasn’t helped. Consequently, Pakistan’s
energy import bill has ballooned, leaving the CAD vulnerable to exogenous shocks such as the
current spike in crude prices. Shortfalls in power and high tariffs have gutted Pakistan’s
manufacturing base. In the 1960s, its manufactured exports were higher than those of the
countries that would go on to become tiger cub economies. Today, uncompetitive and low value
exports, and imported machinery mean that the balance of payments deck is stacked against it.

Lack of political stability and, consequently, coherent economic policymaking haven’t helped, of
course. Neither has the extractive, rent-seeking nature of the economic elite, the state among
them. When the Pakistani army’s Fauji Foundation, one of the country’s biggest conglomerates,
has stakes in the power sector, for instance, reform doesn’t come easy. There have been
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attempts. Zia-ul-Haq moved towards deregulation, if half-heartedly. But it is no coincidence that
the economy’s stabilization under him ran in parallel with the Soviet-Afghan war and capital
inflow from the US. Perhaps the most serious attempt at privatization, liberalization and widening
the tax base was made by economist Mahbub ul-Haq who was appointed finance minister in
1985. The ancien régime didn’t approve; he lasted less than a year. His second coming in 1988
ended in a political crisis.

This is the system the Khan government has to work within. It hasn’t had an encouraging start.
Its preliminary step before it appealed to the IMF—earlier this month, the State Bank of Pakistan
let go of its informal rupee-dollar exchange rate band—triggered the steepest single-day
depreciation ever. It will be wary in any case of a repeat of the 2008 crash brought about by a
previous round of IMF-mandated belt-tightening.

Khan’s Pakistan Tehreek-e-Insaf regime is between a rock and a hard place. Propped up by
Rawalpindi, beholden to a religious right that compelled it to get rid of economic advisors who
had the heft it sorely needs, and to a populist moment that it cannot sustain, it has shown little
evidence so far that it has the chops or wherewithal to find a way out.

What can Pakistan do to bring the economy back on track? Tell us at views@livemint.com
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Source : www.thehindu.com Date : 2018-10-18

MYANMAR AND THE LIMITS OF PAN-ISLAMISM
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

Since Myanmar’s latest bout of violence against the Rohingya began in 2012, there has been a
slow uptick of outrage in the Muslim world. But it was only recently, once international observers
described what was happening there as an ethnic cleansing, that Muslim concern became more
vocal than protests in Europe or the U.S. In the past, Muslim-majority countries such as
Bangladesh and Malaysia, at the receiving end of refugee flows from Myanmar numbering in the
tens and even hundreds of thousands, have acted forcefully to prevent the Rohingya from
entering their territories.

But last year everything changed, with Bangladesh, Turkey, Malaysia, Indonesia and Pakistan at
the forefront of international demands to stop the flight of refugees from Myanmar and alleviate
their suffering. Behind this change lay a number of causes, from the humanitarian, political and
economic emergency created by the influx of refugees among Myanmar’s neighbours, to
growing Muslim protests around the world at the treatment of the Rohingya. The crisis also
presented an opportunity for politicians to claim leadership in an otherwise fragmented Muslim
world by demanding relief and justice for the Rohingya.

Turkey’s President made strong statements about the crisis, putting it at the top of the agenda at
the Organisation of Islamic Cooperation. His wife made a highly publicised trip to Bangladesh to
be filmed and photographed in Rohingya camps, while donating and promising more Turkish
aid. Turkey, Indonesia and Malaysia also competed to deliver assistance in Rakhine state while
engaging the Myanmar government in talks. The Bangladesh Prime Minister spoke about the
plight of the refugees at the UN and demanded safe zones for the Rohingya in Myanmar.

Yet both Turkey’s President and the Bangladesh Prime Minister use the same accusations of
Islamic terrorism against their domestic opponents as are levelled against the Rohingya in
Mynamar. And they do so for the same reason, in order to de-legitimise suspect minority groups
and political opposition in their own countries. Like Myanmar, these states are all heirs to the
‘War on Terror’, deploying its language and practices to forge a new politics. What we are
seeing is not disagreement between Muslim and non-Muslim states on the subject of the
Rohingya, but instead fundamental agreement on a narrative of counter-terrorism that has been
globalised beyond American control.

The Rohingya cause represents the return of states to leadership roles within the Muslim world,
and it has made Islamic unity possible for the first time since the sectarian bloodletting of the
Syrian war, to say nothing of the divide between Saudi-led and pro-Iranian movements across
West Asia. All over the world, bar Afghanistan and Somalia, states are triumphing over their
religious critics to champion Islamic causes long held by the latter. By suppressing such groups
in the name of counter-terrorism, however, these states have also adopted their narrative of
Muslim victimisation.

Non-state groups had been among the first to promote a narrative of Muslim victimisation, with
jihadis as much as liberals drawing from a familiar humanitarian repertoire in which suffering
demands an immediate and therefore violent response. But this storyline only dates back to the
aftermath of the Cold War, beginning with Muslim mobilisations over the fate of the Bosnians
during the breakup of Yugoslavia. International Muslim causes had earlier been political rather
than humanitarian. They called for the establishment of certain kinds of states, rather than
emergency measures to guarantee a people’s survival.
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In the ideologically defined conflicts of the Cold War, groups like the Palestinians emerged as
political heroes rather than simply humanitarian victims. But nowadays they, too, are seen by
their supporters as representing a humanitarian cause. This is due to their loss of an
institutionalised political identity with the creation of the Palestinian Authority as an Israeli
partner and the sequestration of Gaza. It is therefore their Israeli enemies who ironically are the
only ones to grant Palestinians a political existence, by considering them actors motivated by
ideas freely adopted rather than by purely biological needs.

Humanitarianism today is premised upon a distrust of politics, which is blamed for every crisis
humanitarians seek to resolve. This means that any relief or intervention deemed to be political
is condemned as hypocritical. Indeed, hypocrisy has become the gravest charge in the lexicon
of liberals and militants alike. And it is the humanitarian or anti-political character of Muslim
outrage that has allowed states such as Bangladesh and Turkey to appropriate it, just as al-
Qaeda and the Islamic State had done before them for very different reasons.

It is not simply state violence that has muffled the voice of non-state actors in mobilising Muslims
globally. Their outrage over Rohingya suffering has been viewed with suspicion among Muslims
more widely. Pakistani newspapers have levelled accusations of hypocrisy against the religious
and militant groups that specialised in charging others with it. And so Islamists outraged by the
treatment of the Rohingya are reproached for their own violence against non-Muslim or
sectarian minorities. Signalling the decline of such actors, this mistrustful response illustrates the
internal shifts in Muslim opinion and protest.

The narrative of Muslim victimisation is arbitrary in its application. Palestinians, Bosnians and
now the Rohingya might enjoy global attention as victims of this kind, but not Uighurs, Somalis,
Yemenis or Chechens. The lack of Muslim solidarity in these cases cannot be attributed to
politics understood as hypocrisy. Neither are they explained by the economic interests that are
often thought to underlie such hypocrisy. They must instead be understood in terms of familiar
storylines. Only a crisis that can be attributed to western imperialism, or Zionism understood as
its surrogate, is a candidate for global Muslim solidarity.

Muslim outrage over the persecution of the Rohingya follows a familiar script. Like all such
global mobilisations, whether prompted by the victimisation of fellow believers or Islam itself in
alleged insults to its prophet, these demonstrations of solidarity are midwifed in the West. This
was the case with the first global mobilisation of Muslims in 1989, against Salman Rushdie’s
novel The Satanic Verses. It is only books, cartoons, speeches or desecrations in Europe and
America that give rise to Muslim protests globally, with similar publications or events in other
places possessing merely local significance. Similarly, it is only those wars and humanitarian
crises receiving either positive or negative attention in the West that end up as Muslim causes
worldwide.

This trajectory illustrates the consequences of Western political and economic dominance. Since
colonial times, Asians, Africans and Latin Americans have had to relate to each other through
Europe and America. But such mediation also suggests the intimate way in which Islam’s
globalisation is linked to a West often seen as its enemy. As Myanmar but also Bosnia and
Kosovo demonstrate, global forms of Muslim solidarity are not only prompted by calls for
humanitarian relief in the West, but also favour the kind of military intervention whose
deployment by western powers Muslims otherwise criticise.

Linked as they always have been to the West, global forms of Muslim protest are transient and
easily dissipated. The ethnic cleansing of the Rohingya having been accomplished by Myanmar,
and Muslim politicians with their constituencies around the world having had the chance to
denounce it, the matter can be dropped until Rakhine’s violence and refugees once again attract
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the interest of a European or American public. The paradox of Muslim solidarity is that its global
character remains dependent on the West conceptually as well as politically, even and
especially when it is explicitly anti-western in form.

Faisal Devji teaches history at Oxford University
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Source : www.livemint.com Date : 2018-10-18

OPINION
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

US president Donald Trump’s unilateralism is reshaping the world in profound and irreversible
ways. He is undermining the working of multilateral institutions. Other countries, for their part, no
longer regard the US as a reliable alliance partner and feel impelled to develop their own
geopolitical capabilities.

Now the Trump administration is eroding the dollar’s global role. Having unilaterally reimposed
sanctions on Iran, it is threatening to penalize companies doing business with the Islamic
Republic by denying them access to US banks.

The threat is serious because US banks are the main source of dollars used in cross-border
transactions. According to the Society for Worldwide Interbank Financial Telecommunication
(SWIFT), dollars are used in nearly half of all cross-border payments, a share far greater than
the weight of the US in the world economy.

In response to the Trump administration’s stance, Germany, France and Britain, together with
Russia and China, have announced plans to circumvent the dollar, US banks and US
government scrutiny. “Plans” may be a bit strong, given that few details have been provided. But
the three countries have described in general terms the creation of a stand-alone financial entity,
owned and organized by the governments in question, to facilitate transactions between Iran
and foreign companies.

Those companies will presumably settle their claims in euros, not dollars, freeing them from the
dependence on US banks. And insofar as the Europeans’ special-purpose financial vehicle also
bypasses SWIFT, it will be hard for the US to track transactions between Iran and foreign
companies and impose penalties.

Is this scheme viable? While there is no purely technical obstacle to creating an alternative
payments channel, doing so is certain to enrage Trump, who will presumably respond with
another round of tariffs against the offending countries. Such, unfortunately, is the price of
political independence, at least for now.

Having learned a painful lesson about dependence on the dollar, will other countries move away
from it more generally? The fact that the dollar is used so widely makes doing so difficult. Banks
and companies prefer using dollars because so many other banks and companies use dollars
and expect their counterparties to do likewise. Shifting to another currency would require
coordinated action. But with the governments of three large European countries having just
announced such coordination, such a scenario can no longer be excluded.

It is worth recalling how the dollar gained international prominence in the first place. Before
1914, it essentially played no international role. But a geopolitical shock, together with an
institutional change, transformed the dollar’s status.

The geopolitical shock was World War I, which made it hard for neutral countries to transact with
British banks and settle their accounts using sterling. The institutional change was the Federal
Reserve Act, which created an entity that enhanced the liquidity of markets in dollar-
denominated credits and allowed US banks to operate abroad for the first time. By the early
1920s, the dollar had matched and, on some dimensions, surpassed sterling as the principal
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vehicle for international transactions.

This precedent suggests that 5-10 years is a plausible time frame over which the US could lose
what Valéry Giscard d’Estaing, then France’s finance minister, famously called the “exorbitant
privilege” afforded it by issuing the world’s main international currency. This doesn’t mean that
foreign banks and companies will shun the dollar entirely. US financial markets are large and
liquid, and are likely to remain so. US banks operate globally. In particular, foreign companies
will continue to use dollars in transactions with the US itself.

But in an era of US unilateralism, they will want to hedge their bets. If the geopolitical shock of
Trump’s unilateralism spurs an institutional innovation that makes it easier for European banks
and companies to make payments in euros, then the transformation could be swift (as it were). If
Iran receives euros rather than dollars for its oil exports, it will use those euros to pay for
merchandise imports. With companies elsewhere earning euros rather than dollars, there will be
less reason for central banks to hold dollars in order to intervene in the foreign exchange market
and stabilize the local currency against the greenback. At this point, there will be no going back.

One motivation for establishing the euro was to free Europe from excessive dependence on the
dollar. This is likewise one of China’s motivations for seeking to internationalize the renminbi. So
far, the success of both efforts has been mixed, at best. In threatening to punish Europe and
China, Trump is, ironically, helping them to achieve their goals.

Moreover, Trump is squandering US leverage. Working with the Europeans and the Chinese, he
could have threatened Iran, and companies doing business there, with comprehensive and
effective sanctions, had there been evidence that the country was failing to live up to its
denuclearization obligations. But working together to ensure Iran’s compliance was, of course,
precisely what the Joint Comprehensive Plan of Action, renounced by the Trump administration
earlier this year, was established to do. ©2018/project syndicate

Barry Eichengreen is a professor at the University of California, Berkeley.
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Source : www.pib.nic.in Date : 2018-10-18

VICE PRESIDENT LEAVES FOR BELGIUM TO ATTEND
12TH ASEM SUMMIT

Relevant for: International Relations | Topic: India- Other groupings and agreements

Vice President's Secretariat

Vice President leaves for Belgium to attend 12th ASEM
Summit

The 51 nations’ summit is seen as the highest platform for
dialogue and cooperation between Asia and Europe;

VP to have bilateral talks with Heads of Governments of
Austria, Portugal, Switzerland and other countries;

VP to also address Indian Diaspora;

Posted On: 17 OCT 2018 12:52PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu today left for Belgium to attend the two-day
12th Asia-Europe Meeting (ASEM) in Brussels.

 

The theme of the ASEM Summit is ‘Global Partners for Global Challenges’.

 

The bi-annual event is considered the highest platform for dialogue and cooperation between
Asia and Europe in the areas of trade, investment, security and tourism. As many as 51 Heads
of States/ Heads of Government are expected to participate in the Summit where a wide range
of issues from climate change to terrorism are expected to be discussed.

 

This will be the first multi-lateral summit the Vice President will be attending after taking office in
August 2017.

 

The Vice President will also participate in the Plenary Session and have interactions with various
stakeholders. He will also call on His Majesty, the King of the Belgians and have bilateral
meetings with the Heads of State / Government from Austria, Portugal, Switzerland and other
countries on the sidelines of the Summit.
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The Vice President will also address the Indian Diaspora at the Jain Culture Centre in Wilrijk,
Antwerp and pay respects and offer floral tribute at a sculpture of Mahatma Gandhi located in
the Governorate at Antwerp.

 

The Vice President will return to India on October 21.

 

****

AKT/BK/MS/RK
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Source : www.hindustantimes.com Date : 2018-10-19

INDIA’S NEIGHBOURHOOD FIRST POLICY NEEDS A
STRONG PUSH

Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

The controversy over a purported bid to assassinate President Maithripala Sirisena blew over
after the Sri Lankan leader telephoned Prime Minister Narendra Modi and rejected reports about
alleged Indian involvement in the plot. Ideally, such a controversy should never have arisen,
given the long-standing ties between the two countries. The reports about the alleged plot hint at
some sort of lack of communication between the leadership of the two countries, especially at a
time when India’s relations with some of its key neighbours appear to have been affected by
various irritants and developments in the region.

China has already established a considerable foothold in Sri Lanka, having taken over the
strategic Hambantota port and 15,000 acres of land around it after the island nation was unable
to repay Chinese loans. China now has a presence in territory located just hundreds of
kilometres from India and overlooking important commercial and military sea lanes.

In Nepal, despite the scrapping of several big ticket infrastructure projects involving Chinese
firms, Prime Minister KP Sharma Oli has indicated he expects both China and India to play a
role in development projects. India is now in a race to match China’s efforts to develop
infrastructure, including a railway line that will link Tibet with Kathmandu.

In the Maldives, former president Abdulla Yameen was able to defy pressure from India and
other countries opposed to his autocratic ways largely because he believed the Chinese had his
back. In Bangladesh, there is growing disquiet among the political leadership over threats by
Indian politicians to push back people excluded from the National Register of Citizens to the
neighbouring country as well as India’s perceived silence on the issue of Myanmar taking back
hundreds of thousands of Rohingya refugees now living in Bangladesh.

One cannot help but get the feeling that while India has been able to take the lead on major
global issues such as climate change, trade and building a multipolar order and defy pressure
from powers such as the US on strategic matters such as the acquisition of the S-400 air
defence system from Russia, somehow the country’s immediate neighbourhood has slipped
from the radar of policy planners and decision makers. This is all the more surprising in view of
the government’s stated “neighbourhood first” policy. At a time when India’s relations with its
largest neighbour, Pakistan, are completely in a deep freeze and there has been an uptick in the
violence in war-torn Afghanistan, New Delhi can ill afford the fraying of ties with any of the other
countries in the region.

First Published: Oct 18, 2018 17:58 IST
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Source : www.pib.nic.in Date : 2018-10-20

TERRORISM IS A MAJOR THREAT TO PEACE AND
STABILITY: VICE PRESIDENT

Relevant for: International Relations | Topic: India- Other groupings and agreements

Vice President's Secretariat

Terrorism is a major threat to peace and stability: Vice
President

Peace is the prerequisite for progress;

Addresses plenary and retreat sessions of 12th ASEM
Summit

Posted On: 19 OCT 2018 8:02PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that terrorism is a major threat to
peace and stability, and called for an early conclusion of the Comprehensive Convention on
International Terrorism, stressing peace is the prerequisite for progress and peace cannot be
achieved without combating terrorism. He was addressing the  plenary and retreat sessions of
the 12th ASEM Summit, with the theme "Global Partners for Global Challenges", in Brussels,
Belgium today.

During his interventions, the Vice President stated that India valued ASEM as a platform that
brings together leadership of Asia and Europe to exchange views and address global
challenges.

The Vice President drew attention of the leaders to the challenge that criminal misappropriation
of public assets by economic offenders, was posing threats to the integrity of financial systems.
He expressed the need for international cooperation to deny shelter to the economic offenders
including by enhancing mechanisms for Automatic Exchange of Information.

The Vice President also emphasized the importance of connectivity for enhancing prosperity and
referred to the various cross border initiatives on connectivity undertaken by India.

The Vice President elaborated on the various initiatives undertaken by the Government to
promote inclusive governance, women's welfare, sustainable development and digitalization. He
pointed out that the biggest driver to prevent climate change was the elimination of poverty
through sustainable use of resources. He called on ASEM partners to join the International Solar
Alliance, which symbolizes Asia-Europe cooperation,  being an initiative launched by India and
France.

 

***
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Source : www.pib.nic.in Date : 2018-10-20

PRIME MINISTER CALLS DR. LOTAY TSHERING,
PRESIDENT OF DRUK NYAMRUP TSHOGPA, BHUTAN;
CONGRATULATES ON HIS PARTY’S VICTORY IN
BHUTAN GENERAL ELECTION

Relevant for: International Relations | Topic: India - Bhutan

Prime Minister's Office

Prime Minister calls Dr. Lotay Tshering, President of Druk
Nyamrup Tshogpa, Bhutan; congratulates on his party’s
victory in Bhutan general election

Posted On: 19 OCT 2018 6:35PM by PIB Delhi

Prime Minister Shri Narendra Modi had a telephone conversation today with Dr. Lotay
Tshering, President of Druk Nyamrup Tshogpa. Prime Minister Modi congratulated
Dr. LotayTshering on his party’s victory in the third general election in Bhutan and his
own election to the National Assembly. Prime Minister Modi welcomed the successful
conduct of general elections, which is an important milestone for consolidation of
democracy in Bhutan.

Prime Minister Modi conveyed that India attaches the highest priority to further
strengthening unique ties of friendship and cooperation with Bhutan, which is based
on shared interests and values, utmost trust, goodwill and mutual understanding.

Recalling the ongoing Golden Jubilee celebrations of diplomatic relations between the
two countries, Prime Minister Modi reiterated India’s steadfast commitment to work
with the new government in Bhutan in its national efforts for socio-economic
transformation, based on the priorities and interests of the people and the
government of Bhutan. Prime Minister Modi extended an invitation to Dr.
LotayTshering to visit India.

Dr. Lotay Tshering thanked Prime Minister Modi for his greetings and good wishes,
and accepted the invitation to visit India at the earliest opportunity. The two leaders
agreed to take forward the unique and multifaceted bilateral co-operation to new
heights for the benefit of the people of Bhutan and India.

 

****

AKT/ VJ
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Source : www.thehindu.com Date : 2018-10-20

INDIA, JAPAN, U.S. PLAN JOINT AIR EXERCISE
Relevant for: International Relations | Topic: India - USA

India, Japan and the U.S. are set to elevate the bilateral ‘Cope India’ air exercise to a trilateral
format. The three countries already conduct naval war games under the expanded Malabar
naval exercise.

The U.S. had proposed a trilateral air exercise between India, Japan and the U.S. For this, the
Cope India exercise will be elevated to a trilateral level in phases, two official sources
independently confirmed on condition of anonymity.

The next edition is scheduled to be held in December for which the Final Planning Conference to
finalise the modalities of the exercise is scheduled next week in Kalaikunda [West Bengal], a
defence official said.

“To begin with, it will be a small-level exercise involving transport aircraft in the trilateral format.
It will be scaled up in subsequent editions,” the defence official added.

Japan to send observers

At the annual Defence Ministerial Meeting in August between Defence Minister Nirmala
Sitharaman and her Japanese counterpart Itsunori Onodera, it was agreed that Japan will send
observers for the next round of Cope India exercises between India and U.S. to be hosted by the
Indian Air Force.

The level of interoperability in the exercises, both bilateral and trilateral, is expected to go up
with India recently signing the Communications Compatibility and Security Agreement with the
U.S..
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Source : www.pib.nic.in Date : 2018-10-20

VICE PRESIDENT MEETS PRIME MINISTER OF
PORTUGAL

Relevant for: International Relations | Topic: European Union (EU)

Vice President's Secretariat

Vice President meets Prime Minister of Portugal

Discusses Clean India and flagship initiatives including the
Make-in-India

Posted On: 19 OCT 2018 10:15AM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu who is presently in Brussels to attend the
ASEM Summit 2018, had a bilateral meeting with the Prime Minister of Portugal, Mr. Antonio
Costa, at the EU headquarters building earlier yesterday.

The Vice President recalled PM Costa’s successful State Visit to India in January 2017 when he
had been honored with the Pravasi Bhartiya Samman Award. He commended PM Costa for his
personal commitment to strengthening India-Portugal relations. He thanked PM Costa for joining
the Committee set up to commemorate the 150th birth anniversary of Mahatma Gandhi
worldwide. The Vice President also briefed PM Costa about the developmental programmes of
the Government of India such as "Beti Padhao Beti Bachao” and Clean India and flagship
initiatives including the Make-in-India, Digital India and Make-in-India flagship programmes.

The Prime Minister Costa said that he was happy with the ongoing positive momentum in the
bilateral relations. He said that India-Portugal bilateral trade was on the rise and that Portuguese
companies were encouraged by the potential of the Indian market. He mentioned that Vision-
Box, a Portuguese technology company had recently secured a contract from Bengaluru
International Airport to facilitate seamless and paperless air travel using facial recognition
biometric technologies. He also mentioned that Portugal had recently signed a MoU with Goa for
a pilot project for water supply and waste water management as part of the Panaji Smart City
initiative.

The Vice President mentioned that India and Portugal should collaborate in new areas of
cutting-edge technology. He said that defence, space, infrastructure and startups are areas that
offer potential business opportunities. He also thanked Portugal for reiterating its support for
India’s permanent membership of the UN Security Council. He mentioned that India’s inclusion
in the UNSC will bolster the credibility and effectiveness of the United Nations.

***

AKT/BK/MS/RK
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Source : www.pib.nic.in Date : 2018-10-20

VICE PRESIDENT MEETS PRIME MINISTER OF GREECE
Relevant for: International Relations | Topic: European Union (EU)

Vice President's Secretariat

Vice President meets Prime Minister of Greece

Discusses bilateral issues including India's growth story

Posted On: 19 OCT 2018 10:14AM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu who is presently in Brussels to attend the
ASEM Summit 2018, had a bilateral meeting with the Prime Minister of Greece, Mr. Alexis
Tsipras, at the EU headquarters building earlier yesterday. Both sides expressed satisfaction
with the regular high-level contacts between the two countries and agreed to further strengthen
the bilateral ties between the two nations through greater economic and people to people
exchanges.

India and Greece have traditional long-standing ties which go back to antiquity. Prime Minister
Tsipras recalled the successful visit to Greece by Rashtapathi ji in June 2018. He informed the
Vice President about the economic conditions of Greece and the efforts taken by the
government to restore stability to the financial system. He commended that the growth of the
Indian economy over the last few years has had a positive influence on the global economic
situation. He encouraged Indian companies to consider investing in Greece, particularly in the
port sector. He also extended an invitation to Prime Minister Modi to visit Greece at an
opportune time.

The Vice President thanked Prime Minister Tsipras for inviting India as the "Honored Country” at
the Thessaloniki International Fair in 2019. He said that India will be represented at the Fair with
a strong business delegation. He also briefed Prime Minister Tsipras on India’s economic
situation and the efforts being taken by the government to promote inclusive growth through the
various developmental programmes and flagship initiatives. He called for greater tourism flows
between the two countries.

The Vice President thanked Greece for its support for India’s membership to the various export
control regimes and for its consistent support for India’s candidature for a permanent seat in a
reformed and expanded UN Security Council. He also talked about the Greek scholar Demetrios
Galanos who had translated, among other texts, the Bhagvad Gita into Greek.

***

AKT/BK/MS/RK
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Source : www.thehindu.com Date : 2018-10-21

CHINA, U.S. FLAUNT NUCLEAR MUSCLE
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

Quietly, the rapidly deteriorating ties between China and the United States — often dubbed a
“trade war”— are acquiring a military edge. In the midst of the downslide in the relationship,
which first began in the form of rising tariff walls and Washington’s efforts to deny high
technology to China, Beijing has begun to stiffen its nuclear deterrent.

On October 9, the state-run Global Times reported that the flight trial of China’s new-generation
stealth bomber Hong-20 may take place soon. Two months ago, China’s official television
station had confirmed the name of the bomber. Military expert Song Zhongping said the
disclosure of the new bomber amounted to “potential deterrence” as it would “enable the Army to
possess stronger nuclear and conventional deterrence”.

The nuclear triad

A credible strategic bomber is an essential part of the nuclear triad — resting on the bedrock of
a full range of nuclear missiles and submarines powered by atomic engines, which can launch
nuclear-tipped Submarine Launched Ballistic Missiles. China has unveiled the progress on the
strategic bomber, apparently the weak link in its nuclear triad, in tune with spiralling tensions
with the U.S.

The game of smoke and mirrors began to intensify when in an earlier article, Global Times
reported that during a “morale-boosting gala” held by China’s strategic bomber division, “the
silhouette of a mysterious aircraft appeared” in a logo displayed on a big screen. The silhouette
had “angled winglets” unlike China’s in-service H-6 bomber, according to the report. There has
been considerable media speculation on the range of Hong-20. Most write-ups say new aircraft
could fly up to 8,000 km. But there are also other reports in the Chinese media that claim that
the plane would in the end have a target range of 12,000 km. It is expected that Chinese
designers would build a bomber that would have the U.S. west coast in its cross-hairs, even if
that means reducing firepower, by not carrying the maximum estimated bomb load of 10 tonnes.
The disclosures about the H-20’s capability follows several state-media articles suggesting that
China is facing a “full-spectrum” assault from the Trump administration, minus the use of military
force.

In tune with the escalation of tensions that threatens a full-blown Cold War, the U.S. too has
amplified signals that it is in no mood to back off. Two American B-52 bombers flew over the
disputed South China Sea on Tuesday, just ahead of a meeting in Singapore between U.S.
Defense Secretary James Mattis and his Chinese counterpart Wei Fenghe. The two planes took
off from the Anderson Air Force Base in Guam for their “routine training mission in the vicinity of
the South China Sea”, a U.S. statement said. The flights were part of the U.S. Indo-Pacific
Command’s continuous bomber presence operations since March 2004, and their presence was
“consistent with international law and [a] long-standing commitment to a free and open Indo-
Pacific,” said the statement.

Analysts say that in their back-and–forth with the Americans, the Chinese are confident that
overall, they have a robust nuclear deterrent, based on a nuclear missile core. While military
hardware, mostly domestically produced, may not be a problem, the Chinese may encounter
difficulties in steeling their chain of command, as a large number of senior officers have been
sacked under President Xi Jinping’s anti-corruption campaign. Without the “software” of combat-
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tested human capital, the Chinese military deterrent may still be a work in progress.

On October 9, the Global Times reported that the flight trial of China’s new-generation
bomber Hong-20 may take place soon, which analysts say would boost the country’s
nuclear deterrence
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SRI LANKAN PROJECTS DELAYED: PM
Relevant for: International Relations | Topic: India - Sri Lanka

Taking stock:Narendra Modi and Ranil Wickremesinghe in New Delhi on Saturday.R.V.
MoorthyR.V. Moorthy  

Prime Minister Narendra Modi and visiting Sri Lankan Prime Minister Ranil Wickremesinghe on
Saturday discussed the progress of a number of pending development projects, with the former
expressing “concern” over delays, said a press release issued by the Sri Lankan PM’s office.

“Mr. Narendra Modi has expressed his concern over the implementation of Indo-Sri Lanka joint
development projects in accordance with the MoU signed between India and Sri Lanka in 2017
… Mr. Modi said he was not satisfied with the response he had received from the Sri Lankan
government to his overtures,” said the release in Sinhala. India’s completed projects in Sri Lanka
have been largely in the housing sector, and according to the release, Mr. Modi, during the
meeting, agreed to finance another 10,000 homes for tea estate workers.

Indian statement

The statement came in sharp contrast to the more blandly worded release from the External
Affairs Ministry about the meeting. “Prime Ministers discussed the entire gamut of bilateral
relations and ways to further deepen the historically close and friendly relations between the two
countries ... They also reviewed the progress in implementation of various decisions taken
during high-level exchanges in the recent past,” it said.

Ministry officials present at the meeting said the delayed projects had indeed been the “main
subject of discussion”, but characterised Mr. Modi’s reaction as “taking stock” of progress on the
projects rather than “disappointment”.

During Mr. Wickremesinghe’s previous official visit to Delhi in April 2017, the two nations signed
a “memorandum of understanding between India and Sri Lanka for cooperation in economic
projects”. Under the MoU, Letters of Intent (LoI) were to be issued to India for most of the
projects between May and September in 2017, but little or no movement has been made even a
year later.

Some of the delay is over concerns that India would be allowed to acquire Sri Lankan land.
Officials say the projects have also run into rough weather because of the deep disagreements
between President Maithripala Sirisena and Mr. Wickremesinghe, who belong to rival parties,
and the release from the Lankan PM’s office indicated the sharp divide.

The pending projects include an LNG terminal in Kerawalapitiya near Colombo, a 50-100 MW
solar power plant in Sampur, an oil tank farm in Trincomalee and a container terminal in the
Colombo port. There has been little word on a proposal for India to develop the Palaly airport
near Jaffna and the Mattala airport near Hambantota. The preferential trade treaty, Economic
and Technical Cooperation Agreement, still awaits clearances as it faces opposition from Sri
Lankan business chambers. Mr. Wickremesinghe has been pushing for India to be handed the
container terminal, while President Sirisena wants to retain it for Sri Lanka. At the Cabinet
meeting on Tuesday, they are said to have openly aired their differences.

(With inputs from
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Meera Srinivasan)
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U.S. TO PULL OUT OF RUSSIA MISSILE PACT
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

U.S. President Donald Trump with National Security Advisor John Bolton in
April.AFPNICHOLAS KAMM  

U.S. President Donald Trump confirmed that the U.S. would pull out of the Intermediate-range
Nuclear Forces (INF) Treaty with Russia, a crucial Cold War-era treaty banning the
development, testing and possession of short and medium range ground-launched nuclear
missiles with a range of 500-5,000 km. The treaty, signed in 1987, was central to ending the
arms race between the two superpowers, and protected America’s NATO allies in Europe from
Soviet missile attacks.

John Bolton, Mr Trump’s National Security Advisor, is in Moscow on a visit and is expected to
convey the decision to the Russians. At issue is Russia’s alleged development and deployment
of the Novator 9M729 missile, also known as the SSC-8, that could strike Europe at short notice,
an allegation that Russia has repeatedly denied. “Russia has violated the agreement. They’ve
been violating it for many years... so we’re going to terminate the agreement. We’re going to pull
out,” Mr. Trump told reporters.

‘Obama didn’t negotiate’

Accusations of Russia violating the treaty pre-date the Trump presidency, and go back to 2008.
“I don’t know why President Obama didn’t negotiate or pull out. And we’re not going to let them
violate a nuclear agreement and go out and do weapons and we’re not allowed to,” said Mr.
Trump.

The U.S. administration, under former President Barack Obama, raised the issue of Russia
testing a ground-launched cruise missile with Russian President Vladimir Putin in 2014. The
Russians denied the allegations and raised counter-allegations of the U.S. installing missile
defence systems in Europe.

While the two countries failed to find a resolution using the dispute resolution mechanism in the
treaty, the U.S. continued to remain party to the treaty under pressure from its European allies.
Mr. Bolton, known to be a hawk, has been the driving force behind the U.S.’s decision to
withdraw from the INF, The New York Times had reported on Friday, prior to Mr. Trump
announcing the withdrawal. U.S. Defense Secretary James Mattis had told NATO Ministers
earlier in October that the U.S. would withdraw from the INF if Russia did not roll-back its
Novator missiles.

A withdrawal will allow the U.S. new weapon options in the Pacific in its efforts to counter
China’s growing influence. There are also concerns that the treaty’s end could mark the
beginning of a new arms race between the U.S. and Russia.

Russia’s warning

The Russian government on Sunday warned the U.S. against such a withdrawal. “If the
Americans continue to act as crudely and bluntly... and unilaterally withdraw from all sorts of
agreement and mechanisms from the Iran deal to the International Postal treaty, then we’ll be
reduced to taking action in response, including of a military nature. But we don’t want to go that
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far,” said Russia’s Deputy Foreign Minister Sergei Ryabkov.

Reactions across Europe were varied. The German Foreign Minister, Heiko Maas, called Mr
Trump’s decision “regrettable” and the U.K. Defence Secretary, Gavin Williamson, said Britain
would remain “absolutely resolute” in standing by the U.S. in its position against Russia.
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CHINA ASKS U.S TO ‘THINK TWICE’ BEFORE PULLING
OUT

Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

China on Monday called on the U.S. to “think twice” about its decision to ditch the Intermediate-
Range Nuclear Forces Treaty with Russia. Two top Republican lawmakers backed President
Donald Trump’s worries about China on Sunday, saying there are concerns that the treaty is
holding the U.S. back while allowing China to move forward with its own developments.

“It needs to be emphasised that it is completely wrong to bring up China when talking about
withdrawal from the treaty,” said Chinese Foreign Ministry spokeswoman Hua Chunying on
Monday.

“Unilateral withdrawal will have a multitude of negative effects,” said Ms. Hua. She said that
China hoped the relevant parties can “think twice about the issue of withdrawing”, in a reference
to the U.S.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

Our existing notification subscribers need to choose this option to keep getting the alerts.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2018-10-23

PAK. ARMY TRANSFERS SWAT’S CONTROL
Relevant for: International Relations | Topic: India - Pakistan

The Pakistan Army on Monday handed over the administrative control of the restive Swat district
to the civilian authorities, ending its decade-long military operation to flush out the Pakistan
Taliban militants.

The Army was first sent to the Swat district of the Khyber-Pakthunkhwa province in 2007 when
Pakistan Taliban leader Maulana Fazlullah challenged the writ of the state and set up his Sharia
courts.

The Army on Tuesday handed over the symbol of authority to the Commissioner, Malakand
Division and Regional Police Officer (RPO) at a ceremony, which was attended by Chief Minister
of Khyber Pakhtunkhwa Mehmood Khan.
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INDIA MUST BALANCE ITS STRATEGIC INTERESTS
WITH BHUTAN’S ASPIRATIONS

Relevant for: International Relations | Topic: India - Bhutan

The victory of the Druk Nyamrup Tshogpa (DNT) party in Bhutan’s third parliamentary election is
being seen as a vote for change in the small Buddhist country that has undergone major change
in recent years. The DNT and the Druk Phuensum Tshogpa (DPT) were the only parties in the
fray in Thursday’s general election after they secured the highest number of votes in the first
round of voting last month, which also saw the defeat of the ruling People’s Democratic Party
(PDP). In a country that identifies the Gross National Happiness (GNH) as being more important
than the Gross Domestic Product, the electoral candidates had even agreed not to discuss
sensitive national security and foreign policy issues during their campaign. The DNT is a centre-
left party formed just five years ago by surgeon Lotay Tshering, who pledged to work for “nation
building” and boosting economic development. The party has been cautious on the issue of
taking up major infrastructure projects, such as hydropower plants, because Bhutan is grappling
with high foreign debt, much of it money owed to India.

For many in India, Bhutan is best known as the country whose territorial claims India had
stepped in to defend during last year’s military standoff with China at Doklam, an area currently
controlled by Beijing but claimed by Thimphu. This strategic region is located close to the
“chicken’s neck” or the tiny sliver of land that connects the Indian mainland to the northeastern
states. Many years earlier, Bhutan had cooperated with India for a major military operation to
drive out hundreds of members of militant groups such as the United Liberation Front of Asom,
who were sheltering in the neighbouring country. Both these episodes reflect how closely
Bhutan is linked to the security of India’s northeastern states. And yet, the Doklam standoff led
some in Bhutan to call for the country to adopt an independent foreign policy, one that is not too
closely aligned with India, so that it could resolve its dragging border dispute with China.

The country of some 800,000 people has undergone massive changes since it slowly began
opening up after former king Jigme Singye Wangchuk introduced democratic reforms more than
a decade ago. There is a growing debate within the country on the position it should adopt vis-à-
vis its two powerful neighbours, India and China. As India takes steps connected to its legitimate
security concerns in the region, it must ensure that it is not perceived as an overbearing
presence, but one that has the best interests of the Bhutanese people at heart.
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U.S. WARSHIPS SAIL THROUGH TAIWAN STRAIT
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

China said on Tuesday that it has expressed concern to the U.S. over what it considered an
affront to its sovereignty after two U.S. warships sailed through the Taiwan Strait.

The move adds to increasingly fraught relations between the two countries, which have clashed
over a number of issues, including trade, Beijing’s territorial claims in the South China Sea and
human rights abuses in Xinjiang.

Monday was the second time in the space of three months that American warships had
conducted so-called “freedom of navigation” exercises in the Taiwan Strait, a 180-km wide
stretch of water separating the Chinese mainland and the self-ruled island.

Beijing “expressed its concern to the U.S. side” as “the Taiwan issue concerns China’s
sovereignty and territorial integrity”, Chinese Foreign Ministry spokeswoman Hua Chunying told
a regular news briefing.

Colonel Rob Manning from the U.S. Department of Defense told reporters that the USS Curtis
Wilbur and USS Antietam conducted a routine transit to demonstrate U.S. commitment “to a free
and open Indo-Pacific”. Multiple Chinese warships shadowed the two U.S. vessels during the
transit, following at a safe distance, American defence officials told CNN. Washington remains
Taiwan’s most powerful unofficial ally and its main arms supplier despite switching diplomatic
recognition to Beijing in 1979.

The Taiwan issue concerns China’s sovereignty and territorial integrity

Hua Chunying

Spokeswoman, Foreign Ministry
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NO CHANGE IN STAND ON AZHAR: CHINA
Relevant for: International Relations | Topic: India - China

China on Tuesday reiterated that it had not shifted from its stance of refusing to recognise
Masood Azhar as an international terrorist, despite the marked improvement in New Delhi-
Beijing security ties following the Wuhan summit in April.

“As to India’s request for the listing of Masood Azhar, we have already stated our position many
times,” Chinese Foreign Ministry spokesperson Hua Chunying said in response to a question.
The spokesperson did not elaborate on her comment.

China’s repeated obstruction to the listing of Azhar, the head of the banned Pakistan-based
Jaish-e-Mohammad group, in the UN terror log has been an irritant in India-China ties.

But New Delhi-Beijing ties were uplifted across the board by the Wuhan summit in April between
Prime Minister Narendra Modi and Chinese President Xi Jinping.

Referring to the signing of a security agreement on Monday during the New Delhi visit of Zhao
Kezhi, Chinese Minister of Public Security, Ms. Hua linked it to the spirit of the Wuhan summit.
“Now (the) two countries enjoy sound development of bilateral relations. President Xi and Prime
Minister Modi held an informal meeting in Wuhan this April,” she said.

She described the “cooperation treaty” signed on Monday as “very important in terms of
advancing our law enforcement and security cooperation.”

“We believe this cooperation on security and law enforcement will help us to combat crimes as it
will provide more institutional and systematic guarantee in this regard,” Ms. Hua observed.
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OUTCOMES VERSUS PROMISES
Relevant for: International Relations | Topic: India - Russia

Russian President Vladimir Putin’s whirlwind visit to Delhi earlier this month, lasting less than 24
hours, came just a month after the visits, in September, of U.S. Secretary of State Mike R.
Pompeo and Defence Secretary James N. Mattis to participate in the 2+2 Ministerial Dialogue
with their Indian counterparts, Sushma Swaraj and Nirmala Sitharaman.

The summit between the Indian Prime Minister and the Russian President is now an annual
event, the protocol having been agreed upon by Mr. Putin and Manmohan Singh in 2005.
Summits have often led to spectacular breakthroughs — in the 2009 meeting between Dmitry
Medvedev and Mr. Singh the log-jam in the long pending sale to India of the Russian aircraft
carrier, Gorshkov (since renamed Vikramaditya) could be resolved and, in the latest instance,
the inking of the $5.4 billion S-400 Triumf missile defence system. The recent 2+2 Dialogue
between India and the U.S., on the other hand, is a new concept, and while it has been hailed
as a path-breaking event paving the way for an avalanche of state-of-the art defence equipment
from the U.S., the outcomes from this initial meet were clearly dwarfed by what took place during
Mr. Putin’s visit.

The 2+2 Dialogue — a format the U.S. employs with some of its closest allies including Japan
and Australia — has given the impression that India has come within the U.S. orbit of influence,
detaching itself further from Russia. This impression is further heightened by India signing on to
the Communications Compatibility and Security Agreement (COMCASA) recently. Lost in
translation, however, is that India still fancies a close relationship with Russia, one of its and
most dependable allies.

A comparison of the Putin-Modi summit outcome with the promises made during the 2+2
Dialogue can hardly be a true index of what lies in the future. It may, nevertheless, be worth
undertaking. The summit’s mega missile defence deal clearly took the shine off any promises
made at the 2+2 Dialogue regarding future defence acquisitions from the U.S. Russia’s S-400
Triumf, possibly the best missile defence system in the world, comes with no strings attached.
There is no Russian equivalent of the Countering America’s Adversaries Through Sanctions Act
(CAATSA) in place. The S-400 Triumf can be deployed against all enemies, irrespective of any
other defence choices that India might have.

There were several other concrete outcomes from the Putin-Modi summit. India and Russia
signed on to a document to expand civil nuclear energy cooperation and agreed on a second
site for Russian nuclear reactors. They signed a memorandum of understanding on a joint
programme in the field of human space-flight, enabling Indian astronauts to be trained in Russia.
They also agreed on the virtues of a regional security architecture to provide security to all
countries in Asia and in the regions of the Pacific and Indian Oceans. This seemed to
demonstrate a clear ‘mutuality of interests’.

The 2+2 Dialogue, for its part, marks a paradigmatic change in the nature of India-U.S. relations.
It hence needs to be viewed, more appropriately, as the culmination of a long-standing attempt
by the U.S. to woo India, something that has been in the works for some time. As a prelude to
this, the U.S. had renamed the Asia-Pacific as the Indo-Pacific. It had blocked more than $1.5
billion in U.S. security aid to Pakistan, allotting a mere $150 million in 2019. U.S.-India economic
cooperation was stated to have grown exponentially within two decades, with the total goods
and services trade between India and U.S. increasing from $11.2 billion in 1995 to $126.2 billion
in 2017. U.S. foreign direct investment into India substantially increased during this period. The
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most important bait was India being accorded the status of a ‘major defence partner’.

The underlying theme of the 2+2 Dialogue, notwithstanding all this, seems however, aimed at
forging a possible containment of China strategy, with India partnering the U.S. in this effort. The
U.S., at present, perceives China as posing a major challenge to its supremacy, and ‘the most
significant threat to U.S. interest from a counter-intelligence perspective’. Whether China was
specifically discussed or not in the course of the 2+2 Dialogue, it was obviously the 400-pound
gorilla in the room.

The U.S. has obviously been preparing for this for some time, unleashing a spate of allegations
against China. These include an implicit reference to the threat China posed to other nations in
the region, including India, given that China had the second largest defence budget in the world,
the largest standing army, the third largest air force, and was rapidly expanding its navy. Specific
mention was also made by the U.S. to the Chinese navy’s ‘anti-access’ capabilities and its ‘area
denial tactics’, possibly intended to warn countries in the Indian Ocean Region (IOR) like India of
the growing menace posed by the Chinese navy.

Differences in the outcomes of the Putin-Modi summit and the promises made in 2+2 dialogue
are thus quite apparent. Russia was essentially seeking to cement a relationship with India that
has existed for several years. It was not insisting on any exclusivity as far as relationships go.
The U.S. wanted India to view foreign policy perspectives largely through a U.S. prism, and
thereafter make a choice. For India to steer between this Scylla of Russia and the Charybdis of
the U.S., however, is not going to be easy. Russia has already given a hint that it has the option
of other choices, which might not exclude Pakistan. The U.S., meanwhile, tends to behave like a
‘jealous mistress’ and is insistent on India making the right choice.

The situation is greatly complicated by the fact that the world today faces a post-Cold War
situation. The rise of China’s economic power and its growing military might, and the re-
emergence of Russia are significant pointers to this situation. The U.S., hence, no longer holds
all the cards. Additionally, many existing precepts are undergoing changes. For example, the
threat to the rules-based international order today comes as much from within existing
democracies.

At such a time, the 2+2 Dialogue and the Putin visit within a few weeks of each have has left
India with more questions than answers on what options to follow. India can hardly alienate
Russia as it re-emerges as a key presence in Asia and Eurasia. Appearing to reject U.S.
overtures, while the latter is seen making every effort to provide India with state-of-the art
defence equipment, and acting in tandem with it in groupings such as the Quadrilateral, could
prove short-sighted. Mature strategic judgment is called for in these circumstances.

Undoubtedly, India and China have differences on several issues, including problems at several
points along the border between the two countries. Many points of divergence with regard to the
current world situation also exist. There is also a subliminal struggle between them for the
leadership of Asia. Nevertheless, neither India nor China appears ready for an open conflict as it
would cost both countries dearly. India is also not unaware of a U.S. lack of resolve to actively
resist China’s territorial expansion in the South China Sea, and in preventing China from
expanding its naval activities in the IOR. The abortive U.S. “pivot to Asia” is a stark reminder of
the limitation of U.S. capabilities today.

India needs to ponder deeply on what is in its best interests. It should not allow itself to be easily
persuaded in the belief that democracies, by and large, offer better choices. It should not reject,
without due consideration, what is in its best interest. Its decision needs to be dictated by the
cold logic of circumstances. Strategic ambivalence is not an answer to the situation that India
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faces today. Strategic integrity and autonomy, and mature strategic judgment are required in a
world where disruption is the order of the day.

M.K. Narayanan is a former National Security Adviser and a former Governor of West Bengal
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FIRST INDIA-CHINA HIGH LEVEL MEETING ON
BILATERAL SECURITY COOPERATION

Relevant for: International Relations | Topic: India - China

Ministry of Home Affairs

First India-China High Level Meeting on Bilateral Security
Cooperation

Posted On: 22 OCT 2018 6:53PM by PIB Delhi

Union Home Minister Shri Rajnath Singh co-chaired the first India-China High Level Meeting on
Bilateral Security Cooperation with Mr. Zhao Kezhi, State Councilor and Minister of Public
Security of the People's Republic of China today (22 October, 2018) in New Delhi. During the
meeting, the two sides discussed issues of mutual interest, including bilateral counter-terrorism
cooperation, and welcomed increased cooperation between India and China in the area of
security cooperation.

An Agreement on Security Cooperation between the Ministry of Home Affairs of India and the
Ministry of Public Security of China was also signed by the two Ministers. The Agreement will
further strengthen and consolidate discussions and cooperation in the areas of counter-
terrorism, organized crimes, drug control and other such relevant areas.

Mr. Zhao Kezhi is on a bilateral visit to India from 21 to 25 October, 2018, during which he will
also travel to Mumbai.

 

******
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(Release ID: 1550260) Visitor Counter : 826

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2018-10-25

ISRAEL, INDIA SIGN $777 MN MISSILE DEAL
Relevant for: International Relations | Topic: India - Israel

Israel Aerospace Industries (IAI) has signed a $777 mn deal with Bharat Electronics Limited
(BEL) to supply additional Barak-8 Long Range Surface to Air Missile (LRSAM) systems for
seven warships of the Indian Navy.

“IAI’s partnership with India dates many years back and has culminated in joint system
development and production,” IAI Chief Executive Officer Nimrod Sheffer said in Israel on
Wednesday.

The total orders for LRSAM systems have crossed over $6 billion, he added.

The LRSAM can intercept aerial targets up to a range of 80 km. It is being co-developed by the
DRDO in India and IAI, and will be manufactured by Bharat Dynamics Limited.
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OPINION
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

US President Donald Trump confirmed last week that the country will be pulling out of the
Intermediate-Range Nuclear Forces (INF) Treaty with Russia. This is an agreement signed in
1987 that prohibits both countries from possessing, producing or test-flying ground-launched
nuclear cruise missiles with a range of 500 to 5,500 kilometers. Arguing that Russia had
“violated” the pact, Trump suggested that the US would not let Russia “go out and do weapons
[while] we’re not allowed to.”

Washington has been accusing Moscow of violating this pact for quite some time now. Back in
2014, then President Barack Obama had accused Russia openly though he chose not to
withdraw from the treaty under pressure from European leaders. Interestingly, Russian
President Vladimir Putin himself had declared in 2007 that the treaty no longer served Russia’s
interests.

Trump’s announcement too has been criticized by the Europeans with the Germans urging
Washington to consider the consequences both for Europe and for future disarmament efforts.
Russia, of course, has condemned the withdrawal, saying it was tantamount to blackmail and
warning that it would be “a very dangerous step”. Moscow is underlining that the Russian
response to a US withdrawal would be “to act to restore the nuclear defence balance”. This is
basically is a threat to push for an arms race.

By banning all nuclear and non-nuclear missiles with short and medium ranges except sea-
launched weapons, the INF treaty has for decades enhanced the security of the US and its
allies. But by constraining the US from developing new weapons, it has also made it difficult for
Washington to respond to new challenges.

Washington has been concerned about Russia’s new medium-range missile called the Novator
9M729 or the SSC-8, developed in breach of the INF treaty, which will allow Russia to launch a
nuclear strike at NATO countries at short notice.

More significantly, it is China that has had a free run so far in developing and deploying
intermediate range missiles as it is not under the purview of the INF. China’s Dong Feng-26
ballistic missile, which has a range of 3,000-4,000 km, was deployed in 2015, allowing it to
target most US bases in the Pacific.

The global nuclear arms control architecture is crumbling today as it is no longer able to respond
to the underlying shift in global power realities. But is the failure of arms control something that
should be surprising? Or is it that all arms control must fail?

If arms control is needed in a strategic relationship because the states in question might go to
war, it will be impractical for that very reason of need—whereas, if arms control should prove to
be available, it will likely be irrelevant. This has been called the arms control paradox. The
record of the Cold War shows that both the so-called status quo and revisionist powers, the US
and the Soviet Union respectively, were more or less equally responsible for reneging on their
arms control promises.

Not only did both of them attempt to gain nuclear superiority during the Cold War despite a
plethora of arms control agreements, but they were also equally responsible for encouraging



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

proliferation. As the great powers try to maximize their share of world power, their interests
inevitably come into conflict with arms control agreements, making such agreements unravel.

While one can give some credit to arms control for maintaining strategic stability and creating
norms of behaviour, the fact remains that even one of the most in-depth agreements in terms of
details of provisions, verification measures, and leading to regime strengthening, the
Comprehensive Test Ban Treaty, was rejected by the US even when it faced no great power as
a rival in the near term. This is significant because if even one of the strongest arms control
measures is not deemed worthy of acceptance, then there is some problem with the very idea of
arms control rather than its specific provisions.

Indeed, disenchantment with arms control has been growing since the 1980s. After a brief
period of détente in the 1970s, the two superpowers again started treating each other as
antagonists. This affected all the arms control measures agreed to during détente. The signing
of a plethora of arms control agreements during détente was seen as a success of arms control
rather than a reflection of the relaxation of tensions during détente. And so, when after détente,
the superpowers gave arms control short shrift, there was a lot of disappointment.

Major powers have always viewed arms control measures as a by-product of underlying political
realities. There is enough evidence to suggest that while great power attempts at arms control
have at best been quite useless, they have deftly used various arms control provisions to
constrain the strategic autonomy of other states in the international system.

The Nuclear Non-Proliferation Treaty was one such measure, where the five nuclear powers
decided to constrain the behaviour of non-nuclear states. Today, as China’s rise alters the
political contours of the global order, the INF Treaty is going to be one of many casualties of the
changing power dynamic. With or without Trump, the old arms control architecture was going to
collapse. Trump is only hastening the inevitable.

Harsh V. Pant is a professor of international relations at King’s College London.
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Source : www.pib.nic.in Date : 2018-10-25

INDIA AND BANGLADESH DISCUSSISSUES
PERTAINING TO PROTOCOL ARRANGEMENTS AND
IMPROVEMENT OF INLAND WATER TRANSPORTATION

Relevant for: International Relations | Topic: India - Bangladesh

Ministry of Shipping

India and Bangladesh Discussissues Pertaining to Protocol
Arrangements and Improvement of Inland Water
Transportation

Meeting of the 19th Standing Committee Under ‘Protocol on
Inland Water Transit and Trade’ between the Two Countries
held at New Delhi Today.

Posted On: 24 OCT 2018 6:12PM by PIB Delhi

India and Bangladesh discussed various issues pertaining to the protocol arrangements and
improvement of inland water transportation between the two countries in the 19th Standing
Committee meeting under ‘Protocol on Inland Water Transit and Trade’ (PIWTT)held at  New
Delhi today. The meeting was attended by high level delegations that included representatives
of Ministries of  Shipping, External Affairs, Home, Finance, DONER and Inland Waterways
Authority of India (IWAI) and officials from Bangladesh belonging toMinistry of Shipping, Board
of Revenue, DG (Shipping)  and Bangladesh Inland Water Transport Authority (BIWTA).

The two sides agreed to consider inclusion of Rupnarayan river (National Waterway-86) from
Geonkhali to Kolaghatin West Bengal in the protocol route. They also agreed to declare
Kolaghatin West Bengal and Chilmari in Bangladesh as new Ports of Call. The new arrangement
 will facilitate movement of flyash, cement, construction materials etc from India to Bangladesh
through IWT on Rupnarayan river. Further, both sides agreed to declare Badarpur on river Barak
(NW 16)    as an Extended Port of Call of Karimganjin Assam and Ghorasal  of Ashuganj in
Bangladesh on reciprocal basis.  The Indian side proposed for extension of the protocol routes
from Kolkata uptoSilchar in Assam.

In another critical understanding reached at between the two countries, the Standard Operating
Procedure (SOP) for movement of passengers and cruise vessels on Inland Protocol route and
coastal shipping routes have been finalised. These river cruise services are likely to commence
between Kolkata – Dhaka and Guwahati – Jorhat  and back.

It was  alsoagreed that a Joint Technical Committee will explore the technical feasibility of
operationalisation of Dhulian-Rajshahi protocol route uptoAricha and the reconstruction and
opening up of Jangipur navigational lock on river Bhagirathi subject to the  provisions of the
Treaty between India and  Bangladesh on  Sharing of Ganga Waters at Farakka,1996. This
move has the potential to reduce the distance to Assam by more than 450 kms on the protocol
routes.

It was also decided that a Project Management Consultant for supervision and monitoring of
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dredging of Ashuganj-Zakiganj  andSirajganj-Daikhowa stretches of Indo-Bangladesh Protocol
Route in Bangladesh will be engaged with 80 % financial contribution from India and rest by
Bangladesh. A Joint Monitoring Committee has also been constituted for overall monitoring of
the dredging works.

To bring about significant reduction in logistics cost and faster delivery of Bangladesh export
cargo , Indian side  raised the point regarding permitting ‘Third country’ EXIM Tradeunder
Coastal Shipping Agreementand PIWTT  by allowing  Transhipment through Ports  on the East
Cost ofIndia.  Bangladesh agreed to hold stakeholder consultations and revert on the matter.

Both sides agreed for development of Jogighopa as a hub/trans-shipment terminal for
movement of cargo to Assam, Arunachal Pradesh, Nagaland and Bhutan and notifying
Munsiganj River terminal by Bangladesh Customs for routing third party Exim cargo through
Kolkata Port.

The two sides will hold  Shipping Secretary level talks here tomorrowwherein agreements  for
the use of Chattogram  and Mongla Ports for movement of goods from  India, Addendum to 
PIWTT and Standard Operating Procedure on passengers and cruise movement on the protocol
and coastal shipping are  expected to be signed .
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Source : www.pib.nic.in Date : 2018-10-25

CABINET APPROVES MOU AMONGST BRICS NATIONS
REGARDING COOPERATION IN THE SOCIAL AND
LABOUR SPHERE

Relevant for: International Relations | Topic: BRICS

Cabinet

Cabinet approves MoU amongst BRICS nations regarding
cooperation in the social and labour sphere

Posted On: 24 OCT 2018 1:14PM by PIB Delhi

The Union Cabinet chaired by the Prime Minister Shri Narendra Modi has given its
ex-post facto approval for the Memorandum of Understanding (MoU) among Brazil,
Russian Federation, India, China, South Africa, regarding Cooperation in the Social
and Labour Sphere.The MoU was signed on 3rd August, 2018 during BRICS Labour
and Employment Ministers (LEM) Meeting.

 

Details:

In the MoU, the parties including India have agreed to cooperate and hold mutual
events in the prominent areas viz. labour legislation and enforcement, protection of
workers' rights with focus on vulnerable groups, Employment and labour market
policies, Professional education, skills and training and Social protection. The
member countries may utilize the BRICS Network of Labour Research Institutes and
BRICS Social Security Cooperation Framework for cooperation on Social Security
and other labour issues. The Memorandum is not an International Treaty and does
not create rights and obligations for the parties governed by international law.

 

Major Impact:

The MoU provides a mechanism for cooperation, collaboration and maximum synergy
amongst BRICS member countries with the common objective of inclusive growth
and shared prosperity in the newindustrial revolution. This would facilitate member
countries to share knowledge and also implement joint programmes on .matter of
Labour and Employment, Social Security and Social dialogue. This would also ensure
networking of international Training Centre of International Labour Organisation (ILO)
with the BRICS Network of Labour Institutes which includes V.V. Giri National Labour
Institute of India. This network would specifically focus on the theme of youth
employment and research on new forms of employment. This network will also
explore new learning technologies, including virtual network to deepen cooperation,
exchange of information and capacity building. The BRICS Social Security
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cooperation framework will deepen social security cooperation among BRICS nations
and would facilitate cooperation for improvement of social security systems and social
security agreements among member countries.

 

Background:

 

The 2ndmeeting of BRICS Employment Working Group was held on 30th July to 1st

August 2018 and BRICS Labour and Employment Ministerial meeting took place from
2nd August, 2018 to 3rd August, 2018 under the South African Presidency in Durban,
South Africa. The Draft MoU between BRICS countries regarding cooperation in the
social and labour sphere was discussed, deliberated and finalized in the BRICS EWG
meeting held between 30th July and 1st August 2018 and was signed by respective
labour Ministers of BRICS member countries on 3rd August 2018. The provisions of
the MoU clearly indicate its objectives as cooperation in thenature of successful
sharing of policy measures; exchange programmes; consultations; expert meetings
and conference etc. in the social and labour sphere.

 

*************
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Source : www.pib.nic.in Date : 2018-10-25

CABINET APPROVES MEMORANDUM OF
UNDERSTANDING BETWEEN INDIA AND SINGAPORE
ON SETTING UP OF A JOINT WORKING GROUP ON
FINTECH

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Cabinet

Cabinet approves Memorandum of Understanding between
India and Singapore on setting up of a joint working group
on FinTech

Posted On: 24 OCT 2018 1:12PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has given its ex-
post facto approval to the Memorandum of Understanding (MoU) signed between
India and Singapore in June, 2018 on the constitution of a Joint Working Group
(JWG) on FinTech.

 

Benefits:

The Joint Working Group on FinTech between India and Singapore has been
constituted for cooperation in the area of FinTech between the two countries.
Collaboration of India with Singapore will benefit both India and Singapore to excel in
the fields of Development of Application Programming Interfaces (APls), Regulatory
Sandbox, Security in payment and digital cash flow, integration of RuPay-Network for
Electronic Transfers (NETS), UPI-FAST payment link, AADHAR Stack and e-KYC in
ASEAN region and cooperation on regulations, solutions for financial markets and
insurance sector and sand box models.

 

Terms of References of the JWG:

Exchange of best practicesI.

to improve regulatory connect, with a view to exchange best practices:

i.   Promote experience sharing on policies and regulations related to FinTech;

ii.   Encourage the creation of standards related to the use of data in a non-
discriminatory manner by FinTech firms and entities.

iii. Initiate capacity building of relevant official(s) in regulatory institutions, including in
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a world of new threats around cyber-security, financial fraud etc.

II.      Promote co-operation

to promote co-operation between the financial technology industry in India and
Singapore:

Promote co-operation between firms in the FinTech sector;i.

Promote development of FinTech solutions for business/financial sectors;ii.

Encourage collaboration of entrepreneurship/ startup talent between Singapore
and India in FinTech, consistent with the relevant policies of both countries.

iii.

III.    Develop international standards

(a)     Encourage the creation of an international version of Application Programming
Interfaces (APIs) and standards that are inter-operable with the APIs created in public
systems in India and Singapore to:

i.       Enable cross-border authentication and Electronic Know-Your-Customer
(e-KYC) of residents using digital identities;

ii.      Enable payment linkages-cooperation between Unified Payment Interface
(DPI) and Fast And Secure Transfer (FAST) digital fund transfer platforms;

iii.    Enable cross-learning on RuPay Credit/Debit Cards through linkages
between National Payments Corporation of India (NPCI) and Network for
Electronic Transfers (NETS) payment networks;

iv.   Enable DPI and Quick response (QR) code-based payment acceptance;
and

v.      Enable the use of digital signatures such as through e-Sign, across
borders.

(b)     Encourage co-operation between India and Singapore on:

i.    Digital governance;

ii.   Financial inclusion; and

iii.  Partnership in the ASEAN Financial Innovation Network (AFIN)
agenda.

*****

NW/AKT/SH
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Source : www.thehindu.com Date : 2018-10-26

CHINA, JAPAN TO PARTNER IN BUILDING ASIA
INFRASTRUCTURE

Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

Cordial ties:Japanese Prime Minister Shinzo Abe, left, with his Chinese counterpart Li Keqiang
in Beijing on Thursday.AP  

Japanese Prime Minister Shinzo Abe has arrived in China on a reset visit that is expected to
trigger significant collaboration between Tokyo and Beijing in developing infrastructure in Asia.

Soon after his arrival, Mr. Abe was accorded a reception, hosted by his Chinese counterpart Li
Keqiang, at the Great Hall of the People. The function was held to commemorate the 40th
anniversary of the China-Japan treaty of friendship.

“Japan and China are playing an indispensable role in the economic development of not just
Asia but the world,” Mr. Abe said during his speech at the function.

Mr. Abe will be accorded a ceremonial welcome on Friday morning and will hold talks with
Chinese President Xi Jinping later in the day. “This is a breakthrough visit, important not just for
the China-Japan relations, but whose significance would be felt in the region and the world,”
Huang Jing, Dean of the International and Regional Studies Center at the Beijing Language and
Culture University, told The Hindu .

During Mr. Abe’s talks with Chinese President Xi Jinping and Prime Minister Li, the leaders are
expected to seek areas of convergence between China’s Belt and Road Initiative and Japan’s
concept of a free and open Indo-Pacific. Analysts say that they are expected to discuss joint
development of infrastructure in Asia and Africa during talks.
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Source : www.thehindu.com Date : 2018-10-26

ABE’S VISIT WON’T IMPACT TIES WITH JAPAN, SAYS
NEW DELHI

Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

The ongoing visit of Prime Minister Shinzo Abe to China, just ahead of Prime Minister Narendra
Modi’s visit to Japan on Sunday, will have no effect on India-Japan ties, said Foreign Secretary
Vijay Gokhale.

“India and Japan have a shared vision not only of our bilateral ties but in the regional and global
perspective, including on the Indo-Pacific... Not only will there be no impact of [Mr. Abe’s China]
visit, but India welcomes the improvement in ties between China and Japan, because an Indo-
Pacific that is inclusive and brings every country on board is something Prime Minister Modi has
spoken off.”

Sign of thaw

In a sign of a thaw, Mr. Abe is making the first visit by a Japanese leader to China in 11 years.
He will be in Beijing until Saturday and return to Japan in time to welcome Mr. Modi on Sunday.

The two leaders are expected to dine together at Mr. Abe’s holiday home in Yamanashi, take a
walk at a hotel with a view of Japan’s Mount Fuji, visit an automated factory, and then travel to
Tokyo together by train.

During formal talks on Monday in Tokyo, Mr. Modi and Mr. Abe will discuss progress on a range
of projects, collaboration on projects in third countries along the “Asia-Africa” growth corridor and
cooperation on the “connectivity, economic and geostrategic” aspects of the Indo-Pacific region,
the Foreign Secretary said.

India and Japan are already working on an LNG terminal in Sri Lanka, and similar projects will
be explored in other parts of India’s neighbourhood during the talks. J
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Source : www.livemint.com Date : 2018-10-26

OPINION
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

A long-overdue shift in America’s China policy is underway. After decades of “constructive
engagement”—an approach that has facilitated China’s rise, even as the country has violated
international rules and norms—the US is now seeking active and concrete counter-measures.
But is it too late to rein in a country that has emerged, with US help, as America’s main
geopolitical rival?

From Richard Nixon to Barack Obama, successive US presidents regarded aiding China’s
economic rise as a matter of national interest. Even as China defied world trade rules and flexed
its military muscles, the US held onto the naive hope that, as China became increasingly
prosperous, it would naturally pursue economic and even political liberalization.

America’s “China fantasy”, as James Mann calls it, was exemplified by Bill Clinton’s argument in
favour of allowing China’s admission to the World Trade Organization (WTO). Citing Woodrow
Wilson’s vision of “free markets, free elections, and free peoples,” Clinton declared that China’s
WTO entry would herald “a future of greater openness and freedom for the people of China.”

That is not what happened. Instead, China established itself at the centre of global
manufacturing value chains, as countless companies moved their production to the
country—including from the US—while keeping its markets, politics, and people under tight
control. In fact, China’s dictatorship has become even more entrenched in recent years, as the
Communist Party of China has used digital technologies to build a surveillance state.
Meanwhile, the US has run up trillions of dollars in bilateral trade deficits.

Nonetheless, America’s China fantasy endured, leading Obama to look on as the country
created and militarized artificial islands in the South China Sea. At the height of the Chinese
government’s island-building, Obama argued that “we have more to fear from a weakened,
threatened China than a successful, rising China.” As a result, China seized de facto control of a
highly strategic sea corridor through which one-third of global maritime trade passes.

Over the last couple of years, however, the China-policy debate in the US has begun to reflect
more realism, with a growing number of voices recognizing China’s ambition to supplant its
American benefactor as the leading global superpower. The US finally called China what it is: a
“revisionist power” and “strategic competitor”. And, just this month, vice president Mike Pence
bluntly accused China of “using political, economic, and military tools, as well as propaganda, to
advance its influence and benefit its interests” in the US.

This rhetorical shift is being translated into action. President Donald Trump’s trade war, in
particular, has grabbed headlines, though many observers have failed to discern the strategy
behind the tariffs.

Whereas Trump has used tariffs against allies as leverage to secure concessions and clinch
new trade deals, US tariffs targeting China—which could endure for years are intended to bring
about more fundamental and far-reaching change. Even the revised deals with US allies are
intended partly to isolate China, thereby forcing it to abandon its mercantilist trade practices,
such as forced technology transfer.

But what the Trump administration has initiated goes beyond tariffs; it amounts to a structural
change in America’s China policy that promises to reshape global geopolitics and trade.
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Because this change aligns with an incipient US bipartisan consensus in favour of more
assertive action to constrain China, it is likely to outlast Trump’s presidency.

To be sure, this does not mean that the US is going to adopt an overtly confrontational China
policy. Nor does it necessarily mean that, as many speculate, a new cold war is in the offing. For
example, China still gets a free pass on human-rights abuses, from holding up to a million
Muslims from Xinjiang province in internment camps to effectively kidnapping Interpol President
Meng Hongwei. And, despite his assertions that the Obama administration’s response to China’s
activities in the South China Sea was “impotent”, Trump has done little to counter Chinese
expansionism.

Instead, the US seems to hope that it can use primarily economic levers to weaken China. But
will it be enough? Or is the US effectively shutting the stable door after the horse has bolted?

China is already challenging the US for technological and geopolitical primacy, and flaunting its
authoritarian capitalism as an alternative to democracy. Communism couldn’t pose a credible
challenge to liberal democracy, but authoritarian capitalism might. In that sense, China’s model
represents the first major challenge to liberal democracy since the rise of Nazism.

Thanks to its great strides in strengthening its technological prowess and geopolitical clout,
China is in a strong position to withstand US pressure to change its ways. It will have to sacrifice
some economic growth. But for President Xi Jinping, such a sacrifice would be worth it, if it
meant protecting not only his own position, but also his “Chinese dream” of global pre-eminence.
Even if US pressure escalates significantly, China will likely adopt a “two steps forward, one step
back” strategy to keep progressing toward its ambitious goals.

This is not to say that US efforts are for naught. On the contrary, its policy shift amounts to its
last chance to stop China before it secures the critical technologies it needs to gain the upper
hand geopolitically in Asia and beyond. Even if it is too late to force China to respect
international rules and human rights, it is never too soon to end China’s damaging free ride.

Brahma Chellaney, is professor of strategic studies at the New Delhi-based Center for Policy
Research.
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Source : www.indianexpress.com Date : 2018-10-27

A GULF TOO WIDE
Relevant for: International Relations | Topic: India - Middle East

Help my 8-year-old daughter fight Thalassemia with a Bone Marrow Transplant

C Raja Mohan wrote in The Indian Express (A diplomatic blind spot, October 16): “As their
confrontation with Tehran escalates, the Gulf Arabs are dismayed by Delhi’s inability to engage
with their profound security concerns about Iran. Worse still, they see a Delhi that is politically
passive on the Arab front and strategically active on the Iranian side.”

Pakistan is often stricken with a contrary conscience when leaning in favour of the Gulf Arabs
and neglecting Iran. The parliament in Islamabad actually protested the retired army chief
General Raheel Sharif being made the head of a Saudi-led “Islamic Military Alliance to Fight
Terrorism” as it saw an anti-Iran angle in it. Culturally, Pakistan shares a lot with Iran — sharing
religion with the Arabs is not as deep a bond — but is compelled by the strategic disposition of
the Gulf region to side with the Arabs. Also, it has a workforce in the Arab Gulf that sends the
bulk of the dollar remittances that keep Pakistan afloat.

Iran under the Shah was a part of pax Americana in the region with Pakistan riding along, using
Iran as “strategic depth” in the 1965 war against India. After the Shah was driven out in 1979,
the situation changed and old threats resurfaced. Wars were fought and global security
threatened enough to bring the Americans in. Pakistan was on the wrong side of Revolutionary
Iran after 9/11 when Afghanistan was invaded and Mullah Umar was made to flee. India had
been “isolated” along with Iran as the Arab “warriors” came to Afghanistan to fight the Soviet
army.

The Gulf is now militarily dominated by the US, allowing President Donald Trump to shoot off his
mouth without fear of a punitive backlash. India is drawing close to the US as both oppose the
entry of China into the region. It is possible that a firm India-US strategic partnership will be
complete only after India pulls out of its strategic embrace with Iran, although Prime Minister
Narendra Modi’s recent diplomacy in the Gulf has been praised for its Chanakyan malleability.
Pakistan’s own Gulf diplomacy is too one-sided in favour of the Arabs, and this lack of
suppleness fills it with guilt. But Raja Mohan is obviously better armed with “strategic”
information.

In Qatar, the US army base at Camp As-Sayliyah has served as a forward headquarters and
command centre (CENTCOM). There is also a base for pre-positioned army equipment at Doha
airport. Kuwait sponsors four US military bases — Camp Doha, Camp Arifjan, Ali al-Salem Air
Base and Ahmad al-Jaber Air Base — and is the headquarters for CENTCOM’s army
component.

The Bahrain base, acquired in 1995, has 21 American ships and one aircraft carrier. The port of
Manama in Bahrain is headquarters for the US Navy’s 5th Fleet and hosts the headquarters of
CENTCOM navy and marine corps leaders. Bahrain also provides the Sheik Isa Air Base. Oman
allows the use of three bases by the US military; the Masirah Air Base, the Thumrait Naval Air
Base for anti-submarine patrol planes, and the US Air Force use of Seeb International Airport,
which is Oman’s largest airport.

Raja Mohan wants focus on some of the strategic details that Pakistan wants to forget in its
search for balance. He highlights the importance of what he calls the third factor in the Gulf:
“That brings to the third factor —Delhi’s tendency to privilege long-term geopolitical expectations
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from Iran over the far weightier current relationship with the Gulf Arabs. On all the current
economic indicators — supply of hydrocarbons, size of the migrant workers, hard currency
remittances, trade and mutual investments — Iran offers no serious comparison with the Arab
Gulf. Parts of the Arab Gulf are also emerging as modern financial and innovation hubs that offer
great possibilities to India. Iran is nowhere in that game.”

The “third factor” applies to Pakistan as well but it fills it with guilt vis-a-vis Iran, increasingly as
Washington becomes blunt in its criticism of Pakistan’s “harbouring”terrorists. But whereas India
has a “choice”, Pakistan doesn’t; it can be pressured by the Arabs the same way as by the
Americans. India can drag its feet over its strategy in the Gulf; Pakistan remains unhappily stuck
with a policy it thinks is one-sided.
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Source : www.pib.nic.in Date : 2018-10-27

SHRI NITIN GADKARI DISCUSSES PROGRESS OF
INDIA – MYANMAR TRANSPORT CONNECTIVITY
PROJECTS WITH HIS MYANMAR COUNTERPART MR U
THANT SIN MAUNG

Relevant for: International Relations | Topic: India - Myanmar

Ministry of Road Transport & Highways

Shri Nitin Gadkari discusses Progress of India – Myanmar
Transport Connectivity Projects with his Myanmar
Counterpart Mr U Thant Sin Maung

Posted On: 26 OCT 2018 5:25PM by PIB Delhi

The Union Minister of Road Transport & Highways, Shipping, Water Resources, River
Development & Ganga Rejuvenation held a meeting with the Myanmar Minister for
Communication and Transport Mr U Thant Sin Maung in New Delhi today to discuss the
progress of the ongoing India – Myanmar Transport Connectivity Projects. The two sides
discussed the status of the project for upgradation of the Kalewa-Yagyi stretch of the India-
Myanmar-Thailand (IMT) Trilateral Highway, starting Imphal-Mandalay bus service and a
bilateral Motor Vehicles Agreement between the two countries.

The upgradation of the Kalewa-Yagyi stretch of IMT is being executed by National Highways
Authority of India. NHAI informed that the project is running well within time and they hope to
complete it before the scheduled date of completion.

The two sides also expressed keenness to start the Imphal-Mandalay bus service soon. India
and Myanmar had operationalized the Land Border Crossing Agreement earlier this year. The
agreement allows nationals from the two countries holding valid passport and visa to cross over
without requiring special permission. Now both countries have to select bus operators to run the
service. Once the service starts, bus from India will take passengers to Myanmar border where
they will transfer to the bus run by Myanmar operator for travelling further into Myanmar.
Likewise, India bound Myanmar nationals will transfer into bus run by Indian operator for further
travel into India.

Both countries expressed their eagerness to further carry forward the process of connectivity by
signing a bilateral Motor Vehicles Agreement for seamless movement of cargo and passenger
movement. The draft agreement is under discussion and the two sides are keen to finalize it
soon. 

*****
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Source : www.thehindu.com Date : 2018-10-28

INDIA PINS ITS PRESTIGE ON MAURITIUS PROJECT
Relevant for: International Relations | Topic: India - Indian Ocean Island nations

In 2015, when Prime Minister Narendra Modi had witnessed the signing of the agreement for
Agalega Islands, the MoU had provided for “setting up and upgradation of infrastructure for
improving sea and air connectivity” and enhancing “capabilities of the Mauritian Defence Forces
in safeguarding their interests in the Outer Island.

However, since then, there have been growing reports over the Indian Naval and Coast Guard’s
interests in setting up transponder systems and surveillance infrastructure, which has led to
some local protests.

In March this year, several islanders, including some from Agalega, which has a tiny population
of 300, formed the “Koalision Zilwa Pou Lape” (Islanders Coalition for Peace), to lobby against
the Agalega project. The protests were fuelled by the fact that Mauritius is in a major
international legal battle over the ownership of its Chagos Island at present, which were turned
into the U.S.’s “Diego Garcia” naval base in the 1960s. France maintains naval bases in the
Indian Ocean and stations frigates off its Reunion islands, while China has a string of naval
assets in the region from Gwadar to Djibouti, all leading to fears of their peaceful island region
becoming increasingly militarised.

However, Indian officials point out that India’s projects in the neighbourhood have never been
acquisitive or “colonial”.

“Unlike the military bases run by other countries, the Indian model is of a soft base,” explained a
government official. “We don’t bar locals from moving through any Indian-made project. So
these governments get more control over their domain, without diluting their sovereignty,” the
official added indicating that the government believes the protests are the product of
“misunderstandings and some motivated elements”.

Opposition determined

Mauritian opposition members say they will continue to protest the government’s “lack of
transparency” over the project, and the fact that the Mauritian government has exempted the
project from any Environmental license process (EIA clearances).

Worries for India stem from the fact that it was just such protests, that began on a very small
scale in the Seychelles, that led to plans for a coast guard facility on the Assumption Islands
being shelved, after President Danny Faure said he lacked the parliamentary strength to ratify it.
The setback, according to speculation, may have been chalked up to China’s heavy investment
in the Seychelles.

A similar situation was believed to have led to former Maldivian President Yameen’s decision to
cancel the loan of two Indian military helicopters and the visas of about 28 naval personnel,
although after his defeat in elections, the decision may have been stayed.

“India needs to project itself as a credible and long term partner in a more persuasive manner,
than what has been the experience in recent years,” Commodore (Retd) Uday Bhaskar of the
Society for Policy Studies told The Hindu .
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AVOIDABLE CRISIS: ON SRI LANKA'S POLITICAL
CRISIS

Relevant for: International Relations | Topic: India - Sri Lanka

Sri Lankan President Maithripala Sirisena’s decision to withdraw his faction from the ruling
coalition and replace Prime Minister Ranil Wickremesinghe with former President Mahinda
Rajapaksa has plunged the country into a political crisis. This was further complicated, a day
later, by the President’s move to suspend Parliament till November 16. Mr. Sirisena’s fast-
deteriorating relationship with Mr. Wickremesinghe was an open secret, and there were
indications that he could be negotiating a possible partnership with Mr. Rajapaksa. But his
sudden and secret manoeuvre caught everyone, including senior politicians, completely
unawares. And before the details and implications of the political drama that was unfolding could
sink in, Mr. Rajapaksa had been sworn in Prime Minister, beaming as he greeted the President,
his chief rival until days ago. Mr. Wickremesinghe has termed his replacement “unconstitutional”
and maintains that he remains Prime Minister. Confident of a majority, he has challenged the
Rajapaksa-Sirisena combine to take a floor test in the 225-member House. By suspending
Parliament, Mr. Sirisena is seen to have exposed his own insecurity about garnering the
required strength. The next two weeks will be crucial, with attempts at horse-trading and
assertions of political loyalty amid uncertainty. None of these is uncommon in Sri Lankan
politics, but the circumstances, which are entirely of Mr. Sirisena’s making, have led to a political
upheaval that was avoidable. All this has come at a time of economic fragility, with a plummeting
rupee, soaring unemployment and rising living costs.

Wickremesinghe’s arrogance led to his sacking: Sirisena

Mr. Sirisena’s appointment of Mr. Rajapaksa even before voting out Mr. Wickremesinghe on the
floor of Parliament is nothing but blatant abuse of his executive powers. Guided by narrow
political interests, the President’s actions betray an utter disregard for the parliamentary process.
In resorting to these emergency measures, he has not only put democracy in serious peril but
also let down Sri Lankans, including a sizeable section of the Tamil and Muslim minorities that
backed him in the critical 2015 election. The best forum to test political clout in a democracy is
the legislature. An extra-parliamentary power struggle, that too using illegal means, heightens
the risk of political thuggery and unrest. Still recovering from the violence and bloodbath during
its nearly three-decade-long civil war, and grappling with the economic and social challenges in
its aftermath, Sri Lanka cannot afford to recede from the democratic space that opened up in
2015. Mr. Sirisena and Mr. Wickremesinghe had come together in an exceptional political
alliance that promised to put the country back on the path of democracy, after a decade of Mr.
Rajapaksa’s authoritarian rule. Leaving aside the irony of Mr. Sirisena joining hands with Mr.
Rajapaksa, who he had left and subsequently unseated from office, his desire to consolidate
power by hook or by crook is extremely unfortunate. Though much damage has been done
already, a fair vote must be ensured when Parliament reconvenes, if possible before November
16.
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GULF IN STRATEGIC PRECEPTS
Relevant for: International Relations | Topic: India - Japan

Twenty years after exchanging bitter words following New Delhi’s nuclear tests, India-Japan ties
exude exceptional warmth. From development assistance to maritime cooperation, both
countries view each other as “special strategic and global partners.” But an unsavoury truth is
apparent beneath the surface: ties are a mile wide but an inch deep. In 2011, India and Japan
began implementing the Comprehensive Economic Partnership Agreement; yet seven years
later, bilateral trade has yet to hit even the $20 billion mark. India’s exports to Japan have in fact
contracted in four of the past six years. Since early 2010, Japan and India have discussed joint
infrastructure projects in third countries, including announcing an Asia-Africa Growth Corridor.
But not a single project has taken off, including in Myanmar and the Mekong countries where the
two share complementary interests.

Prime Minister Modi meets his Japanese counterpart Shinzo Abe

The largest gap between form and substance is evident in the area of defence cooperation. The
framework of Indo-Japanese defence ties has grown considerably, including the joint declaration
on security cooperation, the action plan to advance such cooperation, a defence equipment
transfer agreement, a classified military information security protection agreement, and the
ongoing logistical support cooperation talks. Yet, 10 years later, the two sides have failed to
realise the sale of a single defence article and there exists no conventional threat-specific
contingency scenario in which the two militaries can practicably cooperate. The veiled threat to
interdict Chinese shipping at the Indo-Pacific’s chokepoints might make for good theatre but is
poor policy. Not since the Napoleonic wars has a campaign to interdict the shipping of a major
power been successfully mounted — except during a general war.

India and Japan must grapple with the gulf that separates their guiding strategic precepts if they
are to transcend the hollow institutionalisation that infects strategic ties. Though swayed by
competing currents of Asia-oriented or autonomy-centred diplomacy, Japan, ever since its Meiji
opening 150 years ago, has never been able to successfully postulate an order beyond a
Western-led alliance framework.

For its part, independent India has never sought to articulate an identity within the framework of
an alliance system – be it Western or any other. As Prime Minister Narendra Modi eloquently
restated at the Shangri-La Dialogue in Singapore, New Delhi remains conspicuously committed
to a non-Western, pluralistic model of cooperative security in Asia.

Nuzzling together within a broader anti-China coalition can only go so far in bolstering strategic
congruence. Rather, Japan must adopt a more independent-minded approach in the Indo-
Pacific that is less attached to the West and more amenable to partners like India.

The writer is a Senior Fellow at the Institute for China-America Studies, Washington, DC
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OPINION
Relevant for: International Relations | Topic: India- Other groupings and agreements

The Asia-Europe Meeting (ASEM) is the highest platform for Asia-Europe dialogue. As such, it
could play a substantive role in fostering cooperation among the countries of the two continents.
It could also enable them to play a strong role in global politics buffeted by challenges from
Donald Trump’s America.

Held on 18-19 October in Brussels, the two-day biennial 12th ASEM revolved around these
issues. Titled ‘Global Partners for Global Challenge’, it deliberated on how Asia and Europe
could work together to safeguard and preserve multilateralism and issues relating to global
commons through multilateral dialogues. Venkaiah Naidu, the vice president, represented India
at the summit and highlighted key concerns and priorities for the government.

Established in 1996, ASEM functions as an informal inter-governmental dialogue platform.
Through five rounds of expansion, it has registered a two-fold increase in membership, from 26
in 1996 to 53 in 2018. This also includes two regional organizations, the Asean (Association of
Southeast Asian Nations) Secretariat and the European Commission. Asia has registered its
robust presence with 21 countries, including its prominent major and middle powers such as
China, India, Russia, Malaysia, Indonesia, Japan, and South Korea.

India joined ASEM in 2007 after it was inducted during the second round of expansion. Its
cooperation with post-war Europe goes back to the 1950s when the European Union’s (EU’s)
precursor, the European Economic Community, was established. India has had its own summit
mechanism with the EU from 2000, which was further consolidated with the 2004 India-EU
strategic partnership agreement.

ASEM’s potential lies in the fact that it encompasses 60% of the world population, more than
half of global trade, and around two-thirds of global gross domestic product. Moreover, it
consists of four United Nations Security Council members, all BRICS members except South
Africa, and 12 of the G20 member states. However, much of this is yet to be translated into real
strength.

Nevertheless, ongoing shifts in global power and geo-economics, and convulsions in the liberal
international order, make ASEM increasingly relevant. Europe has been a major stakeholder in
Asian growth. For one, the EU is one of the biggest trade and investment partners of Asean,
India and China. It is the largest source of foreign direct investment in both India and Asean.

Both Asia and Europe are wary of the uncertainties being created by the US. Rising protectionist
trade policies, withdrawal from the Paris Agreement on climate change mitigation, and Trump’s
disregard for multilateral dialogue pose significant common challenges. While China is the main
target of the Trump administration’s trade tariffs, the EU, Japan and India are vulnerable as well.

Increasingly disillusioned by the Trump administration, post-Brexit EU is likely to be more
focused on Asia. Recent trends indicate that it is keen to be more integrated with Asian growth.
Major European countries such as France and Germany are getting more involved in Asian
security dynamics too.

For Delhi, relations with both China and the US have been a tightrope walk. China’s Belt and
Road initiative (BRI) and Trump’s tariff barriers and H-1B visa issue are prime areas of concern
for India. In that context, greater cooperation with the EU and Asian powers could open up new
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vistas of cooperation. Even on critical strategic issues with economic ramifications such as Iran,
India, China, and the EU are largely on the same page. ASEM countries should find common
ground on trade liberalization and reduction of tariff and non-tariff barriers, among other things.

Asia-Europe connectivity is another key issue. The EU has recently released a policy document
on fostering physical, economic, digital, and people-to-people connectivity between Asia and
Europe. Prepared by the European Commission, the document, Connecting Europe and Asia:
Building blocks for an EU strategy, emphasizes the need for “sustainable, comprehensive and
rules-based connectivity” to enhance “prosperity, safety and resilience of people and societies in
Europe and Asia”. If the EU is able to move towards operationalizing these principles, it will have
significant economic upsides.

This connectivity plan is seen by many as a response to China’s multi-billion-dollar BRI project.
Major Asian stakeholders have already launched their own alternatives—to varying degrees—to
BRI. In addition to their individual connectivity and outreach initiatives, Japan (Partnership for
Quality Investment) and India (Sagarmala) are working together on the Asia-Africa Growth
Corridor for inter-regional connectivity. With Australia and the US, the two are also working on
Indo-Pacific connectivity. In this context, the EU was conspicuous by its absence. Thus, this plan
is a good move, even if it has come about more slowly than it should have.

The EU strategy is a good omen for Asian countries which have been looking for a rule-based
and transparent multilateral cooperation mechanism that can yield quality investments for
greater intra-regional, regional, and inter-regional connectivity. It will also be interesting to see
what impact the EU’s participation could have on the manner in which China is implementing the
BRI.

All of this, however, comes with caveats. Europe is facing a rising tide of nationalism across its
member states. Brexit is the most overt symptom, and a disruptive one, but there are many
others. As for Asean, its unity is being challenged by widening internal rifts. These could prove
to be significant stumbling blocks.

ASEM could play a key role in bringing Asian and European countries closer on a range of
issues. This is significant at a time when the US is disrupting the gains of globalization.
However, this will require political will in Asia and Europe to back multilateralism and free trade.

Rahul Mishra is senior lecturer, Asia-Europe Institute, University of Malaya.
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INDIA, JAPAN SIGN $75 BILLION CURRENCY SWAP
AGREEMENT

Relevant for: International Relations | Topic: India - Japan

Fostering ties:Prime Minister Narendra Modi with his Japanese counterpart Shinzo Abe (right) in
Tokyo.AP  

India and Japan signed a currency swap agreement worth $75 billion during Prime Minister
Narendra Modi’s visit to Japan, the government announced on Monday.

“The Prime Ministers of India and Japan, building on great friendship between the two countries
and to further strengthen and widen the depth and diversity of economic cooperation, agreed
during Prime Minister Modi’s visit to Japan, to conclude a Bilateral Currency Swap Agreement
for an amount of $75 billion,” the Indian government said in a statement. A currency swap
typically involves the exchange of interest and sometimes of principal in one currency for the
same in another currency. Interest payments are exchanged at fixed dates through the life of the
contract.

The currency swap agreement, the government said, was an important measure in improving
the confidence in the Indian market and that it would not only enable the agreed amount of
capital being available to India, but it will also bring down the cost of capital for Indian entities
while accessing the foreign capital market.

‘More stability’

“The swap arrangement should aid in bringing greater stability to foreign exchange and capital
markets in India,” the government said. With this arrangement in place, prospects of India would
further improve in tapping foreign capital for country’s developmental needs.
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TOKYO TALKS STRESS DEMOCRATIC VALUES
Relevant for: International Relations | Topic: India - Japan

Warming up: Narendra Modi and Shinzo Abe with other senior officials in Tokyo.AFP/PIB  

Prime Minister Narendra Modi stressed here on Monday that ties with Japan were invested in
upholding the rule of law and democratic values.

He was speaking at a press conference after a summit with his Japanese counterpart, Shinzo
Abe.

These are the very catch phrases that underlie the new security architecture that Japan and the
United States are trying to put in place to counter China. The vision statement specifically
mentioned the willingness of both countries to “expand concrete cooperation with the U.S. and
other partners”.

Freedom of navigation

It also referred to the necessity of ensuring the freedom of navigation and the importance of
upholding the UNCLOS (United Nations Convention on the Law of the Sea), a set of
conventions that China has been accused of flouting in the South China Sea.

Mr. Modi and his Japanese counterpart, Shinzo Abe, further announced the start of negotiations
on an Acquisition and Cross-servicing Agreement, a logistics-sharing pact, that would allow
Japanese ships to get fuel and servicing at Indian naval bases. Once signed, Japan’s Maritime
Self-Defence Force will be able to secure access to Indian naval facilities in the Andaman and
Nicobar islands, which are strategically located close to the western Malacca Straits, a choke
point for much of Japan and China’s trade and fuel imports. A new Foreign and Defence
Ministerial Dialogue, termed 2+2, was also announced to supplement an already formidable
array of bilateral dialogue mechanisms that include the Annual Defence Ministerial Dialogue,
Defence Policy Dialogue and the National Security Advisers Dialogue.

On the economic front, the two countries have agreed to a Bilateral Swap Arrangement that
would allow their central banks to exchange local currencies for up to $75 billion. This is
substantially more than the $30 billion currency swap arrangement announced between China
and Japan.

Mr. Abe told the press that 57 Japanese companies had committed to investing 320 billion yen
in India, which is expected to create at least 3,000 new jobs. Mr. Modi said that he was
convinced that the 21st century could be an Asian century only with a strong India-Japan
relationship at its core.
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STOP THE WAR: ON SAUDI-LED ATTACK AND 'PRE-
FAMINE' CONDITIONS IN YEMEN

Relevant for: International Relations | Topic: India - Middle East

While Saudi Arabia is struggling to salvage its image in the aftermath of the murder of journalist
Jamal Khashoggi inside its consulate in Istanbul, another human rights crisis triggered by its
actions confronts the kingdom. According to the United Nations, the war on Yemen, waged by
a Saudi-led coalition for over three years with American support, has pushed 14 million people,
about half of the country’s population, into “pre-famine” conditions. So far, Saudi Arabia has had
a free run in Yemen. Despite mounting criticism of his handling of the attack on one of the
poorest Arab countries, Saudi Crown Prince Mohammed bin Salman, the main architect of the
war, has evaded international pressure to cease hostilities. During the course of the war, the
humanitarian crisis in Yemen has progressively worsened. Saudi Arabia started the attack in
March 2015 after Shia Houthi rebels captured parts of Yemen, including the capital city Sana’a.
Riyadh saw the Houthis as Iranian proxies and was worried they would establish stable rule in
its backyard. For the sake of legitimacy, the Saudis claimed they were fighting on behalf of the
globally recognised government of Yemen, led by President Abdrabbuh Mansour Hadi who is
reported to be residing in Riyadh. But the war has reached a bloody stalemate as the Houthis
still remain powerful in northern Yemen and the government controls the southern parts,
including Aden.

In war-hit Yemen, mothers skip meals to save their children

The conflict has already killed over 6,000 civilians and injured 10,000 more. Unable to defeat the
rebels militarily, the Saudi coalition has imposed a blockade on the country, worsening Yemen’s
food and medicines scarcity. Half of the country’s medical facilities are not functional. And at
least 22 million people are in need of humanitarian assistance, of whom 14 million are extremely
dependent on aid for survival. Besides, there was a deadly cholera outbreak in the country that
has affected at least 1.1 million people. None of this has deterred Saudi Arabia from continuing
to pound Yemen. It hasn’t eased the blockade even after the UN warned of a famine. The
international community, which has rightfully criticised Riyadh over the Khashoggi case, failed to
act while Yemen was being methodically destroyed. This war has to stop. If Saudi Arabia has
geopolitical concerns about Iran’s growing influence, it should address them directly with
Tehran, not by punishing the people of Yemen. It must immediately cease the bombing
campaign, lift the blockade and allow food and medicine supplies into Yemen. This will clear the
way for talks between the Yemeni government and the rebels. The obvious lesson of the last
three years of this disastrous conflict is that there is no military solution to the Yemen crisis. The
sooner this is heeded, the better it will be for Yemen’s people.
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THE GREAT GAME IN WEST ASIA
Relevant for: International Relations | Topic: India- West Asia

Saudi dissident journalist Jamal Khashoggi’s murder has clearly exposed the brutal nature of
the Saudi Arabian regime. It is ironic that the murder of one journalist has succeeded in doing
what the killing and starving of innumerable Yemeni civilians have not been able to achieve. His
assassination, in the Saudi Consulate in Istanbul, Turkey, has also exposed the Turkish-Saudi
rivalry that was largely hidden from public view. Turkey’s President Recep Tayyip Erdoan’s
recent statement in the Turkish Parliament calling the killing “pre-meditated murder”, a claim
now accepted by the Saudis themselves, plainly laid the blame at the door of the Saudi regime.

Where is Jamal Khashoggi’s body, Turkish President Tayyip Erdogan asks the Saudis

The Turkish press has over the past few weeks made public the goriest details of the murder. It
is clear that the Turkish political elite is relishing the embarrassment this case has caused the
Saudi regime. Ankara has had an uneasy relationship with Riyadh for several years. But the rise
of Saudi Arabia’s reckless Crown Prince, Mohammed bin Salman, who has brazenly flaunted
Saudi power, has increased Turkey’s anxiety that the Saudis intend to dominate the Arab world
to the exclusion not only of Iran but of Turkey as well.

Turkish apprehension has been amplified by the clear signal sent by U.S. President Donald
Trump over the last two years (which included making Riyadh the destination of his first foreign
trip) that Saudi Arabia had become the kingpin of America’s policy toward West Asia. Ankara
perceived the increasing Saudi importance to the U.S. as downgrading of Turkey’s role in
America’s West Asian policy, especially since it coincided with a downturn in Turkish-U.S.
relations. Turkey’s relations with the U.S. came under strain because of major differences in
their approach to the Syrian Kurds. The U.S. militarily supported the Kurdish YPG militia in the
fight against the Islamic State, while Turkey, which considers the YPG an extension of the
Kurdistan Workers’ Party (PKK), vehemently opposed such a move. Turkey’s decision to buy the
S-400 anti-missile defence systems from Russia has also added to the tensions.

Killing of journalist Jamal Khashoggi “undermines regional stability”, says Jim Mattis

The visible U.S. tilt toward Riyadh has further fuelled the existing differences between Saudi
Arabia and Turkey. Their disagreements were augmented by the outbreak of the Arab Spring in
2011. Turkey enthusiastically welcomed the overthrow of authoritarian governments while the
Saudi regime, feeling vulnerable itself, strongly opposed them. Matters came to a head when a
military coup in Egypt in 2013 led to the overthrow of Egypt’s President Morsi, who belonged to
the Muslim Brotherhood. Turkey had applauded Mr. Morsi coming to power as a vindication of
the moderate and constitutionalist Islamist model that the Justice and Development Party (AKP)
represented in Turkey and an indication that the Brotherhood was headed in the same direction.

On the other hand, Saudi Arabia was, and is, intensely apprehensive of constitutionalist and
moderate Islamism that uses popular political mobilisation as its main strategy to gain power
since it directly challenges the Saudis’ absolutist Islamism. This is the basis of the visceral Saudi
animosity towards the Brotherhood. It was not surprising that the Saudis embraced Egypt’s
General Abdel Fattah el-Sisi, in 2013, and immediately granted $2 billion to the military regime
to save it and also Egypt’s tottering economy.

Other differences have also came to the fore in the past couple of years. Saudi Arabia imposed
a blockade on Qatar in 2017, principally to punish it for its cordial relationship with Iran, with
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which it shares the world’s largest natural gas field. Qatar also has close relations with Turkey
and hosts a Turkish military base. The Emir of Qatar had sent a contingent of soldiers to provide
security to Mr. Erdoan during the failed military coup in 2016. Consequently, Ankara, alongside
Tehran, has supported Qatar — flying in essential supplies to break the blockade and further
reinforcing Turkish military presence in Qatar.

Turkey’s pro-Qatar stance also reflects the difference in Riyadh’s and Ankara’s policies toward
Iran. While wary of Iranian ambitions and at odds with it on the Syrian conflict, Turkey is
interested in keeping its relations with Iran on an even keel because Iran is a major supplier of
energy. Also, Ankara and Tehran face a common threat from Kurdish separatism. Therefore,
while Saudi Arabia is locked in a series of proxy wars with Iran, Turkey has been careful not to
take sides in this regional cold war.

Until recently Turkey and Iran were on opposite sides in the Syrian conflict, with Iran supporting
the Assad regime politically and militarily and Turkey acting as the principal conduit for weapons
supplies to the opposition. However, recent moves amounting to a rapprochement among
Ankara, Moscow and Tehran indicate that a modus vivendi has been worked out between Iran
and Turkey on defining their spheres of influence in Syria. This has upset the Saudis for it
relieves the pressure on Iran in the Fertile Crescent and allows it to concentrate its energies on
contesting Saudi ambitions in the Persian Gulf and in Yemen (where the Saudis are engaged in
a bloody battle with the Iranian-supported Houthis).

These pre-existing differences between the two countries as well as genuine anger at the
heinous crime in Turkey’s leading city have provided Ankara both the high moral ground as well
as the opportunity to discredit the Saudi regime — especially the Crown Prince whom Mr.
Erdoan detests — and to drive a wedge between Saudi Arabia and the U.S.

Mohammed Ayoob is University Distinguished Professor Emeritus of International Relations,
Michigan State University and the author of ‘The Many Faces of Political Islam’ and ‘Will the
Middle East Implode?’
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RAJA MANDALA: INDIA, CHINA AND THE INF TREATY
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests
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US President Donald Trump’s announcement 10 days ago about American plans to withdraw
from the three-decade-old missile treaty with Russia has not got the attention it deserves in
Delhi. The decision marks the end of an era of disarmament that India was so engaged with
since its Independence.

As one of the nine known nuclear-weapon powers, India has to adapt to the erosion of traditional
methods of managing arms races. Geopolitical developments, emergence of new technologies
and the declining domestic political support among the great powers are contributing to the
demise of arms control as we have known it.

Even more important are the likely implications of Trump’s move for Indian security — especially
on the military balance with China, its traditional defence cooperation with Russia and the new
possibilities for high-technology cooperation with the US, Europe and Japan.

The treaty that Trump wants to discard is the Intermediate Range Nuclear Forces (INF) Treaty
that was concluded in 1987 by Presidents Ronald Reagan and Mikhail Gorbachev. It has been
hailed as one of the most important arms control agreements between Washington and
Moscow. Under the INF treaty, the US and Soviet Union agreed not to develop, produce,
possess or deploy any ground-based ballistic and cruise missiles that have a range between
500 and 5,500 km. It exempted the air-launched and sea-based missile systems in the same
range. The agreement came in the wake of huge public outcry in Europe in the 1980s at the
Russian deployment of the SS-20 ballistic missiles and the US response with Pershing-2
rockets. The INF treaty helped address the fears of an imminent nuclear war in Europe. It also
built some trust between Washington and Moscow and contributed to the end of the Cold War.

But the treaty had loopholes that have now come to haunt America and Russia. The INF treaty
was a bilateral agreement between Washington and Moscow. It left the other nuclear weapon
powers free to develop ground-based intermediate range forces. In the age of nuclear
superpowers, it did not seem to matter. Since then, many countries have developed missiles in
the range of 500 to 5,500 km, including India, Pakistan and North Korea.

But it is China that has dramatically expanded its missile arsenal in the last three decades.
According to American officials, nearly 90 per cent of China’s vast missile armoury — estimated
at around 2,000 rockets — is in the intermediate range and would be illegal if Beijing were to be
a part of the INF treaty.

Although the US cites Russian violations of the INF treaty as the immediate cause for the
withdrawal, coping with China’s massive rocket force appears to be the more important reason
for the decision. Trump’s national security adviser, John Bolton, has long argued that even
without the alleged Russian violations, the INF treaty was a bad idea since it left China and
North Korea free to undermine the security of the US and its allies in Asia.

Here is the problem: The expansive Chinese land-based intermediate range missile forces
threaten the American naval ships deployed in the Western Pacific and target US military bases
in Japan. The vulnerability of American military presence in the Pacific to Chinese missiles, in
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turn, undermines the credibility of American security commitment to its Asian allies.

The US military leadership has long sought to lift the limitations imposed by the INF treaty on US
missile forces in Asia. In announcing the intent to withdraw, Trump said the only way to sustain
the treaty is for Russia to stop the violations and China to join the INF treaty. Many arms control
activists have long called for a genuinely universal INF treaty — that is all countries will give up
intermediate range missiles.

China has already rejected the proposition. It has always refused to join the US-Russian arms
control agreements. India too will have little interest in joining a treaty that would take away its
current nuclear deterrent in the form of medium-range Agni missiles.

India’s problem is less with the arms control diplomacy than the nature of its missile programme.
While it has no reason to shed tears for the INF treaty, it will have to seriously examine the
implications of the next steps by the major powers. If the US deploys a new INF in Asia, to
enhance its capacity to deter China, Beijing is bound to react. The focus of a potential new arms
race appears to be less on traditional nuclear armed missiles, but precise hypersonic missiles
(which travel at least five times the speed of sound) equipped with conventional warheads.
Moscow and Beijing have already invested in the development of hypersonic systems.

India too has an effort underway on hypersonic missiles — part indigenous and part in
collaboration with Russia to build on the supersonic Brahmos missiles that travel more than
twice as fast as sound. But as the US conflict with Russia deepens, Delhi’s partnership with
Moscow on advanced military systems will come under increasing scrutiny and pressure. It
would be right to assume that the recent controversy over the acquisition of S-400 from Russia
is just the beginning of a trend. Meanwhile, Russia’s tightening military embrace with China also
casts a shadow over defence ties between Delhi and Moscow.

Delhi, then, will have to think long and hard about its missile programme by focusing on the
urgent need to ramp up the domestic effort as well as diversify its international collaboration on
hypersonic weapons. India needs a significant force of hypersonic missiles to better control
escalation to the nuclear level if there is another Doklam-like military confrontation with China.
Delhi will also have to cope with the inevitable proliferation of hypersonic systems in its
neighbourhood.
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OPINION
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

Is the World Trade Organization (WTO) in trouble? It certainly seems so, since US president
Donald Trump has described the institution as a “catastrophe” and a “disaster”. On 30 August,
he went further and declared that the WTO is “the single worst trade deal ever made” and “if
they don’t shape up I would withdraw from the WTO”. Previous US administrations have had
their problems with the WTO, especially with its negotiating process which is based on
consensus, and can prevent trade negotiations from moving forward if even one country objects.
But no president has ever suggested that the US might want to leave the WTO. The threat
naturally has major trading partners worried.

Unilateral Action and a Trade War

The US has not just criticized the WTO. It has also walked the talk by announcing a series of
unilateral tariff increases outside the WTO framework. These include (a) safeguard tariffs to
guard against a surge in imports of solar cells and washing machines, (b) imposition of 25%
tariffs on import of steel and 10% on imports of aluminium from all countries, (including India)
ostensibly on national security grounds and (c) discriminatory tariffs on imports of about $50
billion from China under Section 301 of the US Trade Act. Safeguard action is allowed under
WTO, but to be WTO compatible, it has to follow a process that involves consultation between
the parties, and a possible resort to the WTO to determine WTO compatibility. No such
consultations took place.

The imposition of tariffs on steel and aluminium on national security grounds is even more
questionable. Such action is tolerated when taken against imports from countries which are seen
as national security threats. In the present case, it is being used against countries some of which
are actually allies, and it is directed at specific commodities for purely protectionist purposes.

The imposition of discriminatory tariffs against China is a punitive action taken in response to its
non-transparent subsidization of enterprises and also alleged arm twisting to force US investors
to part with technology as a condition for entry into their market. This too is inconsistent with
WTO, where subsidization has to be addressed through dispute settlement and retaliatory tariffs
can only be imposed with explicit WTO sanction.

Predictably, US action has led to retaliatory tariffs being applied by China and the EU. India has
said we will consider retaliation but have not imposed tariffs so far. The US has escalated the
conflict with China by imposing another 10% duty on other goods, which will go up to 25% in
January 2019. China may retaliate if this happens.

All this adds up to a real threat of a trade war, which can easily spiral out of control. In a world
characterized by global supply chains, tariffs on China will affect countries upstream of the
supply chain. It will create uncertainty about investment decisions and weaken the global
economy, which already faces downside risks.

Not surprisingly, the major trading countries are deeply worried. The EU has had a meeting to
discuss possible areas of reforms that might address some of the concerns of the US. Last
week, Canada invited 12 “like-minded countries” to Ottawa to consider what can be done. The
meeting included the EU and Japan and also Brazil, but the two principal contestants— the US
and China—were not invited.
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What Options Do We Have?

The Ottawa meeting reaffirmed the importance of a “rules based multilateral trading system” and
stressed the “indispensable role the WTO is playing in facilitation and safeguarding trade”. We
can all agree with this part of the communique, although Trump may not agree with the
endorsement of the importance of the multilateral trading system. The meeting concluded that
action is necessary in three broad areas. No details were provided, but in what follows I offer
some comments on each of these areas, and suggest what our position could be.

Improving the WTO’s Dispute Resolution Mechanism

One of the major improvements in the WTO compared to its predecessor the General
Agreement on Tariffs and Trade was the establishment of a strong dispute resolution system.
Disputes are first referred to a dispute resolution panel and appeals against the decisions of the
panel go to an appellate board. The US had taken the lead in setting up this system, but it now
seems determined to unravel it.

The board has seven members. The US has blocked appointments to replace members retiring
at the end of their term, including reappointments. As a result, the board is now down to three
members only, which is the minimum for a quorum. One of the members retires in December
2019. If the US does not change its position and agree to new members being appointed, the
dispute resolution process in the WTO will be crippled in a little over a year from now.

No one is really sure what the US wants. If the intention is to make the WTO dysfunctional, there
isn’t much that can be done, though Pascal Lamy, former director-general WTO has suggested
that the WTO could go ahead and appoint new members even without US approval on the
grounds that this is not an action that needs consensus.

There is some evidence that the US is unhappy about some specific rulings of the appellate
board which arise from the board taking too wide a view of what it can pronounce on. If this is
indeed the problem, it could be addressed through discussions. This is an area where we should
support reconsideration of the practice in dispute settlement as it has evolved.

Monitoring the Transparency of Member Country Trade Practices

This relates to the issue of the practices of member countries in reporting open and hidden
subsidies. It is argued that the current provisions are not sufficiently clear, and are also not
effectively enforced. Compliance with reporting requirements is largely ignored.

The problem is general and applies to many countries, but the complaint is really directed at
China because it is a highly successful competitor. No one really worries about non transparent
subsidies to an unsuccessful competitor, but these practices obviously attract attention if
indulged in by the world’s most successful exporter. This aspect of China’s practice is a matter
of concern not just to the US, but also to European countries and Japan. China’s announcement
of its plans to become a world leader in selected high-technology industries by 2025 is seen as a
direct threat to hitherto unchallenged dominance of the US in these areas. The prevalence of a
very large state controlled sector in China has spurred the demand for greater transparency in
subsidy policies.

The problem of non-transparent subsidies is not unique to China. Similar subsidies exist in
industrialised countries also. For example, much of the technology behind iPhones, touch
screens, and AI, have benefited from defence-sponsored research. It may seem unfair that the
issue is being raised now, in the case of China, when it was not in the case of the existing
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industrialised powers. However, whatever the past practice, it is reasonable that common
degrees of transparency should be expected from all countries. It is not clear what exactly can
be done to make the system more transparent, but there is surely room for negotiation here, and
we should support it.

Reinvigorating the WTO Negotiating Process

The Ottawa communique lists a number of issues related to strengthening the negotiating
process which include making progress on new trade issues along with making progress on
existing issues, and also keeping the focus on development. This is a tall order, since these
issues have proved difficult to resolve in the negotiating process. The communique only says
that the officials of the countries will work on these issues and report back when the group
meets next in January 2019. One issue that is relevant in trying to break the negotiating logjam
is to reconsider the WTOs consensus rule itself. The rule gives each country a veto. We could
move to decisions being taken by qualified majority. Voting strength of each country could be
based on share in world trade, and the qualified majority needed could be say 85%. This would
mean that any proposal accepted by members accounting for 85% of world trade would go
through.

An alternative approach would be to allow plurilateral agreements within the WTO which
become effective for those members who enter into them. This would enable members who
want a higher level of commitment to enter into an agreement provided it is open to other WTO
member countries to join later if they wished.

Both these proposals would meet with strong objections. However, we should be willing to
consider them if the alternative is the collapse of WTO. Of course for the change to be
implemented, the shift would have to be approved under the existing consensus rules

The G20 Could Play a Role

If the multilateral trading system is really as much at risk as many fear, it is an important enough
issue for the heads of government of the G20 to get directly involved. The next G20 Summit is
scheduled to take place later in November in Argentina and trade is not on the agenda. The next
one will be in Japan in July 2019. Perhaps the G20 Summit in Argentina should consider
appointing an eminent persons group, which could come up with some core proposals, which
the G20 leaders could consider in Japan next year. If Trump can be persuaded to do this we
might have an opening for reform a year later.

The G20 summit made all the difference in 2008, when the finance ministers by themselves
were unable to agree on how to save the global financial system. Ten years later they need to
repeat the performance this time to save the world trading system. Once they have approved a
broad approach, the trade ministers could take over again in Geneva.

Comments are welcome at views@livemint.com
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RAJAPAKSA’S RETURN COULD LEAD TO CLOSER SRI
LANKA-CHINA TIES

Relevant for: International Relations | Topic: India - Sri Lanka

Yet again, one of India’s key neighbours has been roiled by a political crisis that has all the signs
of being a messy and protracted affair. Tensions had been brewing between Sri Lankan
President, Maithripala Sirisena, and former premier, Ranil Wickremesinghe, for some months
now, especially over economic matters, but few had anticipated the sudden removal of the prime
minister on Friday. Wickremesinghe’s ouster paved the way for the return of strongman and
former president, Mahinda Rajapaksa, who had stepped up efforts to return to centre stage ever
since his party scored a major win in local elections in February. The crisis took another turn on
Saturday when Mr Sirisena suspended parliament until November 16 just as Mr
Wickremesinghe was asserting his right to be given a chance to prove his majority in Parliament.

Once Mr Sirisena had decided to end his alliance with Mr Wickremesinghe, the right thing for the
president to do would have been to dissolve Parliament in order to hold elections. The
developments appear to suggest that Mr Sirisena and Mr Rajapaksa are more intent on retaining
power and consolidating their positions before a presidential election due in 2019 and a national
election the following year. Mr Rajapaksa, who crushed the Tamil Tiger rebels after a 26-year
civil war, continues to face allegations of war crimes, corruption and nepotism, though he has
denied any wrong doing. His return has already triggered fears in some quarters about a slide
back to an era of repression of political opponents and the media.

Mr Rajapaksa, who continues to be very popular in Sri Lanka for shaping the victory over the
LTTE, is also perceived as being closer to China, though he visited New Delhi in September for
talks with India’s top leadership, while Mr Wickremesinghe was seen to be closer to India. Mr
Rajapaksa’s return could lead to closer ties between Sri Lanka and Beijing at a time when India
is engaged in a gruelling race for influence with China in the neighbourhood. Despite the fears of
Sri Lanka sinking deeper into a “debt trap”, Mr Rajapaksa could again turn to China for renewed
funding for major projects. So far, India has not formally reacted to the events in Sri Lanka, other
than officials saying they are closely monitoring the developments in Colombo. The foreign
policy czars in India could redeploy some of the lessons they learnt from the political uncertainty
in the Maldives earlier this year while handling the unfolding situation in Sri Lanka.
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